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What’s

News

Business &5 Finance

€ Opening statements were
made in federal court in Vir-
ginia in the Justice Depart-
ment’s case alleging Google
has an unlawful grip on the
market for software used to
buy and sell digital ads,
known as ad-tech. A1l

@ Norfolk Southern CEO
Alan Shaw is expected to
depart the company as soon
as this week amid a board
investigation into an alleged
relationship he had with an
employee at the railroad, ac-
cording to people familiar
with the matter. B1

@ Apple introduced a new
generation of iPhones that
put Al at the forefront of
the device’s operating sys-
tem, a test of consumer ap-
petites for such tools. B1

4 More than 11 million Di-
recTV subscribers missed
out on ESPN’s telecast of
the season’s first “Monday
Night Football” game as a
contract dispute with Disney
entered its second week. B1

@ Givenchy has hired British
fashion designer Sarah Bur-
ton, previously the design
head of Alexander McQueen,
as its new creative director. B1

4 U.S. discount retail chain
Big Lots filed for bankruptcy
and agreed to sell its busi-
ness to an affiliate of pri-
vate-equity firm Nexus Capi-
tal Management. B3

@ Activist investor Starboard
Value said News Corp should
eliminate its dual-class share
structure, saying it gives too
much influence to the family
of Rupert Murdoch. B3

@ U.S. stocks recouped
some of last week’s losses
with the Dow, S&P 500 and
Nasdaq each rising 1.2%. B11

World-Wide

—_————

@ Harris and Trump will
clash Tuesday evening on
the debate stage, creating
the presidential campaign’s
biggest moment since Harris
replaced Biden as the Demo-
cratic nominee. Al

¢ Emergency appeals have
inundated the Supreme Court
during its summer break, es-
pecially challenges to new
Clean Air Act standards. A3

@ Diversity is down at some
of the nation’s most selec-
tive colleges this fall after
the Supreme Court ruling
barring schools from explic-
itly considering race in their
admissions decisions. A3

@ Tropical Storm Francine
was expected to drench the
Texas coast before hitting
Louisiana as a hurricane. A4

4 Jailed ex-movie mogul
Harvey Weinstein underwent
emergency heart surgery. A4

4 The Syrian government
accused Israel of launching
missile strikes at its terri-
tory that killed 16 people,
deepening tensions between
the two countries. A6

¢ Former ECB President
Draghi delivered his prescrip-
tion for jump-starting Eu-
rope’s economy and strength-
ening its defense industry. A7

@ Catherine, the Princess of
Wales, said she had com-
pleted her chemotherapy
and would resume a light
program of royal duties. A7

@ Former Canadian fashion
mogul Peter Nygard was
sentenced in Toronto to 11
years in prison for sexually
assaulting four women. A7

@ Died: James Earl Jones, icon
of stage and screen, 93. A3
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on Monday. The pope’s arrival in the East Timor capital opens the third leg of his trip through Southeast Asia and Oceania.

System Built by U.S. Allowed
Iraq Banks to Wire Funds to Iran

By Davip S. CLouD

Ali Ghulam was the undis-
puted dollar king of Iraq for al-
most a decade.

His three Baghdad banks
wired tens of billions of dollars
outside the country, ostensibly
for car parts, furniture and
other imports. He was one of the
biggest operators in an ad hoc
banking system set up around
two decades ago under the U.S.
occupation that gave the Federal
Reserve Bank of New York a key
role in processing Iraq’s interna-
tional transactions.

Years later, when the Fed be-

gan looking closely at where the
money was going, it shut him
down almost overnight.

U.S. officials suspect his
banks were among more than
two dozen Iraqi banks involved
in funneling dollars to Iran and
its militia allies, using front
companies and falsified in-
voices to circumvent sanctions
that block Iran from the global
financial system. Audits of
Ghulam’s banks completed in
May, reviewed by The Wall
Street Journal, reveal extraor-
dinary details of overseas dol-
lar transactions that auditors
said raised money-laundering

concerns. Ghulam, in inter-
views, denied the allegations.

As much as 80% of the more
than $250 million in dollar wire
transfers flowing through Iraqi
banks overall on some days were
untraceable and some portion of
that amount went secretly to
Iran’s Islamic Revolutionary
Guard Corps and the anti-U.S.
militias it supports, according to
U.S. officials.

A top U.S. Treasury official
told Iraqi officials at a Baghdad
meeting in January that Iraqi
banks “deliberately exploited”
their access to U.S. dollars to
support the Quds Force, a para-

military arm of the IRGC, and
also militia groups operating in
Iraq that the Iranian govern-
ment backs.

The militias were involved in
“ongoing attacks” on U.S. forces,
including some that have caused
casualties, Brian Nelson, under
secretary of the Treasury for
terrorism and financial intelli-
gence, told Central Bank of Iraq
officials at the meeting, accord-
ing to U.S. officials familiar with
the discussions.

The U.S. has taken action to
block the suspected Iraqgi banks
from using the Fed system to
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Harris,

Trump

Get Ready
To Clash
In Debate

The two candidates
aspire to heighten
contrasts before
large TV audience

Vice President Kamala
Harris and former President
Donald Trump have never
crossed paths in person. But
they are about to collide on
the debate stage.

By Ken Thomas in
Washington and Alex
Leary in Philadelphia

The two candidates are set
to clash Tuesday night in
Philadelphia at the National
Constitution Center, creating
the campaign’s biggest mo-
ment since Harris replaced
President Biden as the Demo-
cratic nominee when he ended
his re-election bid seven
weeks ago. The debate hosted
by ABC is expected to draw
tens of millions of television
viewers, and it comes as bal-
lots have gone out in some
battleground states and polls
show the two rivals engaged
in a tight contest—including
in Pennsylvania.

For Harris, the event is an
opportunity for the Democrat
to make the case for her eco-
nomic agenda, introduce her-
self to voters who still have a
vague impression of her and
reassure the electorate that
she is ready to serve as com-
mander in chief. She has been
blunt when describing her ex-
pectations for her face-to-face
with Trump, whose brash ap-
proach to debating often rat-
tled prior election rivals.

“There’s no floor for him in
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Gangs in India Help
Exam-Takers Cheat

By VIBHUTI AGARWAL

NEW DELHI—This year,
hundreds of students were
bused in for an overnight stay
at the Nature Valley Resort, a
mid-budget hotel just outside
India’s capital.

There wasn’t much party-
ing or communing with na-
ture. Instead, the students
pored over an exam paper at
which they had each paid
about $15,000 to $20,000 to
have an advance peek.

Now, many of the people
who planned and hosted that
cheating holiday have been ar-
rested. Police have filed a 900-
page indictment against at
least half a dozen suspects—
including a police officer with
advance access to the exam
paper—for gaming an exam to

recruit thousands of officers.
India is facing an epidemic
of cheating in college-entrance
and job-recruitment exams, as
the sheer number of people
competing for a tiny pool of
opportunities creates a lu-
crative opportunity for peo-
ple to help students gain an
advantage, often at an enor-
mous cost to their families.
“It’s a game of money. Who-
ever has money can get these
question papers,” said Vivek
Pandey, an activist who helps
students and their families file
lawsuits over exam cheating.
“The deserving candidates feel
shattered and demoralized.”
The money charged for ac-
cess to exam papers means that
even if just a few thousand stu-
dents cheat on an exam, cheat-
Pleaseturntopage A6

Diversity Falls
On Campuses

Several colleges are seeing
sharp declines in enrollment
among racial minorities. A3

Share of first-year students
at Amherst College
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New Antitrust Trial
Puts Google Back

In the Crosshairs

By JAN WOLFE
AnDp MiLES KrRuPPA

ALEXANDRIA, Va.—It is a
rare day when a company faces
a federal-government lawsuit
alleging it is illegally monopo-
lizing the marketplace. Google
is facing the second such case
in less than a year, placing un-
precedented U.S. legal pressure
on the search giant.

U.S. District Judge Leonie
Brinkema heard opening
statements Monday in the
Justice Department’s case al-
leging Google has an unlawful
grip on the market for soft-
ware used to buy and sell digi-
tal ads, known as ad-tech.

The trial, expected to last
four weeks, is taking place in
Northern Virginia, across the
Potomac River from where a
federal judge in Washington
ruled last month that the Jus-
tice Department proved its
claims that Google was using
illegal tactics to preserve its
dominance in search.

The judge in the search
case now must decide how to
remedy Google’s antitrust vio-
lations, which could mean lim-
iting its ability to pay web
browsers and phone manufac-
turers to be their default
search engine. If the company
also loses in Virginia, the
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Avoid the Top

are retreating to

By CLARE ANSBERRY
AND KRris MAHER

In a heated election season,
with global conflicts intensify-
ing, news abounds.

Some Americans are avoid-
ing it at all costs.

They are canceling sub-
scriptions, deleting apps, si-
lencing notifications and un-
following rabble-rousers.
Many want no part of Tuesday
night’s presidential debate or
its fallout. Political discourse
has infiltrated everything
from the Sunday church ser-
vice to afternoon football, and
they have had enough.

Even those with firm politi-
cal views say they feign igno-
rance rather than join impas-

‘No Politics’: These Americans

* * *

Those exhausted by heated discourse

ic at All Costs

apolitical havens

sioned discussions. It isn’t,
they say, that they are unin-
terested or uncaring about
world events, but they are in-
undated by the sheer volume
of news headlines. Deciding it
is bad for their mental health,
they are retreating or seeking
apolitical havens.

Cheryl’s Amazingly Posi-
tive, No Politics Allowed, In-
teresting People Group, with
11,600 members, is one. “Not
only do I not care who you
voted for, in this group you
aren’t allowed to tell me,”
wrote creator Cheryl Ober-
miller, 66 years old, welcom-
ing “fellow snowflakes” to
post photos of flowers, funny
road signs and tasteful jokes.
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Zero-Day Option Bets
Draw In High Rollers

By ALEXANDER OSIPOVICH

A popular, fast-paced trade
has boosted the options mar-
ket to record volumes in recent
years. Now, Wall Street is look-
ing to push it even further.

Zero-day-to-expiration op-
tions let investors bet on
whether a particular stock-
market index will rise or fall
by the end of the day. They
have drawn an enthusiastic
following among amateur in-
vestors, even as skeptics call
them a form of gambling. They
are sometimes known by the
hashtag #0dte.

So far, the #0dte boom has
been limited to options tied to
indexes such as the S&P 500 or
Nasdaq-100. The next frontier
could be options on stocks
such as Tesla or Nvidia.

Currently, options tied to
individual  stocks  expire

weekly, on Fridays. To bring
#0dte to single-stock options,
exchanges would need to add
new expirations for Monday
through Thursday.

Michael McCaskill, a 48-
year-old day trader and volley-
ball-programs coordinator in
Louisville, Ky., trades short-
dated options in hopes of hit-
ting the jackpot. He is in-
trigued by the prospect of
more-frequent expirations on
single-stock options.

“The percentage gains are
incredible,” said McCaskill,
who has previously made
profitable bets on GameStop,
Netflix and PayPal. “It’s the
short-dated options that give
you that, whether it’s weekly
or daily.”

Financial-industry execu-
tives hope that rolling out
daily expirations on single-
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James Earl Jones,
trailblazing star
of stage and
screen, was 93. A3

SPORTS
NFLs new dynamic
kickoff rule falls flat in
first week of
season. A12
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The Fallout if 2017 Income-"Tax Cuts Expire

Most households
would pay more,
but impact varies
and clock is ticking

WASHINGTON—When Con-
gress cut taxes in 2017, it at-
tached a ticking countdown
clock that is approaching zero.

By Richard Rubin,
Max Rust and
Anthony DeBarros

If Congress doesn’t act by
the end of 2025, income taxes
will go up for most households.
An analysis by the Tax Founda-
tion shows that, on average,
taxes would rise in every single
county in the country—urban
or rural, wealthy or poor—but
the amounts vary. The analysis
doesn’t speak to the median
household’s tax bill, but it
shows how much more people
in each area would be paying.

Lawmakers in both parties
say they want to avoid these
increases, which amount to
hundreds of billions of dollars
annually. Republicans want to
extend all the expiring tax cuts,
while Democrats want to keep
the reductions for households
making under $400,000 a year.

The 2017 Tax Cuts and Jobs
Act backed by then-President
Donald Trump contained tax
cuts—lower rates, a bigger
standard deduction, a larger
child tax credit, business tax
breaks and relief from the al-
ternative minimum tax. But it
also contained tax increases,
including the elimination of
per-person exemptions, limits
on itemized deductions and a
$10,000 cap on deductions for
state and local tax payments.

As a result, the size of each
household’s tax cut—or in-
crease—depended on its in-
come, family structure and lo-
cation. The biggest winners
included top earners in states
without income taxes. Resi-
dents of high-tax states such as
New York and New Jersey had
smaller average tax reductions.

If the tax cuts expire, many
of those effects would occur in
reverse, and we can now start
seeing what happens if it all
goes away and what will be on
the agenda for the next presi-
dent and Congress in 2025.

Using the estimates from
the Tax Foundation—which fa-
vors lower rates and a simpler
tax system—we can lay out
the rough geographic differ-
ences from the tax law’s pos-
sible expiration. The key mea-
sure we’re using is average
tax increase as a percentage of
adjusted gross income, by
county. It isn’t a perfect met-
ric but, in general, the bigger
the number, the bigger the po-
tential tax increase for house-
holds in that county.

Full expiration of the tax law
isn’t a likely outcome, but these
estimates give a look at what’s
at stake in what could be a
contentious multitrillion-dollar
negotiation in 2025. In a closely
divided Congress, these geo-
graphic differences could mat-
ter as lawmakers weigh their
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Sources: Tax Foundation (tax-change estimates); Census
Bureau (population estimates; household income; county
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party’s broad tax-policy posi-
tions against provisions that
have particular effects on their
states and districts.

Here’s a quick look at four
places that stand out, includ-
ing a high-tech hot spot, a re-
tiree haven, a high-tax suburb
and rural farm country.

Bay Area

Households in the top 5% of
the national income distribu-
tion would get some of the
biggest tax cuts if Congress
extends everything—and
places with concentrations of

high-income workers would
stand to lose if the tax cuts
lapse.

That includes the Bay Area,
where residents of San Fran-
cisco and San Mateo counties
could experience some of the
largest average tax increases,
at 3.9% and 3.6%, respectively.
In some cases, high-income
households there would get
relatively small tax increases if
the law expires, because they
are currently being pinched by
the $10,000 cap on state and
local tax deductions if that
continues. Others, however,
are benefiting from the 2017

changes that cut marginal tax
rates and narrowed the scope
of the alternative minimum
tax, a parallel levy that denies
state and local tax deductions
but has lower rates and tended
to hit people making between
$200,000 and $1 million before
the 2017 changes.

“They’re the workers that
are driving the innovation
economy that is really our
golden goose,” said Patrick
Kallerman, vice president for
research at the Bay Area Coun-
cil Economic Institute, a policy
group backed by many of the
region’s largest employers.

Collier County, Fla.

The past few years have
brought boom times to Collier
County, Fla., along the Gulf
Coast, a magnet for profes-
sionals and retirees.

The influx of Midwestern re-
tirees is still happening, said
George Wilson, an estate plan-
ner in Naples. But there is a
new group—people from New
York and New Jersey, many in
their 50s and still working fi-
nance-industry jobs, who were
looking to escape high state in-
come and estate taxes and pan-
demic restrictions.

The cost of living is rising,
and the county’s toughest is-
sues include the difficulty of
attracting workers, many liv-
ing outside Collier in more af-
fordable places, said Kristina
Park, CEO of the Greater Na-
ples Chamber of Commerce.

Full expiration of the tax
cuts would mean a tax increase
of about 3.8% of adjusted gross
income in Collier County.

Wilson said his clients are
particularly  focused on
whether Congress will con-
tinue the increase in the es-
tate-tax exemption, which
roughly doubled in the 2017
law and now lets married cou-
ples shield more than $27 mil-
lion in assets from the levy.

Long Island, N.Y

The $10,000 cap on state
and local tax deductions is
front and center in Nassau
and Suffolk counties on New
York’s Long Island, where
property-tax bills alone often
easily reach that limit.

The region’s representa-
tives in Congress, regardless
of party, agree that the cap
should be raised or repealed,
and they are likely to be a sig-
nificant force in shaping the
2025 debate. Given Long Is-
land’s high housing prices, an-
other limitation in the 2017
law is coming into play; tax-
payers can deduct mortgage
interest on the first $750,000
of debt, down from $1 million.

Residents of Nassau County
(1.6%) and Suffolk County
(1.5%) would still experience
net tax increases if the law ex-
pires. But those figures are
among the smallest in the na-
tion, and some Long Island
residents would be among the
9% of U.S. households that
would pay less in taxes if the
2017 law expires.

Rural Kansas

Residents of some lower-in-
come rural Kansas counties
would have some of the small-
est tax increases in the coun-
try if the law expires.

For example, Scott County
residents would experience a
1.8% tax increase and Ellis
County would face a 2.1% tax
increase, well below higher-in-
come counties in the state and
across the country. In many
cases, lower-income house-
holds pay little or nothing in
federal income taxes, so in-
come tax cuts and expirations
affect them less.

But unlike in New York,
where opposition to the tax
law is strong, Sen. Roger Mar-
shall (R., Kan.) eagerly de-
clares the 2017 law a success
and wants to extend it.

“This is every bit as impor-
tant to rural America as it is
to urban America,” he said,
noting the benefits of faster
write-offs for capital invest-
ment that were part of the
law. Looking at households’
tax cuts as a share of income,
he said, misses the broader
benefit of the law’s benefits
for small businesses that em-
ploy residents of his state.
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In some editions Monday,
a byline for Jason Gay was
missing from the Sports col-
umn about the winner of the
U.S. Open.
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Options
Appeal lo
High Flyers

Continued from Page One
stock options can unleash a
trading bonanza. But it would
also pose new risks for inves-
tors, particularly for options
that expire on days when a
company reports earnings af-
ter 4 p.m. Eastern time. With
daily expirations, many more
options would expire the same
day as large, after-hours price
moves. Few companies report
earnings on Fridays.

During the past year, bro-
kers, exchanges and electronic-
trading firms—including
heavyweights such as Charles
Schwab and Citadel Securi-
ties—have discussed the pros
and cons of bringing the #0dte
model to options on individual
stocks, people familiar with
the matter said.

In closed-door industry
meetings, retail brokerages
such as Robinhood Markets,
Schwab, Tastytrade and Mor-
gan Stanley’s E*Trade have ad-
vocated for a cautious ap-
proach, concerned they could
face a customer backlash if in-
vestors’ options trades blow
up, the people said.

MARK R RISTINO_/EPA/SHUTTERSTOCK
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Other  firms—including
Susquehanna International
Group, a huge options market
maker, and Nasdag—have ac-
tively promoted bringing
daily expirations to single-
stock options, the people said.
Both market makers and ex-
changes stand to benefit from
the volumes that could come
from further growth in the
#0dte phenomenon.

The earliest that #O0dte
might come to options on indi-
vidual stocks is late 2025, the
people said. Some proponents
of the move have suggested a
limited launch, covering op-
tions on just a small number of
stocks initially, to give inves-
tors time to adapt.

Options give investors the
right to buy or sell stocks at a
specific price—known as the
“strike price”—Dby a stated ex-
piration date. Once seen as a
complex tool for sophisti-

A Tesla showroom and a Nvidia

platform. Some investors want

cated traders, options have
gained broader popularity
among individual investors in
recent years.

Part of the appeal is that
options can be used to amplify
bets. For instance, an investor
who is bullish on Tesla might
buy call options—giving the
right to buy Tesla shares—
with a strike price of $240,
above where the stock is cur-
rently trading. Such options
are sensitive to moves in
Tesla’s share price, and they
can generate big profits if
Tesla stock climbs.

The options market has
evolved over the years to offer
more-frequent  expirations,
from quarterly to monthly to
weekly and now, in some
cases, daily.

The #0dte boom began in
2022, when Cboe Global Mar-
kets, the biggest U.S. options-
exchange operator, expanded

R~ 'u

to buy options on their stocks with zero day to ekpiration.

its suite of S&P 500 options
to have expirations five days
a week.

When index options expire,
they are settled with cash go-
ing in or out of an investor’s
brokerage account. In contrast,
single-stock options are settled
with purchases or sales of
shares, creating potential pit-
falls for investors.

In general, single-stock op-
tions are exercised automati-
cally if they are “in the
money” at 4 p.m. Eastern
time—meaning that it would
be profitable to buy or sell the
stock at the strike price. So if
the investor is holding a
Nvidia call option with a
strike price of $124, allowing
him or her to buy 100 shares
of Nvidia, and the stock closes
above that level, the option is
exercised with a purchase at a
price of $124.

So the next time the inves-

ANNABELLE CHIH/BLOOMBERG NEWS

tor checks his or her brokerage
account, it will have $12,400
less in cash and 100 more
shares of Nvidia.

Normally, that would be a
good trade. But if it had hap-
pened Aug. 28, when the chip
maker released a highly antici-
pated quarterly earnings re-
port, the investor would have
taken a bruising.

That day, Nvidia closed at
$125.61. Minutes later, its
earnings sent Nvidia shares
tumbling in the after-hours
market, before they reopened
at $121.36 the next morning.
In that scenario, buying the
stock for $124 would no longer
be attractive.

Savvy investors can avoid
such an outcome by sending
“do not exercise” instructions
to their brokers. But broker-
ages vary in how easy it is to
send such instructions and
how late they can be sent.
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Emergency

Appeals

Flood Into
High Court

By JEsS BRAVIN

WASHINGTON—Emer-
gency appeals have inundated
the Supreme Court during its
summer break, especially a
flood from the energy industry
and Republican-led states
seeking to block new Clean Air
Act standards from taking ef-
fect while lawsuits against the
rules proceed in lower courts.

The filings—more than a
dozen so far, accompanied by
thousands of pages of court
papers—are a byproduct of
the high court’s willingness in
recent years to intervene early
in lower-court litigation
through emergency orders, of-
ten at the request of conserva-
tive interests, through a pro-
cess that some call the shadow
docket.

Under the court’s normal
processes, it has been hearing
about 60 cases a year, which it
decides over many months af-
ter reviewing the trial record,
full briefing and oral argument.
The court’s emergency docket
is less visible.

Litigating parties, particu-
larly in cases about challenged
government regulations, fight
intensely about what rules
should be in place while a law-
suit plays out. The justices usu-
ally receive abbreviated brief-
ings and rule on such requests
without much, if any, explana-
tion. But the answers the court
provides can have immediate
practical ramifications.

In the past few months
alone, the emergency docket
has included cases on major
policy questions such as stu-
dent-loan relief, sex-discrimina-
tion rules in educational insti-
tutions and voter-registration
procedures in Arizona.

But the issue dominating
the emergency docket recently
has been air pollution. Indus-
try and its political allies are
challenging several regula-
tions the Environmental Pro-
tection Agency published in
May, including a rule that
would require power plants to
lower greenhouse-gas emis-
sions by up to 90% through
the use of carbon-capture
technologies.

Because most of the rules
won’t take effect for years,
critics question the need for
high-court intervention so
soon.

“Where’s the emergency?
The carbon-capture obliga-
tions don’t kick in until 2030
and 2032,” said David Doniger,
a senior attorney with the
Natural Resources Defense
Council, one of several envi-
ronmental groups and Demo-
cratic-led states that have in-
tervened in the cases to
support the EPA. Industry “is
trying to get the Supreme
Court to jump in and stop
things even before they have
been properly litigated in the
normal order in the lower
courts,” he said.

Oklahoma Attorney General
Gentner Drummond, a Republi-
can leading a 23-state coalition
against new limits on methane
emissions, says the EPA gave
his state two years to develop
its own regulations expanding
oversight to 200,000 oil wells
and other facilities in the
2030s from the 10,000 cur-
rently covered. If the state fails
to do so, the EPA can step in
with its own plan.

Drummond says it is impos-
sible for his state to comply.

“I don’t need to wait until
May of 2026 to say, ‘Oh, by the
way, it’s an emergency.’ I know
it now, and that’s why we’re
proceeding as aggressively as
we can,” Drummond said.

In July, the U.S. Court of
Appeals for the District of Co-
lumbia Circuit declined to
block any of the regulations
during the litigation, although
a three-judge panel set an ex-
pedited schedule for the car-
bon-capture case.

The court still denies many
emergency applications. Last
week, for instance, over the
objection of Justices Clarence
Thomas, Samuel Alito and Neil
Gorsuch, the court declined to
issue an emergency order ex-
empting states that outlaw
abortion from a Department of
Health and Human Services
rule requiring programs that
accept federal family-planning
funds to provide abortion
counseling or referrals to
women interested in the pro-
cedure.

Trailblazing Star of Stage and Screen

By CHRis KORNELIS

James Earl Jones, an
award-winning actor who
overcame a severe childhood
stutter that caused him to
barely speak and grew to have
one of the most famous voices
in cinema, died Monday at the
age of 93, according to his rep-
resentative at Independent
Artist Group.

Across a career that
spanned eight decades, Jones
appeared in celebrated and be-

loved films
OBITUARY such as “Field
JAMES EARL o©f Dreams”
JONES and “Coming
1931-2024 to  America,”

as well as in
— Tony-winning
Broadway productions includ-
ing August Wilson’s “Fences.”

But he was best known for
performances in which he
used only his voice, from Mu-
fasa of Walt Disney’s 1994 an-
imated blockbuster “The Lion
King,” to Star Wars villain
Darth Vader. David Prowse
wore the suit, but Jones’s
voice made the character.

“I knew the voice had to be
very, very special,” Star Wars
creator George Lucas said at
the 2015 American Theatre
Wing Gala honoring Jones,
adding: “It was really a choice
between Orson Welles and
James Earl Jones. James Earl
Jones won hands down. He
created, with very little dia-
logue, one of the greatest vil-
lains that ever lived.”

James Earl Jones was born
on Jan. 17, 1931, in Arkabutla,
Miss., to Ruth (née Connolly)
and Robert Earl Jones. Jones’s
father—who worked, for a
time, as a boxer and, later, an
actor—left the family when he
was very young, and his
mother was in and out of his
life throughout his childhood.
He was raised by his grand-
parents, John Henry and Mag-
gie Anderson Connolly.

The family moved to Michi-
gan as part of the Great Mi-
gration, when millions of
Black Americans moved out of
the Jim Crow South.

Jones wrote that as part of
his family’s move from Missis-
sippi, his  grandparents
brought him to live with his

paternal grandmother, whom
he didn’t know. He resisted,
and the family abandoned the
plan and brought him along on
the move North, but he was
deeply affected.

“There was so much I could
not ask or say,” he wrote. “The
move from Mississippi to
Michigan was supposed to be
a glorious event. For me it was
heartbreak. And not long after,
I began to stutter.”

For years he communicated
only with his family, “or at
least those who didn’t mind
being embarrassed by my stut-
ter or my being embarrassed,”
he said in a 2010 interview.

Jones was in the ROTC at
the University of Michigan,
where he pursued medicine
before turning to the drama
department.

He was commissioned as a
second lieutenant in the Army
in 1953 and was a first lieuten-
ant at the time of his honor-
able discharge in 1955, the
same year he returned to
Michigan to finish his degree.
He moved to New York soon
after, in the early days of the
civil-rights movement, which
he said “created a certain en-
ergy, a certain rumble, a cer-
tain impetus for black actors.”

Jones’s big break came
when he was cast in Howard
Sackler’s “The Great White
Hope,” in which he played
Jack Jefferson, a character
based on the boxer Jack John-
son. It hit Broadway in 1968,
when Jones was 37 years old.
The play won the Pulitzer
Prize in drama in 1969, earned
Jones his first Tony Award
and led to his starring role in
the 1970 film adaptation,
which fetched him his first Os-
car nomination.

“It took my baptism in the
play, ‘The Great White
Hope'...for me to accept that I
was strong enough to handle
leading roles, and therefore
capable of earning the kind of
living to support a family,”
Jones wrote in his memoir.

Jones’s 1968 marriage to
the actress and singer Juli-
enne Marie ended in divorce
in 1972. He married actress
Cecilia Hart in 1982. Together,
they had a son, Flynn. Hart
died in 2016.

James Earl Jones above in ‘The Great White Hope’ and
below in ‘Clear and Present Danger.’
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Jones made his film debut
in Stanley Kubrick’s “Dr.
Strangelove” in 1964, and ap-
peared in a number of films in
the following years. But every-
thing changed after he was

cast as the voice of Darth
Vader for 1977’s “Star Wars”—
a role for which he was paid
$7,000.

The voice of Darth Vader
became one of the most recog-
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nizable in film history. It
opened up more opportunities
for Jones, including commer-
cials and voice-overs—for
years, he could be heard pro-
claiming, “This Is CNN.” Jones
said he typically kept his
Vader voice for professional
purposes, like “The Empire
Strikes Back” (1980) and “Re-
turn of the Jedi” (1983). But
he told Dick Cavett that he
once used both the voice and a
“Darth Vader” handle on a CB
radio while driving across the
country.

“It freaked a lot of people
out,” he said. “When I got to
the truck stop, there was a
buzz about it. So, I decided
not to do that anymore.”

In other notable movie
roles, he played an African
king in the 1988 comedy
“Coming to America,” a reclu-
sive author in “Field of
Dreams” (1989), a big-hearted,
blind former baseball player in
“The Sandlot” (1993) and an
intelligence-agency boss in the
Jack Ryan films “The Hunt for
Red October” (1990), “Patriot
Games” (1992) and “Clear and
Present Danger” (1994).

Though Jones became best
known as a screen star, he
never gave up theater. The
Cort Theatre, a Broadway the-
ater where Jones first per-
formed in 1958, was renamed
the James Earl Jones Theatre
in 2022. President George H.W.
Bush awarded Jones the Na-
tional Medal of the Arts in
1992.

Jones’s other honors in-
cluded two Emmy awards in
1991, which recognized his
performances in the TV movie
“Heat Wave” and the ABC se-
ries “Gabriel’s Fire.” He also
won a Grammy in 1976 for
best spoken-word recording
along with Henry Fonda, Or-
son Welles and Helen Hayes
for their performances on
“Great American Documents.”

With his honorary Oscar in
2011, Jones achieved EGOT
status—the rare group of art-
ists who have won or been
awarded Emmy, Grammy, Os-
car and Tony awards. He be-
longs to a small number of
“noncompetitive” EGOT win-
ners for whom one award was
an honorary distinction.

Black Enrollment Falls at Some Elite Colleges

By MELIsSSA KORN

Diversity is down at some
of the nation’s most selective
colleges this fall.

The share of Black students
entering Amherst College fell to
3%, from 11% last school year.
At the University of North Car-
olina at Chapel Hill, where stu-
dents could identify themselves
racially in more than one cate-
gory, the percentage dropped to
7.8% from 10.5%. And at Brown
University, the share of first-
year domestic students who
are Black fell to 9%, from 15%.

The Wall Street Journal ex-
amined first-year classes at
more than 20 colleges to see
how class makeup is starting to
change after last summer’s Su-
preme Court ruling barring
schools from explicitly consid-
ering race in their admissions
decisions. While some schools
reported steady numbers, sev-
eral posted sharp declines
among racial minorities, includ-
ing Black students in particular.

Leaders of those institu-
tions, a group that includes
Washington University in St.
Louis and some Ivy League
schools, are now trying to fig-
ure out why their numbers
shook out the way they did.
They argue that diversity
helps all students encounter
new ideas and prepares them
to succeed in a multicultural
society. They also say previous
growth didn’t come at the cost
of academic talent.

Pushing through

Richard Oti, an 18-year-old
Black student who moved to
Northern Virginia from Ghana
when he was 1, always knew he
would be a minority at any
highly selective college. When
he enrolled at the Massachu-
setts Institute of Technology, he
clung to a statistic that showed
15% of last year’s MIT freshman
class was Black, including stu-
dents who identify as multira-
cial. This year, it is 5%.

“The only reason that was
going to change was if stu-
dents like me actually attend
there,” said Oti, a first-year
student who plans to study

A Puzzle Yet to Be Solved

Figuring out why some
schools fared better than
others at maintaining mi-
nority enrollment is a
challenge, say admissions
officers and analysts.

Given the botched roll-
out of the new federal fi-
nancial-aid application
last winter, it is hard for
schools to answer, “Is it
just a fluke year, or is

there something that’s
fundamentally wrong with
the way our process is
working?” said Dominique
Baker, an associate pro-
fessor of education and
public policy at the Uni-
versity of Delaware.
Baker and others who
study college access ex-
pect schools to pore over
the numbers, marketing

material, college-fair atten-
dance and how they de-
scribe diversity initiatives
on campus. She said some
might want to examine
binding early-decision ad-
mission programs, as well
as preferential treatment
for legacy applicants—
steps that many schools
say they aren’t yet willing
to take.

Share of first-year students, 2024 change from 2023 in percentage points

Asian

Mass. Institute
of Technology*

+7

+1
N/A

Black M Hispanic

University of North
Carolina at Chapel Hill*

[ White

+1

°

Yale University*

W Unknown/unreported

Princeton University

+5.9

+4

N/A

]
-1

-2.7

-10

computer science, economics
and data science with a focus
on improving sustainable agri-
culture.

Oti is one of 55 Black stu-
dents in a class of more than
1,100, and described a sense of
shock. He joined Chocolate
City, a housing option for stu-
dents who identify with Black
and urban culture, but said he
can’t come close to replicating
that feeling of community in
his classrooms.

His fear, one shared by ad-
missions directors nationwide,
is that current high-school se-
niors will see some of these
numbers and shy away from
applying, further sinking Black
enrollment.

Not every college is experi-
encing drastic enrollment de-
clines among Black students.
Schools can report their figures

-+o.1 .

-0.7

in a number of ways, and might
not be directly comparable to
one another, but the Journal
looked at direct year-over-year
trends for each institution.

Yale University’s first-year
class remained stable for Afri-
can-American and Hispanic
students, though Asian-Ameri-
can enrollment fell to 24%
from 30%. (International stu-
dents are counted in a sepa-
rate category at most schools.)

At Bates College, 32% of the
first-year class are U.S. stu-
dents of color, after hovering
between 27% and 29% for the
past five years. The school re-
ported an increase in the
share of Black and Hispanic
students specifically.

Researchers and college
leaders warn against drawing
too many conclusions from a
single year of results.

o1l ]

10 14

“Students could select multiple categories.
Source: schools

Disclosing less

After the Supreme Court
decision, many applicants said
they were concerned about
how welcome they would feel
at certain schools and strug-
gled with how much to reveal
about themselves in essays or
basic demographic questions.

Often they chose to say
less. At WashU, the share of

first-year students whose race
was unknown increased to 5%
from 1%. And at Tufts Univer-
sity, the share of domestic
students who didn’t disclose
their race in applications more
than doubled, to 6.7%.
Admissions officers have
been working for years to cast
a wider net for prospective
students. But data from the
Common App—used by more
than 1,000 schools, including

nearly all of the nation’s most
selective ones—shows the
share of Latino and Black stu-
dents with high grade-point
averages or high standardized
test scores applying to at least
one very selective college has
been declining in recent years.

Financial aid

Schools’ efforts to also beef
up financial-aid packages
didn’t necessarily equate to
higher, or even steadier, Black
enrollment last year.

At WashU, for example, the
share of first-year students
getting aid packages rose to
48% from 42% last year, with
an average award of nearly
$72,000. Still, enrollment
among students who identi-
fied as Black fell to 8% from
12%, and most other popula-
tions remained within a per-
centage point of last year.

The school has already
committed to adding admis-
sions staff in Atlanta, as well
as Texas and its own backyard
of St. Louis, said Ronné
Turner, vice provost for ad-
missions and financial aid.

Duke University expanded
its outreach to high schools in
the Carolinas, touting a more
generous financial-aid program.

Duke students are allowed to
check off more than one box for
demographic classifications.
The share of Black and Hispanic
students edged up to 13% and
14%, respectively, while white
students fell to 52% from 53%.
Asian-American  enrollment
dropped to 29% from 35%.

Last fall, the California In-
stitute of Technology roughly
doubled the size of the pro-
gram that flies prospective
students who are underrepre-
sented in science and math
fields to campus for a three-
day visit. The school has also
expanded its partnership with
QuestBridge, which matches
high-achieving, low-income
students with partner colleges.

Three weeks before classes
start, the student makeup at
Caltech looks roughly the same
as it did last year, said Ashley
Pallie, who runs undergraduate
admissions at the school.
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Top Adviser Has Harris’s

Brian Nelson has
served with the

vice president since
her time in California

By TARINI PARTI
AND ANDREW RESTUCCIA

When Kamala Harris de-
cided in 2011 to pull out of
multistate mortgage settlement
negotiations during the foreclo-
sure crisis, the then-California
attorney general drafted a blis-
tering letter with the help of
one of her most trusted aides.
The pair debated every word,
with Harris peering over her
aide’s shoulder as he typed. “I
have concluded that this is not
the deal California homeowners
have been waiting for,” they
wrote.

More than a decade later,
that aide, Brian Nelson, was
one of the first people Harris
hired after President Biden
bowed out of the presidential
race in July. She brought Nel-
son over from the Treasury
Department to help her navi-
gate a campaign that was

built for someone else.

A pragmatist who isn’t seen
as overtly ideological, Nelson
takes a similar approach to
governing as Harris, one that
portends a shift from the lofty,
New Deal-style policy prescrip-
tions proposed by Biden to a
more consensus-oriented, in-
cremental strategy.

“I kind of think of him as
her problem-solver-in-chief,”
said Jill Habig, who served as
special counsel to Harris when
she was California’s attorney
general. “Part of why he’s such
a good partner to her is, I think
he gets the way she thinks and
is aligned with that.”

Harris doesn’t have a deep
bench of longtime aides, mak-
ing Nelson, 47, perhaps the
most influential of the small
group of advisers shaping her
policy agenda.

The pair forged their rela-
tionship fighting big banks, but
over the years, they have culti-
vated ties with business lead-
ers. Some of the campaign’s
early moves, including a plan
to pare back Biden’s proposed
increase in the top capital-
gains tax rate, signal that the

vice president and her top pol-
icy adviser are open to hearing
concerns from the business
community.

In his new role, Nelson has a
challenging task: articulating a
coherent policy agenda in a
short period that connects with
voters, who say they want to
learn more about the vice pres-
ident’s record and vision for
the country, while also creating
some separation from Biden.

Nelson declined to be inter-
viewed for this article, but The
Wall Street Journal spoke to
more than a dozen people close
to him and the vice president.

Harris recommended Nelson
as the administration’s nomi-
nee to serve as Treasury’s un-
dersecretary for terrorism and
financial intelligence, a coveted
position that became more
high-profile as the wars in
Ukraine and Gaza unfolded.

Even while he was at Trea-
sury and not officially on Har-
ris’s staff, he served as a confi-
dant behind the scenes and
Harris brought him on to help
on key projects, according to
people who have worked with
them. If Harris is elected, Nel-

Brian Nelson

son is widely expected to score
a senior role in her new ad-
ministration.

“Brian has been something
of a constant in her world and
an available and accessible sort
of confidant, source of history
and comfort that a lot of prom-
inent electeds are not able to
maintain,” said Nathan Ba-
rankin, who was chief of staff
to Harris while she was attor-
ney general and a senator.

One of the first policy pro-
posals Harris released as the
Democratic nominee was fo-
cused on making housing more

MANUEL BALCE CENETA/ASSOCIATED PRESS

affordable—a full-circle mo-
ment in Harris and Nelson’s
working relationship, those
who know them said.

Nelson, who previously
worked for Harris for nearly
her entire two terms as attor-
ney general, helped secure the
$20 billion mortgage settle-
ent that Harris’s campaign
has emphasized, and he played
a central role in passing Cali-
fornia laws providing protec-
tions to homeowners facing
foreclosures.

Although Harris ultimately
got a much larger settlement
by pulling out of the multistate
negotiations, a Journal analysis
found that roughly a quarter of
it was used as she intended: to
help lower the debt burden on
Californian’s primary mort-
gages.

Nelson, a Southern Califor-
nia native who attended the
University of California, Los
Angeles as an undergrad,
started at Yale Law School dur-
ing the week of the Sept. 11,
2001, terrorist attacks.

After working in the private
sector, Nelson joined the na-
tional security division of the

ar on Policy

Justice Department. Before re-
turning to Washington, D.C.,
during the Biden administra-
tion, he also worked for the or-
ganizing committee for the
2028 Olympic and Paralympic
Games in Los Angeles.

In addition to housing, Nel-
son, while working for Harris
in California, played a central
role in her investigation of the
defunct, for-profit Corinthian
Colleges, which resulted in a
judgment of more than $1 bil-
lion; and her efforts to crack
down on transnational criminal
organizations.

Nelson maintained a close
relationship with Harris during
his time at Treasury. He
worked on one of Harris’s sig-
nature issues: improving access
to banking and financial re-
sources in the Caribbean.

During his nearly-three-year
stint at Treasury, Nelson was
at the center of the Biden ad-
ministration’s economic sanc-
tions campaign against Russia,
as well as the price cap on Rus-
sian oil. He visited dozens of
countries as he worked to keep
U.S. allies on board with the
sanctions.
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Many Put
Gag Order
On Politics

Continued from Page One
Obermiller, who founded
the group after friends en-
gaged in political flame wars,
said, “Things are so conten-
tious right now that people
are just starving for a place
they can go where someone
doesn’t have to know who I
am going to vote for.” She
monitors comments, a time-
consuming task for the Kansas
City, Mo., construction-ser-
vices firm owner with eight
children and 21 grandchildren.
About 62% of U.S. adults
say they are worn out by so
much coverage of the cam-
paign and candidates, accord-
ing to the Pew Research Cen-
ter, which surveyed 8,709
adults in April. That fatigue
was registered before election
coverage ramped up even fur-
ther with President Biden
dropping out of the race, two
national conventions and an

o

assassination attempt. The on-
slaught of political news
comes at the same time that
coverage of escalating global
conflicts has intensified, leav-
ing many people over-
whelmed.

Politics is a chronic stres-
sor and disengaging is among
the most effective coping
methods, said Brett Q. Ford,
an associate professor of psy-
chology at the University of
Toronto. Those who could dis-
tract themselves from politics
experienced somewhat better
well-being, according to their
research. “To me it’s not
about apathy or disinterest,”
Ford said.

Grayson McGill, 37, of Dan-
ville, Va., tunes out political
noise on social media. In re-
cent weeks, he has unfollowed
about 400 people on Facebook
and is dropping about four or
five more daily, including
some he agrees with politi-
cally. “Even if I agree with
your opinion I'm burnt out on
hearing it,” he announced on-
line recently.

“I can vote in November
but worrying about it every
single day of my life, there are
only negative effects that can
come out of that,” McGill said.

Jonathan Chiaramonte in New York, left, and Cheryl Obermiller in Missouri. Both started politics-free Facebook groups.

“Life is a lot better. You don’t
need to be consumed with it
every second.”

To avoid the daily drum-
beat of polarized politics,
Lizzy Scully canceled national
newspaper and magazine sub-
scriptions this summer, opting
instead for audiobooks. Any
subject was good, as long as it
wasn’t about the election.

“I just unplugged entirely
because I felt helpless and
hopeless,” said the 51-year-old
owner of a packrafting in-
structional guide service in
Mancos, Colo.

Brendan Westlake, a music-
education major in Fremont,
Neb., is well-informed on poli-
tics and current events but
will act disinterested when
conversations turn political.

“I would rather feign igno-
rance than die on a hill where
no one wins,” said Westlake,
who doesn’t share opinions on
social media or attend politi-
cal events. “I care about poli-
tics. I'm 23. I live in the U.S.
It’s my civic duty to care. I
just don’t care about getting
riled up.” And increasingly, he
said, people are getting riled
up about even the most mun-
dane routines, like grocery
shopping: Higher cereal prices

turn into a debate about
which political party is re-
sponsible. “I don’t want to
make everything political,”
said Westlake.

Fewer than one in five
young people ages 13 to 25
posted political content on so-
cial media in the past 12
months, according to a 2024
survey of 6,669 people by
Springtide Research Institute,
a nonpartisan nonprofit.

Young people feel it is risky
to talk about politics and are
often more measured about
whom they trust and what
they post online, said Tricia
Bruce, Springtide’s director.
“It has ruptured friendships,”
she added.

Joelle Moore, 23, is selec-
tive these days. “It’s a little
bit of burnout,” said Moore,
who works at a behavioral-
health clinic. Moore will scroll
through texts in group chats
but not read attached articles
or click on videos, which can
be especially graphic.

Jonathan Chiaramonte, a
43-year-old high-school
teacher, in 2020 started a pol-
itics-free community Facebook
group in Sayville, N.Y., where
he lives. Chiaramonte, who
teaches a peer-education class

' Uic‘

that promotes community,
confidence and eradicating
bullying, noticed adults in
town behaved worse than his
students when it came to po-
litical discourse. “It was so
upsetting to see my neighbors
fighting,” he recalled.

Today, the Sayville Politics-
Free Zone has 3,000 members
in a town of about 17,000. He
said people know they can
share or seek information
without any spin or political
blowback. He once used the
forum while redoing his
kitchen. “I was looking for a
contractor,” he said, “not for a
lecture on politics.”

Jonathan LaForce, 37, a fa-
ther of five in Dallas who
served with the Marines and
is now a federal employee,
said pervasive politics is tire-
some. “You have to work at
escaping,” he said. A gamer,
he plays alone rather than in
online communities where
news discussions can turn
ugly. “I'd rather sit there in si-
lence in my little corner of the
universe and interact with
computers rather than deal
with a fight.” LaForce tries to
find common ground with
people by asking whether they
like tasty barbecue.

Candidates
Get Ready
For Debale

Continued from Page One
terms of how low he will go.
And we should be prepared
for that,” Harris said in an in-
terview with “The Rickey Smi-
ley Morning Show” that aired
Monday. “We should be pre-
pared for the fact that he is
not burdened by telling the
truth. And we should be pre-
pared for the fact that he is
probably going to speak a lot
of untruths.”

A top objective for Trump,
aides said, is to keep the de-
bate focused on high inflation
during Biden’s presidency and
anxieties over the U.S.-Mexico
border, pinning Harris to the
current president’s policies.
Trump, the GOP’s presidential
nominee, also plans to dig into
Harris’s record as a prosecu-
tor in California—describing
her as weak on violent
crime—and remind voters of
her shifts from more liberal
stances, saying in a recent
CNN interview “my values

have not changed.”

Trump is unlikely to benefit
from a rerun along the likes of
Biden’s disastrous June debate
performance; Harris will be
unburdened by concerns about
her age and mental fitness for
the job. But the ex-president
has signaled plans to take a
similar approach: His plan is
to minimize interrupting Har-
ris and allow her to talk, as he
largely did with Biden and in
contrast to debate perfor-
mances in 2016 and 2020. He
also will need to avoid com-
menting on Harris’s gender,
intelligence and race, strate-
gists said. Earlier this sum-
mer, Trump said Harris only
recently “became a Black per-
son,” the type of comment
that could pose a risk if re-
peated on a debate stage.

“He has to keep this fo-
cused on policy and not per-
sonality,” said Brett O’Donnell,
a Republican strategist who
helped prepare Mitt Romney
and John McCain for debates
during their presidential runs.
“As he’s said, people may not
like him but they should vote
for him because he’ll make
their lives better. He should
write the following words at
the top of his notepad: weak,
failed, dangerously liberal.
There shouldn’t be anything

about her intelligence or race.
He’s got to make the election
about the status quo.”

As he did earlier this year
against Biden, Trump is avoid-
ing traditional debate prep.
His campaign said he prepares
by talking to voters during
rallies and doing interviews.

Still, Trump has been hold-
ing policy sessions with advis-
ers, which recently have in-
cluded former Rep. Tulsi
Gabbard, who memorably tan-

nomic plan and support for
abortion rights. Her campaign
unsuccessfully lobbied ABC to
have live microphones in front
of the candidates throughout
the debate, arguing against
carrying over rules estab-
lished in Biden and Trump’s
CNN debate to have micro-
phones muted when the other
candidate is speaking. The
Harris campaign had sought
to keep the microphones open
to allow for a more active

gled with Harris back-and-
in a 2020 Demo- forth.
ti iden- . B d th
talprmaryce. TN Harrs g T e
kf){ate;l\%eyt)tuglic?n campaign had %ebate trul(}els,
ep. Matt Gaetz, emocrats who
a Florida Re- soug ht to keep have worked on
publican; immi- H past presiden-
gration adviser mlcroPhones tial debate
Stephen Miller; open. preparations
and strategist said Harris
Jason Miller. needs to avoid
“You can’t debating

talk about turning the page
when you’re the one who cre-
ated the current nightmare,”
Jason Miller said ahead of the
debate, describing a range of
attacks from the economy to
the botched 2021 withdrawal
from Afghanistan.

Harris, meanwhile, has laid
the foundation in advertising
and public speeches to ad-
dress issues such as her eco-

Trump on his terms.

“She’s got to, at all costs,
avoid taking the bait and try-
ing to deal directly with the
craziness that is Trump,” said
Robert Barnett, a Washington
attorney who has long helped
prepare Democratic presiden-
tial candidates for debates.

Trump and Harris have
never met in person, despite
overlapping in Washington.

Harris served in the U.S. Sen-
ate representing California
during Trump’s four-year
term in the White House and
attended his State of the
Union and joint addresses to
Congress.

Harris has been holding
mock debates in Pittsburgh, in
sessions led by Karen Dunn, a
Washington attorney who has
organized debate preparation
for Democratic candidates
since 2008, and Rohini Koso-
glu, a longtime Harris adviser.
Philippe Reines, a former aide
to Hillary Clinton, has been
playing the role of Trump in
mock debates.

In June, Trump’s generally
disciplined debate perfor-
mance—as Biden struggled to
offer a coherent defense of his
administration—helped to set
the stage for Harris’s rise.

But leading up to his de-
bate with Harris, the former
president has often been dis-
tracted while fanning contro-
versies and escalating his
rhetoric. In a social-media
post Saturday, he repeated his
false claims of widespread
cheating in the 2020 election
and threatened to jail any-
one—from campaign lawyers,
operatives, donors and vot-
ers—involved in “unscrupu-
lous behavior.”

U.S.WATCH

NEW YORK CITY
Weinstein Receives

Emergency Surgery

Jailed ex-movie mogul Har-
vey Weinstein underwent
emergency heart surgery at a
New York City hospital Mon-
day, his representatives said.

Weinstein, 72 years old, was
taken to Bellevue Hospital in
Manhattan from the Rikers Is-
land jail complex late Sunday
“due to severe medical condi-
tions,” his publicist Juda En-
gelmayer and prison consul-
tant Craig Rothfeld said. “We
can confirm that Mr. Weinstein
had a procedure and surgery
on his heart today,” they said.

Weinstein has been in and
out of Bellevue Hospital since
returning to Rikers Island
from state prison in April af-
ter an appeals court over-
turned his 2020 rape and sex-
ual assault convictions and
ordered a new trial.

Last week, prosecutors dis-
closed that they have begun
taking steps to potentially
charge him with up to three
additional sex assaults. A vote
on a potential new indictment
is expected soon. Weinstein
has denied he raped or sexu-
ally assaulted anyone.

—Associated Press

GULF COAST
Texas, Louisiana

Face Major Storm
Tropical Storm Francine
was strengthening in the Gulf

of Mexico on Monday,
drenching coastal Mexico and
Texas on its way to hit Loui-
siana as a hurricane on
Wednesday night.

“We're going to have a
very dangerous situation de-
veloping by the time we get
into Wednesday for portions
of the north-central Gulf
Coast, primarily along the
coast of Louisiana,” said Mi-
chael Brennan, director of the
U.S. National Hurricane Cen-
ter in Miami.

Heavy rain was already
falling in northeastern Mexico
and deep South Texas, where
some places were forecast to
get up to 12 inches into Mon-
day night, Brennan said.

The storm surge pushed
by Francine could reach as
much as 10 feet along a
stretch of Louisiana coastline
from Cameron to Port Four-
chon and into Vermilion Bay,
forecasters said.

—Associated Press

VERMONT
Four Killed in Crash
Of a Small Plane

A small plane crashed in
Vermont near an airport in
Ferrisburgh, killing the four
people on board, police said
Monday.

The Vermont State Police
recovered the bodies from
the wreckage of the four-
seat, single-engine Piper air-
craft that crashed Sunday in
a wooded area near the Ba-
sin Harbor Airport.

The victims were all from
Connecticut. They were iden-
tified as Paul Pelletier, 55, of
Columbia, Frank Rodriquez,
88, of Lebanon, Susan Van
Ness, 51, of Middletown, and
Delilah Van Ness, 15, of Mid-
dletown.

—Associated Press
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Syria Says
Israeli Strikes
Leave 16 Dead

Missile attacks seek
to disrupt supplies
of Iranian arms to
Lebanon’s Hezbollah

By RORY JONES

The Syrian government ac-
cused Israel of launching mis-
sile strikes at its territory that
killed 16 people, deepening
tensions between the two
countries amid an expanding
Israeli campaign to disrupt
Iranian arms supplies to Leba-
non’s Hezbollah.

Iran-backed Syria, led by
President Bashar al-Assad,
said Monday that the strikes
late Sunday hit several areas
nationwide, wounding 36 peo-
ple and damaging residential
buildings. The missiles also
targeted military sites in the
western Syrian city of Masyaf,
the country’s state news
agency reported, adding that
air defenses downed some of
the projectiles.

Israel has accused Iran of
using a scientific research
center in Masyaf to develop
weapons and missiles in-
tended for its aligned regional
militias, including Hezbollah,
said Joe Truzman, a research
analyst at Washington-based
think tank Foundation for De-
fense of Democracies.

Iran’s Foreign Ministry con-
demned the strikes in Syria on
state-run news agency IRNA,
but denied it had any military
sites in the country.

Israel has expanded an air
campaign against enemy tar-
gets in Syria since the start of
the war against Hamas in
Gaza, blowing up weapons and
fuel supplies destined for Hez-
bollah, which has backed its
Palestinian ally by firing rock-
ets on Israeli towns and cities.

i

FIRAS MAKDESI/REUTERS

An Israeli strike hit Haﬁa, according to Syrian state media.

To limit the fallout, Israel
has avoided publicly claiming
responsibility for attacks in
Syria. Israel’s military de-
clined to comment Monday.

The Israeli campaign of air-
strikes in Syria began about a
decade ago, as the civil war
there left a security vacuum
that was filled by Iran and its
allied militias, which backed
Assad. Israel so far has
avoided dragging Syria into its
fight against Hamas and Hez-
bollah. But it has had to walk a
fine line between conducting
attacks that kill militants and
destroy arms supplies, while
avoiding strikes that kill senior
officials or many civilians and
risk sparking a bigger blowup.

Since the start of the war in
Gaza, more than 180 strikes in
Syria have been attributed to
Israel, an uptick from recent
years, according to Armed
Conflict Location & Event Data,
a nonprofit, and Tel Aviv-based
think tank the Institute for Na-
tional Security Studies.

Assad has refrained from
joining Iran-backed allies in
launching attacks on Israel, as
he continues to fight a civil
war against Kurdish and Is-
lamic State forces.

The drumbeat of attacks
hasn’t stunted Hezbollah’s
military buildup. Some former
Israeli officials have called on
the military to expand its
campaign as Israel also looks
to more proactively engage
the Lebanese militia. Monday,
the Israeli military said it
mounted airstrikes overnight
against Hezbollah in response
to rocket attacks and later
said two hostile aircraft had
entered Israeli airspace from
Lebanon. The incidents ap-
peared to be in keeping with
current rules of engagement.

—Saleh al-Batati
contributed to this article.
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Hostage Videos Stir Public Ire

By ANAT PELED

TEL AVIV—After Aviva Sie-
gel was taken from Kibbutz
Kfar Aza and held prisoner in
Gaza, her captors would film
her for hostage videos, telling
her exactly what to say. It of-
ten took several takes, because
she kept forgetting the script.

The production crew in-
cluded a cameraman and a
person who spoke Hebrew, and
they were quick to remind her
of her lines: ““You didn’t say
that you’re 62.” ‘You didn’t say
that you’re from Kfar Aza.””

The effort that Gaza mili-
tants have devoted to filming
the roughly 250 people taken
during the Oct. 7 attack on Is-
rael shows the centrality of
hostage-taking in Hamas’s
strategy for putting pressure
on Israel and surviving the
war. Many of the hostages
have been forced to record vid-
eos at some point during their
time in Gaza, according to the
Hostages Families Forum.

Hamas doesn’t always make
the videos public. Some have
surfaced only because the Is-
raeli military found them.

Hostage families that have
seen videos of their loved ones
say they are difficult to watch
but are a much awaited sign
of life. “It’s a very slow-mo-
tion form of trauma,” Rachel
Goldberg-Polin told The Wall
Street Journal last month
when asked about a video re-
leased in April that showed
her son, Hersh, alive. “And the
ironic, dismaying part of that
is how many hostage families
say to us, we would give any-
thing to have that video.”

Israel recovered the bodies
last week of Hersh Goldberg-
Polin and five other hostages
who appeared to have been
killed by Hamas. Since then,
the militants released new
videos of Goldberg-Polin and
the other captives showing
them begging to be released.

The videos, which accord-
ing to freed hostages are care-
fully scripted, appear aimed at
pressuring the Israeli public to
push for a deal that would
swap a cease-fire and Pales-
tinian prisoners for some of
the 97 hostages taken on Oct.
7 who are still held in Gaza.

As many as half are feared to
be dead. Hostage families and
many in Israel’s security estab-
lishment are concerned time
for the rest is running out given
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Aviva Siegel, left, and her daughter Elan Sieg

-

el. Aviva said she would forget the script she

was forced by her militant captors to read when they filmed hostage videos in Gaza.

the danger and difficult condi-
tions. Anger is growing at Ne-
tanyahu, who critics say is sty-
mieing an agreement. He says
his hard line is aimed at secur-
ing better terms in any deal.

Gershon Baskin, an Israeli
hostage negotiator who helped
broker a prisoner exchange with
Hamas in 2011, said the group is
making more aggressive and so-
phisticated use of video. The
videos have displayed a good
understanding of Israeli society,
as well as pro-

raeli media previously avoided
airing them, but as the months
have gone on, the increasingly
desperate families of hostages
have given their blessing to air
some of the footage to keep the

issue on the public agenda.
Released hostages told the
Journal that militants forced
them to make the videos start-
ing in their very first days in
captivity. While many of the
hostages said they were genu-
inely angry with Netanyahu
and felt aban-

fessional editing,
he said. Hamas’s
use of Hebrew
has improved,
he noted.
According to
Arab mediators
and  officials
who speak di-
rectly to Hamas,
the militants or-

The footage
aims to whip up
Israelis to push
Netanyahu for a
cease-fire deal.

doned, they said
the actual text
was scripted.
Once, a mili-
tant tried to
make Siegel
more present-
able by giving
her a brush to
neaten her hair.
When she re-

dered units that
returned from raids on Oct. 7
with hostages to take frequent
photos and videos. That raw
material is kept in an archive
and later shared by teams out-
side Gaza, the people said. The
orders are to apply pressure on
the Israeli government and at-
tack Netanyahu, they said.
“Hamas is exploiting the
public sentiment, which is be-
ginning to become a lot louder
and a lot larger,” Baskin said.
Israel sees the hostage videos
as psychological propaganda. Is-

fused, the mili-
tant tried to get her to put her
hair in a clip, but she re-
mained firm.

“I knew what I looked like.
I was disgusting. I was so
dirty,” she said. “I looked at
him, and I picked my hair up,
and I said, ‘beautiful, ” she
said. “A couple of hours later,
he told me to come into the
other room and that they were
going to take a picture of me.
So I understood that he
wanted me to look better.”

Qatar and Egypt have tried

to stop Hamas from releasing
any videos of children who
were taken as hostages.

In May, the Israeli military
released an unpublished video
that it found inside Gaza show-
ing Ella Elyakim, an 8-year-old
girl who was kidnapped with
her sister from a kibbutz in Is-
rael, reciting lines for the cam-
era for a hostage video. The
military said the footage was
taken a few days after she was
kidnapped on Oct. 7.

“My name is Ella Elyakim,
the daughter of Noam, and I'm
8 years old, and I'm asking
Bibi (Netanyahu) to release us,
and I'm a prisoner of Hamas,”
she said in the video. She was
released in a deal in November.

Siegel said her -captors
would sometimes film videos
of her during a meal. “They
used to make food and put it
on the table,” she said. “We
had to sit next to them and
smile and say everything is
OK, just for the picture.”

Israel, which is closely col-
lecting information on the hos-
tages, uses the videos to try to
gain more information. “I'm
sure that they have doctors
looking at them and determin-
ing what their weight is, what
their physical situation is...dis-
secting every single frame and
picture to see how the hostages
are being kept,” Baskin said.

—Summer Said
contributed to this article.

In India,
Gangs Aid
In Cheating

Continued fromPage One
ing rings can earn millions of
dollars each time, police said.

“Question papers are sold
at extravagantly high prices,”
said Ashok Rathore, a police
officer who investigated cheat-
ing linked to India’s medical
school exam in two states this
year. “It’s a nexus of desperate
students, parents, tuition cen-
ters and printing presses.”

Unlike U.S. universities,
where essays, test scores and
interviews are combined to as-
sess if a student should gain
admission, the route to a uni-
versity education in India is
largely through competitive
testing. Exams are also the
route to many government jobs,
which are sought after amid a
shortage of good private jobs.

More than four million peo-
ple took the police exam this
year, competing for 60,000
jobs in India’s largest state,
while two million people took a
medical-school exam for about
100,000 spots that also became
embroiled in an investigation.

Harsheen Khera, 17 years
old, spent her high school
years taking extra classes to
get into medical school. She
felt good about her chances af-
ter she took the exam in May.
But a month later—when the
exam results were released
unexpectedly on the same day
as India’s election results—her
hopes were dashed.

Khera had a good score, but
her ranking was pushed down
by an unusual number of per-
fect scores this year. Some of
the other high scores were
mathematically impossible
given the exam’s marking sys-
tem, exam trackers said. Soon,
the buzz of disquiet among stu-
dents exploded into allegations,
street protests and lawsuits.

“After studying so hard, all

we get is cheating and fraud,”
Khera said. “Why should I
study when some people eas-
ily make it to the top just by
buying question papers or
paying someone else to write
the test on their behalf?”

The exam scandals are turn-
ing into a major problem for In-
dia’s government. In Uttar
Pradesh, where the ruling
Bharatiya Janata Party held
most of seats, the
party came in second to an op-
position alliance during na-
tional elections this year. Sev-
eral young voters attributed the
shock result in part to anger
over the police exam, whose re-
sults were declared invalid as
the cheating allegations grew.

Police officers said people
cheat in several ways. In some
cases, candidates have had
someone else take the exam
for them or have smuggled in
phones to search for answers
during the exam.

But much of the cheating
happens well before students
get into the exam hall, often
organized by cheating rings
that operate as exam-coaching
centers and that have culti-
vated an inside person with
access to the exam answers. In
some cases, according to police
investigations, cheating rings
have sent people to printing
presses to steal exam papers.

Then they gather students
who have paid up on the eve of
the exam and help them memo-
rize the questions and answers.

In India’s eastern state of Bi-
har, where cheating scandals
are particularly prevalent, po-
lice have arrested about two
dozen people in connection
with the medical exam paper
leak, investigating officers said.

In a confession made to the
police, 22-year-old aspiring
medical student Anurag Yadav
said he was studying in Kota, a
hub of coaching centers in
northern India for India’s vari-
ous competitive exams, when
he got a message from his un-
cle that “the medical exam had
been arranged.” When he re-
turned home to Bihar, his uncle
introduced him to two people
who gave him the question pa-
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Students in New Delhi in July protested alleged irregularities in
the results of exams to gain coveted spots in medical school.

per and answers to memorize.

“When I went to my test
center, I found the exam paper
was exactly the same as the
one I was made to memorize,”
said Yadav, who was arrested
but not charged.

Awadhesh Kumar, the fa-
ther of another student who
took the exam, said in a con-
fession to the local police that
he paid four million rupees—
the equivalent of nearly
$50,000—to a gang for the
medical exam question paper.

Yadav and Kumar couldn’t
be reached for comment.

In the case of the police
exam, some of the cheaters
forgot to stay off social media,
which gave investigators help-
ful clues.

“The candidates were read-
ing the question and answer
keys sitting in one of the
lawns of the resort,” said
Brijesh Kumar Singh, a senior
police official on a special task
force investigating the police
exam. “One or two of them
clicked photos and made vid-
eos sitting in the lawn of the
resort and put them online.”

As some exams become
computerized, high-tech
cheating is happening, too. In
2022, India’s federal investiga-
tive agency arrested a Russian
national for allegedly hacking
the software for the exam to
enter the country’s top engi-
neering schools so some exam
takers could give remote ac-

cess to others who completed
their exam for them.

Authorities have tried
blocking the internet and in-
stalling video surveillance in-
side exam halls to prevent
cheating. A new law imple-
mented this year lays out up
to 10 years of prison time for
people who enable others to
cheat. In June, as allegations
of irregularities over the med-
ical school entrance exam
grew, New Delhi replaced the
head of India’s National Test-
ing Agency, which conducts
that exam.

At the end of August, the
state of Uttar Pradesh held the
police-recruitment exam
again, this time with beefed-
up security protocols. The
state’s police chief, Prashant
Kumar, said that officials went
to great lengths to ensure the
test was conducted fairly.

The security measures in-
cluded fingerprinting, iris
scans and facial-recognition
tools to check the identities of
the test takers, as well as
drone surveillance. Cameras
livestreamed feeds from the
test-taking centers to a control
room and the boxes containing
exam materials were moni-
tored at all points, he said.

“We ensured that fairness
and transparency passed with
flying colors,” Kumar said.
“Even a bird couldn’t fly near
the exam centers without
permission.”

AMIT ELKAYAM FOR WSJ
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China Inflation Continues to Rise

CPI climbed for a
seventh consecutive
month in August,
but trailed forecasts

By Jason DoucGLAS

China’s consumer inflation
picked up amid supply con-
straints caused by abnormal
weather, though the reading is
unlikely to shake off concerns
around limp demand and
other pressures facing the
world’s second-largest econ-
omy.

The country’s consumer-
price index rose for a seventh
consecutive month in August,
increasing 0.6% from a year
earlier, China’s National Bu-
reau of Statistics said on Mon-
day. That fell short of the 0.8%
rise expected by a Wall Street

China’s inflation indexes,
change from a year earlier
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Journal poll of economists,
though it marked an accelera-
tion from July’s 0.5% increase.

Economists had widely ex-
pected inflation to pick up

steam because of supply-side
disruptions brought on by
scorching heat and pouring
rains. In July, rising food
prices had nudged consumer
inflation higher.

Deflation remains a major
risk for China’s economy, said
Zhiwei Zhang, an economist at
Pinpoint Asset Management,
who noted that China’s nonfood
consumer prices dropped 0.3%
from a month earlier in August.

China is at the tail end of
its hottest summer since at
least 1961, the earliest year for
which authorities have re-
leased such data. Heat waves
hit China earlier than usual
this year, while record-break-
ing rainfall swept the country.

The unfavorable weather
conditions disrupted agricul-
tural production and helped
push food prices to rise 2.8%
in August from a year ago.

The price of vegetables
jumped 21.8% in August, while
that of fruits grew 4.1%, com-
pared with July’s 4.2% decline.

Meanwhile, core consumer
inflation, which strips out
more volatile categories such
as food and energy, deceler-
ated to 0.3% from 0.4% in July.

Economists say the boost to
consumer inflation from ex-
treme weather patterns likely
won’t stretch into the fall.
They expect downward price
pressures to persist as domes-
tic demand continues to hob-
ble along amid a festering
property slump.

While China’s GDP ex-
panded 4.7% from a year ago
in the second quarter in real
terms, its nominal GDP, which
doesn’t factor in inflation,
grew only 4%, pointing to
broad-based price declines
across the economy.
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he Prince and Prinéess of Wales réleased a .vidéo Monday showing th

: CANADA
: Nygard Sentenced
: To 11-Year Stretch

UNITED KINGDOM
Princess of Wales

Completes Chemo

Catherine, the Princess of
Wales, said she had com-
pleted her chemotherapy and
would resume a light pro-
gram of royal duties in the
coming months. A video re-
leased on Monday showed a
healthy-looking Catherine
jumping in and out of waves
on the English coast with her
husband, Prince William, and
picnicking with the prince
and their three children.

In March, after a few
months of speculation-fueling
absence from public view, the
42-year-old Catherine, known
as Kate Middleton, said she
had cancer. She had spent 13
nights in a central London hos-
pital in January, following ab-
dominal surgery the palace

later said the cancer was
found during the operation.

—Max Colchester :

WORLD WATCH
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Former Canadian fashion

: mogul Peter Nygard was sen-
: tenced on Monday in Toronto
to 11 years in prison for sexu-
: ally assaulting four women.

: The judge called the 83-year-
: old a “sexual predator.”

Justice Robert Goldstein

Montreal, Winnipeg and the

* U.S. Nygard has denied all al-
: legations against him.
—Associated Press :

: AFGHANISTAN :
: Embassy in London :
: To Be Shut Down

¢ London is being shut down

: “following the dismissal of its
. staff by the Taliban,” the UK.

: Foreign Office said. Britain

. doesn’t recognize the Taliban

: government. Ambassador Zal-
: mai Rassoul wrote on X that

: said Nygard showed no empa- :
: thy for his victims, all attacked
. in his company’s offices. The

. judge said one of several ag-

: gravating factors was that

: one of the victims was just 16
: years old at the time. :
: Nygard was found guilty of :
: four counts of sexual assault
. in November but acquitted on :
. a fifth as well as one count

: of forcible confinement. He

: faces separate sexual-assault
: and sex-trafficking charges in
said wasn’t cancer-related. She :

: Afghanistan’s former govern-

: sies have continued to oper-

: ate, but have been accused

: by Kabul of failing to cooper-
: ate with the government. Tal-
. iban-approved diplomats have
 been sent to some countries,
: including Pakistan and China.

Afghanistan’s embassy in

the shutdown was “at the of-

Diplomats serving under

ment were left in limbo when

: the Taliban returned to

power in 2021. Many embas-

—Associated Press :

e couple frolicking with their two sons and daughter.

: GERMANY

Controls Imposed

At All Land Borders

Germany’s government or-

¢ dered temporary controls at

: all land borders on Monday,
saying it was responding to

¢ irregular migration and ex-

. tremist threats. The Interior

: Ministry said controls will be
. set up at the land borders

: with France, Luxembourg, the
: ficial request of the host coun- :
: try” Neither the UK. nor the
: ambassador said what would
: happen to embassy staff.

Netherlands, Belgium and

: Denmark for six months

. starting Sept. 16, adding to

: restrictions already in place
: on the land borders with Po-
. land, the Czech Republic,

: Austria and Switzerland.

Germany has accepted

. large numbers of refugees

: from the Middle East over

: the past decade, but now a

. political backlash is building,

: with support growing for a

. far-right party, Alternative for
* Germany. It won its first state
. election this month.

—Associated Press

The future ——
—— of European

Mario Draghi gives European Commission President Ursula
von der Leyen a report on the future of EU competitiveness.

Draghi Proposes
‘Radical Changes’
For EU Economy

By Kim MACKRAEL
AND LAURENCE NORMAN

BRUSSELS—Mario Draghi
wants to rescue Europe again.

The 77-year-old former Euro-
pean Central Bank president on
Monday delivered his prescrip-
tion for jump-starting Europe’s
sluggish economy and strength-
ening its defense industry.

Draghi was tapped by the
European Union’s top official
last September to create a
much-anticipated report amid
escalating worries about how
far Europe is falling behind the
U.S. and China economically.

Draghi promised to offer a
prescription for “radical
change” to enable Europe to
compete internationally. His
report includes more than 150
recommendations aimed at
tackling Europe’s lagging pro-
ductivity, including calls for a
more aggressive industrial pol-
icy and subsi-

Draghi said EU countries
need additional annual invest-
ment of at least 750 billion to
800 billion euros, equivalent
to $830 billion to $885 billion,
to create a competitive digital
and carbon-neutral economy.
Public investment in areas like
breakthrough innovation, de-
fense procurement and energy
is critical to promote private
investment that would boost
productivity, he said.

The bloc’s competition pol-
icy should change so that the
rules don’t become a barrier
to economic growth. The EU’s
antitrust authorities should
put more weight on whether a
merger can boost EU innova-
tion and can help create glob-
ally competitive companies, he
said. EU officials should seek
to ease the regulatory burden
to make it easier for compa-
nies to scale up, Draghi said.

Prompting the report is 15

years of Euro-

dies, changes to

pean economic

the bloc’s com- “Er underperfor-
petition policy, As hlft In mance that lead-
and a reshaping competition ers are strug-
of  European . . gling to address.
capital markets p0|ICy IS needed According to
to attract in- i the Interna-
vestment. to keep up Wlth tional Monetary

The report the U.S., China. Fund, the EUs

likely will trig-
ger arguments

27 economies
account for just

across the bloc,
with some countries worried
about Europe’s becoming too
protectionist. It comes as po-
litical crises in big European
economies complicate agree-
ment on EU-wide changes.
Some of Draghi’s ideas, in-
cluding expanding the single
market and building a pan-EU
capital union to boost invest-
ment, have been on the table
for years. The EU’s 27 national
governments haven’t advanced
them. He said failure to imple-
ment changes would leave Eu-
rope in an existential crisis.
“If Europe cannot become
more productive...we will not
be able to become, at once, a
leader in new technologies, a
beacon of climate responsibil-
ity and an independent player
on the world stage,” he said in
the report. “We will have to
scale back some, if not all, of
our ambitions.”

14% of global
output on a purchasing-power
basis, down from more than
20% in 2000. Europe’s recovery
from the pandemic has been
more sluggish than the U.S.’s
and China’s, with the continent
taking a big economic hit from
Russia’s invasion of Ukraine,
which pushed up energy prices.

Among the most controver-
sial parts of Draghi’s propos-
als concern industrial policy,
increased fiscal outlays and
proposed changes to competi-
tion policy, which has long
been viewed as untouchable.

European Commission Pres-
ident Ursula von der Leyen
said she is working to incor-
porate many of Draghi’s pro-
posals into her priorities. She
said common economic priori-
ties must be “funded by com-
mon European money.”

Draghi said Europe is in an
economic “crisis mode.”

FFROM PAGE ONE

New Google
Antitrust
Trial Opens

Continued fromPage One
back-to-back blows could
crimp some of the company’s
revenue streams at a time
when it is pouring money into
artificial intelligence to com-
pete with Microsoft and a host
of well-funded startups to
build increasingly powerful
computer systems.

The cases also could spark
changes in how the company
reaches consumers and how
advertisers promote their
businesses online.

The Virginia case targets
Google’s omnipresence in the
ad-tech industry, where it fa-
cilitates much of the buying
and selling of digital ads that
help fund online publishers.
Google offers a platform for
publishers to offer and man-
age ad space, tools for ad buy-
ers and a marketplace where
buyers and sellers transact.

The Justice Department,
joined by a bipartisan coali-
tion of 17 states, alleges
Google has used unlawful tac-
tics to prevent the rise of rival

technologies and lock adver-
tisers and publishers into its
tools. The government is seek-
ing to force the company to
shed its Ad Manager product,
which in 2020 made an oper-
ating profit of $368 million
from booked revenue of $7.4
billion, according to a finan-
cial statement the company
provided to the court. Google
pays out a portion of the total
revenue to web publishers.

“Google’s conduct comes
straight out of the classic mo-
nopolist playbook,” Justice
Department lawyer Julia
Tarver Wood said in her open-
ing remarks.

“Google’s isn’t here be-
cause they are big,” Wood
said. “They are here because
they use that size to crush
competition.”

The government’s first wit-
ness was Tim Wolfe, an execu-
tive at newspaper publisher
Gannett. The company has its
own antitrust case pending
against Google, which overlaps
with the government’s lawsuit.

Google has said its success
is due to a long record of in-
novation, criticizing the Jus-
tice Department as being out
of touch with market realities.
The case focuses on display
ads on websites, but “user at-
tention migrated elsewhere
years ago—to apps, social me-
dia and Connected TV,” Google

said in a recent court filing.

Google lawyer Karen Dunn
said in her opening statement
that the digital-advertising
market is more competitive
than ever. Companies like Mi-
crosoft and TikTok are ascen-
dant, while Google’s market
share is declining, she said.

“What plaintiffs seek could
do real damage,” said Dunn, a
partner at law firm Paul Weiss
who has advised Vice Presi-
dent Kamala Harris on her
presidential campaign.

Google’s overall advertising
business is a cash cow, ac-
counting for more than three-
quarters of parent company
Alphabet’s $307.4 billion of
revenue last year. Though the
Justice Department lawsuit
challenges only some parts of
it, a government win could
have ripple effects because
Google’s advertising technol-
ogy has been so interwoven
into its operations.

Google’s ad-tech business
gives the company insights into
the internet browsing habits of
millions and the businesses of
widely visited online publish-
ers, such as news outlets.

In 2016, Google reversed a
longstanding policy and began
merging information it col-
lected from visitors to its own
sites with data gleaned from
their activity elsewhere on the
internet, according to the Jus-

tice Department.

The Justice Department in
court papers alleged this
change, known inside Google as
“Project Narnia,” allowed it to
target ads “in ways no one else
in the industry could.” Google
has denied the allegations.

The case before Brinkema,
an appointee of former Presi-
dent Bill Clinton, will proceed
without a jury, which is typical
for how government antitrust
cases are managed. The Jus-

Google legal team members waited outside U.S. District Court in Alexandria, Va., on Monday.

tice Department made an un-
usual attempt to get the liga-
tion before a jury by including
a claim for monetary damages,
alleging the government itself
overpaid for online ads. Google
in turn wrote the government
a check for the $2.3 million,
paying the damages request
and ensuring a nonjury trial.
The company is on the back
foot as the trial begins, over
the deletion of internal mes-
sages that could have been

relevant to the case.

Last month, Brinkema criti-
cized Google over an earlier
company policy of automati-
cally deleting employee chat
records, saying that “an awful
lot of evidence has already
been destroyed.”

The judge declined to im-
pose a formal sanction on
Google, but said the issue
would factor into her determi-
nations of which trial wit-
nesses are credible.

KEVIN LAMARQUE/REUTERS
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Iraqi Banks
Sent Funds

To Iran

Continued fromPage One
transfer dollars, Nelson told the
Journal in an interview. “It’s
been important for Treasury to
ensure those funds are not di-
verted in support of the Iranian
regime.” Nelson, who left Trea-
sury in August, declined
through a spokeswoman to dis-
cuss his talks with Iraqi officials.

The crackdown on Iraqi
banks started in late 2022 after
more than a decade of U.S. in-
action, even after warnings of
potential fraud by the Pentagon
inspector general as long ago
as 2012. Current and former
U.S. officials said that over the
years the U.S. implemented
temporary restrictions on cash
flows to Iraq, but feared that
tight or permanent controls
would plunge Iraq into eco-
nomic chaos and set back its
fight against Islamic State.

For Iran, which has been
sanctioned for illicit nuclear ac-
tivity and for supporting terror-
ism, access to dollars is critical
for buying weapons and parts
for drones and missiles, and fi-
nancing armed groups it sup-
ports around the Middle East.

Those include Hamas in Gaza
and Hezbollah in Lebanon, U.S.-
designated terrorist groups that
have battled Israel since last Oc-
tober, raising tensions in the
Middle East to the highest level
since the U.S.-led invasion of
Iraq two decades ago.

Ad hoc system

After the invasion of Iraq in
2003, Washington agreed to
hold Iraq’s earnings from oil
sales—tens of billions a year—at
the New York Fed. To circulate
the proceeds back into Iraq, the
Fed began shipping dollars in
cash to Baghdad and processing
commercial wire transfers from
Iraq’s private banks for interna-
tional trade, hoping to revive its
shattered economy after years
of war and sanctions.

The system lacked a check
that is standard in international
banking: It didn’t require the
banks to divulge specifically who
was getting the funds they were
wiring out of Iraq.

In the U.S. and most other
countries, banks seeking to
move money internationally
typically use a secure messag-
ing system, known as Swift.
The Belgium-based service
routes messages between
banks, specifying the amount
and the intended recipient. It
handles millions of daily pay-
ment instructions across more
than 200 countries and territo-
ries and 11,000 financial insti-
tutions. Each bank in a mes-
sage chain approves or
disapproves the transfer after a
review aimed at curbing money
laundering, terrorist financing
or other fraudulent activity.

After decades under sanc-
tions, Iraqi private banks didn’t
have the necessary agreements
with foreign banks to make in-
ternational wire transfers using
the standard Swift system for
commercial transactions.

Instead, the U.S. and the Cen-
tral Bank of Iraq began using a
different type of Swift message
normally used for moving funds
between banks. Since bank-to-
bank transfers are considered
far less risky than those be-
tween commercial customers,
the messages don’t require dis-
closure of the final recipient of
wire transfers.

In Iraq, that gap was used to
divert dollars on a massive
scale, U.S. officials said.

The 42-year-old Ghulam,
now a London resident, ran an
empire that handled the big-
gest share of the dollars trans-
ferred out of Irag—on some
days as much as 20% of the
wire transfers, he and Iraqi
banking officials said.

His banks—Iraqi Middle East
Investment Bank, Al Ansari Is-
lamic Bank and Al Qabidh Is-
lamic Bank—were the first to be
blocked from dollar transactions
by the Fed and Treasury in late
2022. U.S. officials haven’t ex-
plained the decision publicly, but
said privately the banks were cut
off because of their large volume
of suspicious transactions. No
action has been taken against
Ghulam personally.

Ghulam denied his banks
knowingly sent funds to the
Quds Force or the Iranian gov-
ernment. “I have nothing to do
with money laundering or Iran,”
he said in an interview.

He said his life in London,
where he and his family live af-
ter relocating from Baghdad in
2018, has been turned upside
down since the U.S. dollar cut-

s = .r" =
Ali Ghulam said his life in London, where he lives after relocating from Baghdad in 2018, has been turned upside down since
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his banks were blocked from dollar transactions. Top, Ghulam at his home in London in July; above, his home’s exterior.

off. His $40 million house, re-
cently renovated with a base-
ment lap pool and a parrot
aviary, is just a few blocks from
the U.S. ambassador’s resi-
dence. After a fitness walk, he
often heads to favorite restau-
rants in his Rolls-Royce SUV.

“The system is bad, but ev-
ery bank in Iraq was operating
under the same system,” he
said. “Why did the Americans
bring this system?”

New controls

Two dozen other Iraqgi banks
have since been banned by the
U.S. from conducting dollar
transactions.

New rules imposed since
late 2022 by the Central Bank
of Iraq under U.S. pressure re-
quire banks to disclose final re-
cipients of wire transfers. The
New York Fed around that time
began carefully monitoring
wire transfers out of Iraq’s offi-
cial accounts, rejecting any that
didn’t comply with standard
procedures for international
money transfers, officials said.

The Iraqgi central bank also
announced plans to do away
with its current system for wir-
ing dollars overseas by the end
of this year. The bank didn’t re-
spond to requests for comment.

“The previous system al-
lowed some misuse of these
channels, such as transactions
involving fictitious exporters,”
Ali Mohsen Al-Alaq, the Iraqi
central bank governor, said in
August to the country’s news
agency. Iraq is “establishing di-
rect relationships between Iraqi
banks and correspondent banks,
bypassing the need for execu-
tion through the Central Bank or
the Federal Reserve,” he said.

A spokeswoman for the New
York Fed said in a statement:
“Working in collaboration with
[the Central Bank of Iraq] and
the U.S. Treasury Department,
we will continue updating and
refining our compliance con-
trols to best prevent abuse of
our payment channels.”

The U.S. maintained its role
in processing wire transfers so
Iraq could “continue to conduct
international trade in a high-
risk environment, including
during the war with ISIS,” said
a Treasury official, adding that
the system was “valuable to
U.S. national security.”

Even though the U.S. occu-
pation of Iraq ended in 2011,
the dollar remains popular
with ordinary Iraqgis and busi-
nesses, functioning almost as a
second official currency.

Cargo planes still deliver
pallets of U.S. currency—Iraq’s
oil sale proceeds—to the Iraqi
central bank, totaling as much

as $10 billion a year, and as
much as $35 billion or more a
year flows electronically.

As part of the process of
moving those dollars into the
economy, the Iraqi central bank
conducts a daily cash sale of dol-
lars for dinars at a fixed rate.
Banks can then resell the dollars
at the higher unofficial rate of-
fered by private exchange
houses and dollar traders, le-
gally generating instant profits.
In a separate procedure for
overseas wire transfers, Iraqi
banks deposit dinars at the cen-
tral bank, which messages the
Fed to send an equivalent
amount of dollars to foreign ac-
counts specified by the banks, a
system unique to Iraq.

The dollar king

Ghulam’s rise through the
Iraqi banking sector began after
the 2003 U.S. invasion. The
power vacuum “allowed many
impoverished Iraqgis to amass
wealth amid the social unrest,”
according to K2 Integrity, a firm
which conducted the audits of
Ghulam’s banks for the Central
Bank of Iraq.

Ghulam opened a Baghdad
clothing business that was a
front “for selling U.S. dollars on
the black market,” according to
the audits, which included mul-
tiple interviews with unnamed
Iragis described as well-ac-
quainted with Ghulam’s family
and career. He joined the Mahdi

When Iraqg’s Army, a Shia mi-
powerful militias litia group led by
saw the dollars « . . a cleric with
to be made from Workl ngin Iraq, close ties to Iran
t}tle I'?Ey(sitentl;lf(lhey if you don’t have Ehat battled [tIhS
starte ng Toops in e
over private your own early years of
banks. They then ilitin it’ the U.S. occupa-
entered the busi- mllltla’ It's ve ry, tion, the audits

ness of wiring
money abroad,
abusing the sys-

very hard’

said.
Ghulam, in
interviews with

tem by using

fraudulent or inflated invoices
for nonexistent imports, accord-
ing to Iraqi officials and bankers.

Once the funds arrived
abroad, usually in the United
Arab Emirates, the dollars were
withdrawn as cash or moved
through informal channels
known as hawala, which have
few controls. The central bank of
the U.A.E. didn’t respond to re-
quests for comment.

Some of the funds ended up
with Iran’s IRGC, which used its
close ties to Iraqi power brokers
to skim off unknown amounts,
according to the U.S. Treasury.
Some of the money ended up
back in Iraq in the hands of mili-
tias and other powerful entities,
including bankers.

Iraqi .central bank governor Ali Mohsen Al-Alaq, shown in

the Journal, said
those accounts of his back-
ground are false, spread by his
rivals. He said he has no ties to
militias but that most other
bankers did. “Working in Iraq, if
you don’t have your own militia,
it’s very, very hard,” he said.
In 2008, he said, he estab-
lished a currency-exchange com-
pany and started buying up
shares of Iraqi Middle East In-
vestment Bank. He was married
to a woman who had been a
teller there, and who had told
him back in 2002—when his fa-
ther’s Baghdad bakery had an
account at the bank—that there
was good money to be made in
currency trading.
Also in 2008, he was kid-
napped at his Baghdad home
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2018, said Iraq is making changes to its banking system.

by armed men in police uni-
forms. He was released 19 days
later after his wife’s father paid
a $900,000 ransom, he said.

In 2014, he took control of
Iraqi Middle East Investment
Bank after buying out the sec-
ond-largest shareholder, he said.
When the bank’s founder, for-
merly the largest shareholder,
balked at his choices for the
board of directors, Ghulam
showed up at a board meeting
with armed men to install his
relatives and associates, includ-
ing a cousin who became the
board’s chairman, according to
Iraqi officials and bankers.

Ghulam said the men ac-
companying him were body-
guards he had employed since
his kidnapping. He denied that
he had used intimidation to
take over the bank, saying that
as the new majority share-
holder he had the right to
name board members.

The bank gave Ghulam ac-
cess to the system that drew
on dollars held in the New York
Fed. Working through the Iraqi
central bank, he soon turned
the business of transferring
payments abroad into a bo-
nanza. He acquired two more
banks and became the biggest
player in the business.

Red flags

The K2 audits showed that
Ghulam’s banks sent a total of
$3.5 billion outside Iraq in the
six months before the 2022 ban,
all in huge round-dollar
amounts to just a handful of ob-
scure companies in the U.A.E.

The smallest transfer was
for exactly $2,970,000, and the
largest was for exactly
$17,000,000. In the six months
audited, one Iragi company
sent precisely $243,000,000 in
17 payments through Iraqi Mid-
dle East Investment Bank. The
audit called the round numbers
a red flag for money laundering
because such amounts are al-
most never seen in legitimate
business transactions.

Documents reviewed by the
auditors showed Ghulam’s
banks sent the funds on behalf
of a tiny group of clients, many
of whom had opened their ac-
counts at the banks on the
same day in 2016.

Invoices said the payments
were for “general goods” or
“carpets” or “vehicles” or other
broad categories, including, in
some cases, “all types of
goods.” The audits said the in-
voices had limited identifying
information and “appeared un-
suitably simple given the com-
plexity of payments,” and
lacked supporting export docu-
ments such as bills of lading

GABR.IELLA DEMCZUK FOR THE WALL STREET JOURNAL (2)

and certificates of origin.

Ghulam’s banks transferred
the funds to only five little-
known companies. All of the re-
cipients had accounts at a single
Dubai bank but almost no online
presence and little indication
they were capable of exporting
goods to Iraq at the scale of the
payments they received.

“The exact business activi-
ties and precise locations for
the customers remain unclear,”
one of the audits concluded,
and payments lacked “apparent
economic/business purpose.”

One of the biggest recipients
was Silicon Valley FZE, a U.A.E.
company whose registration
said it specialized in trading
electrical equipment, building
materials, electronics and spare
parts. Its business license was
suspended by U.A.E. authorities
days after Ghulam’s banks were
banned by the U.S., according
to the audits. The owner, Omar
Awad Zahmak, declined to
comment, saying through an
intermediary “all of his busi-
ness in U.A.E. had stopped.”

The audits said that once
the funds were transferred to
Dubai companies, they were
then distributed to 163 other
recipients in the U.A.E., most of
whom were “wholly unidentifi-
able” from the bank’s records.

Ghulam, in the interviews,
said his clients were Iragi mer-
chants, not Iranians, and the
round-dollar amounts moved to
the U.A.E. were due to the sys-
tem established by the U.S. and
the Iraqi central bank, which
he said preferred to bundle dol-
lar transactions into round
amounts to keep the number of
daily wire transactions limited.

“It’s very possible,” he
added, that a portion of the
dollars he moved might have
ended up in Iran, but only after
the funds were no longer under
his banks’ control.

Pilot program

The K2 audits didn’t trace
the funds to Iran, but unnamed
individuals “knowledgeable
about the Iraqi financial sector”
told the auditors that Ghulam
has ties to “Iran and Iranian-
backed militia groups.” One said
that Ghulam sent Iran over $1
billion in 2021. Another told au-
ditors he smuggled cash and
gold bullion to Lebanon, Syria
and Iran on behalf of a former
Iraqi prime minister. The audits
said it wasn’t possible to corrob-
orate Ghulam’s reported rela-
tionships with Iranian and Iran-
allied individuals and entities.

People interviewed told the
auditors that Ghulam had a
connection to Hamad Al-Mous-
sawi, who helped him forge
connections to Iran-aligned mi-
litias and with the Iranian em-
bassy in Baghdad. Al-Mous-
sawi, an Iraqi banker, has been
sanctioned by the U.S. for
money laundering and support
of terrorist-designated groups.

Al-Moussawi owned Bagh-
dad’s Al-Huda Bank, one of the
banks banned and also sanc-
tioned by the U.S. A Treasury
statement in January said the
bank “exploited its access to
U.S. dollars” to send funds to
the IRGC and to Kataib Hezbol-
lah, an Iraqgi militia group with
ties to Tehran that has been
designated a terrorist organiza-
tion by the U.S.

Ghulam said he has known
Al-Moussawi for years but
hasn’t had much contact with
him since 2018. Al-Moussawi
didn’t respond to requests for
comment. Ghulam said he is still
hopeful the Fed will restore his
access to dollars, which U.S. offi-
cials said is unlikely.

The U.S. clampdown has sub-
stantially reduced the illicit dol-
lar transactions by Iraqi banks,
U.S. officials and Iraqi bankers
said. The Fed still handles some
transfers from Iraqi banks but
only after the recipients of the
dollars are verified by K2, U.S.
officials said. The Iraqi central
bank plans to eventually route
all Iragi wire transactions
through international banks, in-
stead of the Fed.

At the urging of the Fed, the
Iraqi central bank has estab-
lished a pilot program in which
four Iraqi banks process dollar
transfers through Citigroup,
which checks where the money
is going before approving the
transfer. As much as $800 mil-
lion a week now flows through
the program, following stan-
dard international regulations.
Karen Kearns, a spokeswoman
for Citi, declined to comment
on the program.

But the U.S. moves haven’t
halted Tehran’s attempts to use
Iraq as a source of dollars, Nel-
son, the now-former Treasury
undersecretary, said: “Iran con-
tinues to seek to abuse the in-
ternational financial system
not only in Iraq, but through-
out the region, and frankly
wherever they have the oppor-
tunity to do so.”
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Parents Try to Opt Their Kids
Out of Classroom Technology

After working to ban phones in schools, they are now seeking a return to pencil and paper

FAMILY
& TECH

JULIE
JARGON

arents worried about
how much time students
spend on iPads and lap-
tops during school are
trying to opt their kids
out of classroom tech.
They’re finding it isn’t easy.
Cellphone bans are taking ef-
fect in big districts across the
country, including Los Angeles and
Las Vegas. The next logical ques-
tion, at least for some, is: What
about the other screens? These
concerned parents argue that the
Covid-era shift that put Chrome-
books and tablets in more stu-
., dents’ hands is fueling distraction
& more than learning.
£  Teachers and school systems
spoint to the ease of online instruc-
8 tion and say switching for just one
%student puts a burden on teachers.
= Tech is woven so deeply into les-
& son plans and assessments that
& students using only pencil and pa-
S per would be at a disadvantage,
s they add.
<= Andrea Boyd of West Des
& Moines, Iowa, has spent a couple
4 of years pushing for less school
gtechnology for her two children.
S When her son Colin’s school is-

sued him an iPad in the sixth
grade, he couldn’t put it down.

Boyd checked his activity history
to see what he was doing on it all
day: He was watching YouTube.

When Boyd asked the school to
take back the iPad, school admin-
istrators told her they couldn’t
guarantee Colin would have the
same quality education without it,
she says. She repeated that re-
quest this summer, and asked for
a no-screens curriculum for her
daughter, Madeline, who just
started middle school. The two
kids, now just a few weeks into
sixth and eighth grades, have been
iPad-free.

There have been some hiccups.
Colin was given a teacher’s laptop
on which to answer Al-generated
math questions. Boyd says she re-
minded the teacher that she had
requested a full tech opt-out, no
exceptions.

A spokeswoman for the Waukee
Community School District, where
Boyd’s children attend classes,
says the district tries to accommo-
date all families, including those
that ask not to have district-issued
devices for their kids. Only a
handful have done so, she says.

Under no obligation
Not all districts are willing to
work with families—nor must
they. Unless a state law says dis-
tricts have to allow parents to opt

AEmily Cherkin is trying to opt her
seventh-grade daughter out of
school tech this fall.

out of a particular curriculum,
schools are under no obligation,
says Julie Underwood, a school-
law expert and dean emerita of
the University of Wisconsin-Madi-
son’s School of Education.
Parents have told me that
teachers and principals say lots of
classroom instruction consists of
interactive games and can’t be
turned into worksheets. Not all
schools purchase physical text-
books anymore; many only offer

A Andrea and Aaron Boyd have
requested that their eighth-grade
son, Colin, and sixth-grade
daughter, Madeline, not have
school-issued iPads this year.

them as ebooks. Five parents told
me they have switched their kids
to private or charter schools,
which still use pencil and paper,
as a result.

Requesting a screen-free edu-
cation for a certain child adds to
teacher workloads. That’s harder
now as schools face teacher short-
ages, says Noelle Ellerson Ng, the
School Superintendents Associa-
tion’s associate executive director
of advocacy and governance.

“Who’s going to create that
worksheet? Who’s going to iden-
tify a textbook? It seems like a
small ask, but it’s a lot more
work,” Ellerson Ng says.

No Iaptop, no internet
Emily Cherkin requested in June
to opt her seventh-grade daughter
out of school tech for this fall at a
Seattle public school. A former
teacher who now coaches parents
and schools on balancing kids’
screen use, Cherkin says she isn’t
convinced that screen-based
learning is as good as paper-based
learning.

She tried to use an internet
opt-out form she found on the Se-
attle Public School district’s web-
site, but learned that the district’s
internet policy hadn’t been up-
dated since 2011. She says an IT
person informed her that the dis-
trict couldn’t cut out technology
altogether, it could only block her
daughter from conducting inter-
net searches from school devices.

Cherkin pushed back, saying
she didn’t want her daughter to
have any internet access or a
laptop.

This week, a district official
emailed Cherkin to say that a full
internet opt-out isn’t possible be-
cause so much of the curriculum
is online.

“We do not believe that suc-
cessful preparation for today’s
world can occur without educat-
ing students in the use of technol-
ogy,” the adminis-
trator said in the
email viewed by
the Journal.

A spokeswoman
for Seattle Public
Schools declined
to comment.

Some parents
are seeking a mid-
dle ground.

Jodi Carreon
was planning to
opt her fifth-
grader out of
classroom tech this
fall but decided in-
stead to push for
more discerning
technology use at
school. She’s con-
vened about 70
parents in her San
Diego-area district
to ask officials
about using lap-
tops only when
they’re needed.

She worried
that opting her son out entirely
would be seen as antagonistic, and
says she wants to work with the
district.

“The biggest thing I would like
to see is a pilot program of low-
tech classrooms,” she says.
“Chromebooks were introduced
without strong evidence of their
benefit. I think it’s time that we
treat ed-tech like the experiment
it is, and properly test it.”

These Colleges Make New Graduates Rich

By KEVIN MCALLISTER

o U.S. college is better at im-
proving the financial futures
of its graduates than the Mas-
sachusetts Institute of Technology,
according to the 2025 Wall Street
Journal/College Pulse rankings.
While the overall college rankings
consider factors like student experi-
ences and graduation rates, the
best-salaries list looks only at met-
rics related to graduate earnings
and return on investment.
Prestigious private colleges and
universities occupy
the upper tier of the

on lucrative pathways at the begin-
ning of their careers and keep the
price of attendance in check.

When measuring financial success,
the Journal and research partner
Statista looked at income data 10 or
11 years after students entered col-
lege, combining that raw earnings
data with the extent to which those
earnings outpaced expected salaries,
which were modeled on research
done by the Brookings Institution. To
gauge affordability and return on in-
vestment, the Journal drew on re-
search from public-policy think tank

Third Way, analyzing
how long it would

list, with Stanford Uni- = take for the salary
versity placing No. 2 PreStlglous premiums that gradu-
ar;d Princeton Utni':l/er— private colleges at(las _earnfover the
sity coming in at No. . .- salaries of compara-
3. In total, private uni- and universities ble high-school gradu-
versities claimed 36 of ates to cover the esti-
the top 50 spots on oc§upy the u_pper mated total cost of a
the salary list. tier of thelist. four-year degree.

Beyond MIT, other
colleges with robust
STEM programs also
finished strong: Georgia Tech landed
fourth, the California Institute of
Technology sixth and Harvey Mudd
College seventh. The Missouri Uni-
versity of Science and Technology,
the Milwaukee School of Engineering
and Michigan Technological Univer-
sity also landed in the top 15.

Behind the rankings

The criteria for the best-salaries list
are twofold. To secure a top posi-
tion, colleges need to put graduates

Top-ranked MIT
excels in each facet
of the ranking. Two-

thirds of a school’s score on the sal-
ary list comes from graduates’ me-
dian early-career earnings, and MIT
graduates have the highest median,
$133,793, of any ranked school. The
school is also in the top 3% of
ranked schools on the value list, the
cost/benefit analysis that makes up
the remaining third of the score.
Part of what sets MIT apart from
other schools for Chris Martinez, a
sophomore studying electrical engi-
neering and computer science, is the

TOP TEN COLLEGES FOR BEST SALARIES

BEST BEST
SALARIES SALARIES
RANK COLLEGE SCORE
1 Massachusetts Institute of Technology 993
2 Stanford University 98.4
3 Princeton University 979
4 Georgia Institute of Technology, Main Campus 97.6
5 University of Pennsylvania 974
6 California Institute of Technology 96.6
7 Harvey Mudd College 96.6
8 Babson College 96.2
9 Missouri University of Science and Technology 96
10 Carnegie Mellon University 951
Source: WSJ/College Pulse 2025 Best Colleges in the U.S. ranking

success stories from alumni, who he
says have been surprisingly easy to
get hold of when he makes network-
ing calls. In Martinez’s conversations
with them, they all tended to hark
back to their time at the university
and their classes there as a catalyst
for what helped them get ahead.

At MIT, paths to successful ca-
reers often stem from in-class expe-
riences. Former MIT students con-

tacted for this story were generally
quick to credit influential professors
and their classroom methods, such

as teaching critical thinking.

Culture of entrepreneurship
At Stanford, students point to its
culture of entrepreneurship and the
pipeline into tech companies as one
reason why its graduates see suc-
cess early in their careers.

“It's not uncommon for a Stanford
kid to graduate and instantly land a
$200,000-plus job at some tech
company in the area,” says Daniel
Sun, a rising senior studying physics,
math and music while also working
on a coterminal master’s degree in
applied and engineering physics.

For Emily Suh, a rising junior
studying public policy, the entrepre-
neurial spirit on campus and the ex-
tent to which students collaborate
were a differentiation point for
Stanford, especially as they relate
to career success.

“There are always people advertis-
ing their startups and offering dough-
nuts if you sign up for their app,”
says Suh. “People are always looking
for people to start projects with.”

While many of the colleges at
the top of the list are household
names, looking just at salary out-
comes for graduates surfaces
lesser-known colleges, too, that are
greatly increasing the financial pros-
pects of students.

For Cylan Burns, who's on track
to graduate from No. 9 Missouri
University of Science and Technol-
ogy in December with a degree in
engineering management, enrolling
in the college was an easy choice, in
part because he could see the posi-
tive outcomes of graduates.

Burns has held three internships
and traveled to South America
twice to complete rainwater and
pipeline systems evaluations with
the university’s Engineers Without
Borders chapter.

“I'm not really worried about get-
ting a job just because | have that
experience,” says Burns. “| feel like
they’ve set me up really well for
success.”
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‘Carnivore’ Men Put Their Health at Steak

Overindulging in red and processed meat is linked to medical issues, but the American male’s love for it runs deep

By ANDREA PETERSEN

merican men have a
meat problem.
Meat provides many

beneficial things: It’s a

good source of protein

and vitamins and min-
erals like iron, zinc and B12. But
eating too much—especially pro-
cessed products and red meat—is
linked to health problems. Research
links processed meat such as sliced
ham and bacon to heart disease,
stroke and some types of cancers,
and unprocessed red meat may
raise the risk of diabetes.

And today, American men are
eating far more food in the meat,
poultry and eggs category than
federal guidelines recommend,
largely because they’re chowing
down on red and processed meat.

Men 20 years old and older eat
about 40 ounces of meat, poultry
and eggs each week, compared
with the 28 to 33 ounces the U.S.
government recommends for most
men up to age 60. Young and mid-
dle-aged men eat even more.
High-protein diets such as keto
remain popular, while the “carni-
vore” diet where people eat only
or almost exclusively meat has
gained traction, too.

Men eat 23 ounces of red and
cured meats each week, compared
with women’s 13.4 ounces, accord-
ing to federal data.

“Men associate meat with
strength and power, particularly
red meat,” says Rob Vel-
zeboer, a researcher in
the Men’s Health Re-
search Program at the
University of British Co-
lumbia, who was the lead
author of a paper on men,
meat and masculinity
published in the spring in
the American Journal of
Men’s Health.

He notes that public-
health messages encour-
aging people to consume
less meat may be counter-
productive for many men.

Craving red meat
Some studies have found
that men with more tradi-
tional views of masculin-
ity eat more meat. Men
say they enjoy the taste of
meat more than women say they
do and associate eating meat with
strength, research has found.
“There’s the idea of social domi-
nance of a human man dominating
other animals,” says Daniel Rosen-
feld, a social psychologist in the de-
partment of psychology at the Uni-
versity of California, Los Angeles.
Men who ascribe to two partic-
ular aspects of stereotypical tradi-
tional masculinity, supporting the
use of violence and placing high
importance on sexual virility, eat
more meat than other men, ac-
cording to a study of 557 Austra-
lian and English men published in
2024 in the journal Ecology of
Food and Nutrition.

MY RIDE | BY A.J. BAIME

A Eddie DeLaRosa tried a version
of the ‘carnivore’ diet for a month
before a vacation.

Other men say they eat a lot of
meat because they feel leaner and
fitter when they do.

Eddie DeLaRosa eats grass-fed
steak about four times a week.
“My body craves red meat,” says
the 55-year-old certified personal
trainer in New York City. He
avoids processed foods and eats
vegetables like kale and spinach.

This spring, he ate even more
meat for a month when he tried a
version of the carnivore diet ahead
of a beach vacation. “I was going

A Private Detective
Found His Trans Am

Joe Gransden, 53, a professional
trumpet player and singer living in
Atlanta, on his 1979 Pontiac Firebird
Trans Am, as told to A.J. Baime.

up—Williamsville, N.Y.—everybody

loved cars. | saw “Smokey and
the Bandit” when | was in high
school, and couldn’t get enough of
the black Firebird Trans Am that
was in it. | saw the same model car
in “Rocky 11"

| saved money for two summers,
and, in about 1988, | found a Trans
Am similar to the one in “Smokey
and the Bandit” for sale in Roches-
ter, N.Y. | bought it for (I think)
$5,000.

| didn’t know it at the time, but |
was buying a special-edition Y84
Trans Am, with a Pontiac 400-cubic
inch V-8 engine and a stick shift.
Without even
knowing, | had
bought what is
now considered a
collector car.

Throughout high
school, the Trans
Am was my iden-
tity. After a couple
of years of univer-
sity, | went on tour
with the Tommy
Dorsey Orchestra
for about a year.
When | quit that

I n the small town where | grew

band, my parents were moving to
Atlanta, so | moved there to finish
college. | drove the Trans Am from
Buffalo to Atlanta. When | arrived, |
realized that | wasn’t going to be
able to pay for college and gas. |
had to let this car go. Selling it was
a brutal decision.

Through the years, | dreamed of
finding the car again. One day,
around 2017, | stumbled ona TV
show called “Trans Am” and saw a
car like the one | had owned. My 8-
year-old son was with me. | said, “I
used to own a Trans Am like that
one.”” He said, “Dad, you have to go
find that car!”

That hit me. | went into full
search mode.

| called a guy named Rick Deiters
of Trans Am Specialties of Florida.
He put a photo of me and the car
from when | was in high school on

A Brandon Bauch eats meat most
days. His wife made him a platter
that says ‘Meat on a Plate’

to Jamaica in a couple months and
wanted to get ripped up,” he says.

Health concerns

Doctors and researchers are most
concerned about processed meat,
which includes cured and smoked

his social media. Amazingly, the guy
I'd sold the car to in 1993 saw that
photo. He called me and said, “I re-
member your driveway. Your father
was there. You were so upset about
selling this car!” He no longer
owned the car, but was able to find
an old insurance card that had the

products. The meat is
typically loaded with
sodium and often in-
cludes nitrites, preser-
vatives used to prevent
bacteria growth and ex-
tend shelf life. Excess
sodium increases blood
pressure, which raises
the risk of heart attack
and stroke. Studies have
linked nitrites to colon
cancer.

Some studies have
shown that unprocessed
meat consumption is as-
sociated with heart dis-
ease and premature
death. Other research
has found only a modest
link or no link to cardio-
vascular disease.

Steak and hamburg-
ers have high amounts
of saturated fat and
cholesterol, and red
meat increases LDL, or
the “bad” cholesterol,
says Dr. Walter C. Willett, a pro-
fessor of epidemiology and nutri-
tion at the Harvard T.H. Chan
School of Public Health.

There are also a growing num-
ber of studies showing that meat
consumption raises the risk of dia-
betes. Scientists aren’t sure why,
but some researchers believe that
the heme iron in red meat is at
least partly to blame. Heme iron
can cause inflammation and may

vehicle identification number. We
figured out that the last time the
car had been registered was in
2002, in Alabama. But now the trail
went dark, again.

| hired an Atlanta-based private
investigator, who sounded on the
phone like he could have been a
character in
“Smokey and the
Bandit” | don’t
know how he
found the car, but
he did. It was still
in Alabama, and
had been sitting
under a tree for
about 20 years. |
drove up there with
a flatbed and cash.

Back in high
school, | was wax-
ing the car when |

damage the pancreas and reduce
the secretion of insulin, says Dr.
Dariush Mozaffarian, a cardiolo-
gist and professor of nutrition and
medicine at Tufts University.

How much to eat?

If you do like steak and burgers,
how much should you eat? One
hamburger a week or one 12-ounce
steak a month is a good limit for
red meat, Willett says. And choose
unprocessed meat over processed
products like bacon, deli meat and
sausage.

If you cut back on meat, don’t
swap in ultra-processed foods
loaded with sodium and sugar.

“Unprocessed red meat is prob-
ably better for you than most
packaged and processed starch
and sugar-rich foods. But it’s not
better for you than seafood and
fruits and vegetables and nuts and
seeds,” says Mozaffarian.

For some men, cutting back on
meat is a nonstarter.

Brandon Bauch of Austin,
Texas, eats meat pretty much ev-
ery day, usually steak or chicken
and occasionally bacon. Bauch is
so known for making a meal of a
hunk of meat, and only meat—no
vegetables, no other sides—that
his wife made him a platter that
says “Meat on a Plate.”

“It’s just kind of how I was
raised,” says Bauch, 53, who was
born in Texas and works in the
mortgage industry.

CLOCKWISE FROM TOP: THOMAS NONDH JANSEN; KELLY ALLEN BAUCH; EDDIE DELAROSA

Joe Gransden’s 1979 Pontiac
Firebird Trans Am was restored to
look the way it did when he drove
it in high school.

left a buffer on the right front
fender. It burned a little of the paint.
When | saw the car again after de-
cades, | immediately noticed that
stain. It was as if it was winking at
me. | had tears in my eyes.

The owner and | struck a deal for
$6,000, and | had Rick at Trans Am
Specialties restore the car. The job
started during Covid-19 when every- =
thing was shut down. The car came
home this past July. The old engine
was gone, so now it had an LS2 V-8
engine out of a Corvette.

My son is now 14, and he can’t
believe it. It will be his someday. It
will stay in the family—this time,
forever.

)
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ARTS IN REVIEW

By JupiTH H. DOBRZYNSKI

Ogunquit, Maine
efore Lee Krasner
(1908-1984) became
known for her large-
scale, rhythmic all-over
paintings, like “Gaea”
(1966) at the

Museum of Modern Art

and “The Seasons”

(1957) at the Whitney

Museum; before she

created her breakout

“Little Images” series

(1946-49) of intimate,

textured works that

have been likened to

mosaics and hiero-

glyphics; and before, in

1942, she met her hus-

band, Jackson Pollock :

(1912-1956), whose ca- |

reer became entwined i

with hers (mostly to

her detriment, many

say), Krasner was an
artist in formation, set-
ting a pattern of exper-
imentation that she
would follow for the
rest of her career. In retrospect, it
may be said to have defined her.
“Lee Krasner: Geometries of Ex-
pression,” at the Ogunquit Mu-
seum of American Art through

Nov. 17, explores these early, less-

known phases of Krasner’s career,

and adds context with samples by
her peers during that time—38
artworks in all, consisting of three

Krasner paintings, 11 of her works

on paper, and 24 pieces by other

artists (many worth knowing bet-
ter). Ranging from a charcoal
drawing she made in 1937 to works
she created in 1942, the exhibit at-
tempts to recover lost chapters in

Krasner’s story, which tends to be-

gin in the mid-1940s. The retro-

spective that brought her wide-

spread recognition, which opened

at the Museum of Fine Arts, Hous-

ton, in October 1983, and then
amoved to MoMA, featured nothing
Z made before the late 1940s, when
& the Abstract Expressionist move-
Z ment, to which she belonged, was
Z establishing New York as the cen-
S ter of the Western art world.

But as a teenager Krasner de-
2 cided her future was as an artist.
¥ As she recalled for an oral history
Sin the Archives of American Art,

S she was not deterred by a high-
£school art teacher who reluctantly
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Lee Krasner’s Painted Patterns

An exhibition focuses on the Abstract Expressionist’s little-known exploratory early work

gave her the lowest possible pass-
ing grade, and told her, “The only
reason I am passing you in art is
... [to allow] you to graduate.”
Krasner simply carried on, gaining
admittance to the Women’s Art
School of Cooper Union and then
the National Academy of Design.

By then, abstract art was on its
way to domination, but which style
of abstract art would rule was still
to be determined. Was it to be in-
spired by nature? Or by a yearning
for freedom to be modern? Or Cub-
ism? Or whatever else European
artists were doing? Krasner ex-
plored many avenues, in different
venues and circumstances, but De-
von Zimmerman, who curated this
show, contends that geometry was
the throughline of her career.

Mr. Zimmerman has installed
the exhibition using four hubs of
her activity, each fixed on distinct
bodies of work. Like so many other
artists, Krasner studied with Hans
Hofmann (1880-1966), a pivotal
painter and instructor who exposed
his students to Picasso and Matisse,
among others, and advanced the
notion of “push/pull”’—or using
varying colors, textures and planes
to create spatial dynamism in a
painting. Two Krasner drawings
from 1937, a still life that conveys

Krasner’s ‘Untitled (Alternative Study
for Mural, Studio A, WNYC)’ (1941),
above, and ‘Lavender’ (1942), right.

its elements with mere suggestions
and a geometric abstraction, would
lay the groundwork for paintings
like “Blue Square” (1940-42). On a
white background, Krasner uses im-
pasto brushstrokes, two shades of
white, and planes of black and blue
to activate a canvas that is, at its
base, a still life.

In 1939, Krasner joined Ameri-
can Abstract Artists, an artists-run
cooperative that pushed for the ac-
ceptance of abstraction as a genre
that was just as American as re-
gionalism and representational art.
In this strong section of the show,
Krasner’s “Lavender” (1942) de-
pends on color and impasto brush-
strokes to make the case for ab-
straction as a modernist mode to
express experience. “Lavender” is
matched, perhaps overshadowed,
by other AAA paintings here. Spe-
cifically, Balcomb Greene’s “Mem-
ory Forms” (1939-1971), a stark ar-
rangement of shapes on a
horizontally split canvas of black
and green backgrounds; Rupert D.
Turnbull’s “Untitled (Abstraction
B54)” (c. 1941), also thick with

greens, but on all right-angled
geometric forms; and Alice Trum-
bull Mason’s curvilinear “Untitled
(Red, Blue, & Black on Grey
Ground),” from 1938, sparkle.

Piet Mondrian (1872-1944), a
proponent of simple geometric
forms rendered in primary colors,
strongly influenced Krasner,
among others. Here, Krasner’s
“Untitled” (c. 1939-40) arranges
rectangles of white, blue and yel-
low in a compositionally balanced
grid; later, she would rely on this
sense of balance and geometry in
her all-over paintings.

Finally, the exhibition presents
works by Krasner and others for
the Works Progress Administra-
tion, which employed her for
about nine years. Unlike most of
the WPA murals created around
the country for public buildings,
the murals designed for New York
were largely abstract. Krasner cre-
ated many designs, and judging by
the examples here, most were
filled with colorful, interlocking
angular shapes or colorful, over-
lapped biomorphic shapes. Sadly,

ARTS CALENDAR

&

HAPPENINGS FOR THE WEEK OF SEPTEMBER 10

By WSJ ARTS IN REVIEW STAFF

Film
“The Critic” (Sept. 13)

lan McKellen plays the
titular journalist in Anand
Tucker’s thriller about an
actress in 1930s London
who finds herself entangled
in a fracas with his pen and
his editors.

“My Old Ass” (Sept. 13)
Megan Park (“The Fall-
out”) directs this comedy led
by Maisy Stella and Aubrey
Plaza about a young woman
who meets her future self
and is warned off falling in
love, until the man of her

dreams enters her life.

A Joey King and Chase Stokes

TV
“Uglies” (Netflix, Sept. 13)
The hit young-adult dys-
topian novel by Scott West-
erfeld, about a society that
mandates plastic surgery
once you turn 16 years old,
gets a film adaptation from
McG (“Terminator Salva-
tion,” “Charlie’s Angels”).

“Have | Got News for You”
(CNN, Sept. 14):

Amber Ruffin and Michael
lan Black appear as regular
panelists in this Roy Wood
Jr-hosted version of a long-
running British topical-com-
edy show.

Theater

“The Roommate”

(Booth Theatre, New York,

Sept. 12-Dec. 15)

Mia Farrow and Patti

LuPone star as a recent di-
= vorcée and her new room-
2 mate who reappraise their

identities, mortality and the
possibility of reinvention in
the new comedy from Jen
Silverman, the playwright’s
Broadway debut.

Music
Niliifer Yanya, “My Method
Actor” (Sept. 13)

The third LP from the
British indie musician—who
is on the cusp of turning
30—considers the transi-
tional periods in one’s life
and the struggle to leave
our past selves behind.

Dance

“Oscar” (Regent Theatre,

Melbourne, Sept. 13-24)
The Australian Ballet

in Netflix’s ‘Uglies.

offers a premiere from
Christopher Wheeldon based
on the life and writings of
the Irish playwright, novelist,
humorist and bon-vivant
Oscar Wilde. After its
Melbourne debut, the work
moves to the Sydney Opera
House in November.

Exhibitions

“Playing With Design:
Gameboards, Art and Cul-
ture” (American Folk Art
Museum, New York, Sept. 13-
Jan. 26, 2025)

This exhibition, curated
from a winning gift of game-
boards from the collection of
Bruce and Doranna Wendel,
features over 100 of the ob-
jects—including early exam-
ples of Parcheesi, checkers
and chess, as well as hand-
painted versions of Monop-
oly and Chutes and Lad-
ders—to look at the ways
we have diverted ourselves

another across time.

Art

Salem, Mass.,, Sept. 14-
Feb. 2, 2025)

with the dead during the

in the U.S. and Europe.

Locations, Sept. 11-15)

ticipating this year.
Videogames
“Warhammer 40,000:
Space Marine 2” (PC,

X/S)

crusade that has players

marine in bone-crushing
intergalactic battle.

Last Call

Tapestries” (Kimbell Art

through Sept. 15)

16th-century weavings

realistic, so endlessly de-
tailed are these master-

unfolding.”

none were realized physically, a
casualty of the program’s end.

Ever experimental, Krasner
would go on to make the art that
cemented her reputation as a lead-
ing Abstract Expressionist. “Geom-
etries of Expression” is appealing
largely because it shows her as a
searching artist, not one to evolve
in a continuum. As Mr. Zimmerman
said in an interview, “she poses a
question, and follows through to an
answer, and then she poses another
question. She doesn’t come to a
specific style.” The rest of her ca-
reer would underscore that inde-
pendence of spirit.

But this is a small, focused exhi-
bition, and it lacks a catalog. It isn’t
enough to write the lost chapters of
Krasner’s career. It is, however, a
promising outline for further study.

Lee Krasner: Geometries of
Expression

Ogunquit Museum of American Art,
through Nov. 17

Ms. Dobrzynski writes about art for
the Journal and other publications.
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NFI’s New Kickoff Rule Falls Flat

The first week of the season featured a radically altered kickoff—along with the league’s first
$60 million a year quarterback, booming field goals and a disappointing debut for Kirk Cousins

et —

The Cardinals’ DeeJay Dallas returned a kickoff 96 yards for a touchdown on Sunday. It was the first return for a score in Week 1 since 2018.

By ANDREW BEATON

problem: one of the sport’s

most exciting plays was trend-
ing toward extinction, right in front
of everyone’s eyes.

Years of changes to the kickoff,
all of them designed to make a no-
toriously dangerous play safer, also
had the consequence of reducing
how often the ball was actually re-
turned. Most of the time, kickers
just blasted the ball through the
back of the end zone in what was
starting to feel like a waste of ev-
eryone’s time.

Which is why, over the offsea-
son, the league instituted one of the
most radical changes to the game
since the introduction of the for-
ward pass. The new dynamic kick-
off, as the league calls it, orders the

Ztwo sides to line up closer to each
Zother and creates an area between
Zthe end zone and the 20-yard line
Swhere the ball has to be returned.
When it finally made its regular-
season debut, this funky new twist
Zproduced a mix of fireworks—along

L ast year, the NFL knew it had a

IN C. COX,

with signs that it may not revitalize
the play quite as much as the
league had hoped.

Heading into Monday night’s ac-
tion, 34% of the kickoffs in Week 1
were returned. That’s an uptick
from only 21.8% of kicks that were
returned last season, but it’s hardly
the surge some expected. Teams
have learned that a seemingly in-
nocuous late tweak made to the
new format means there’s hardly
an incentive to give the returning
team a shot to bring the ball back.

When NFL owners, coaches and
league brass assembled in March
and discussed this new rule, there
was a late amendment to the pro-
posal. Initially, if the ball were
booted past the landing zone and
into the end zone, the returning
team would get to start their drive
at the 35-yard line. Instead, that
was changed so that touchbacks
would result in bringing the ball to
the 30.

It was a seemingly small adjust-
ment, but those 5 yards warped the
calculation every kicking team
faces. The NFL’s internal projec-

tions for the new kickoff showed
that it expected returns to be
brought out to around the 28- or
29-yard line on average, which is
exactly what happened over the
course of this preseason. That
means under the old version, teams
could have saved themselves 6 or 7
yards by allowing the ball to be re-
turned. Under the current one, the
kicking side risks giving up a big
play—all to save maybe a yard.
That’s why it wasn’t terribly
surprising that some teams seemed
perfectly content to operate just as
they had last year—turning the
play into no more than a perfunc-
tory touchback. In the season-open-
ing game on Thursday night, when
the reigning champion Kansas City
Chiefs escaped with a dramatic
27-20 win over the Baltimore Ra-
vens, Chiefs kicker Harrison Butker
launched the ball into the end zone
on every one of his kickoffs.
Granted, there were also some
glimpses of what the NFL was look-
ing for: a kickoff that comes with
more juice. The Arizona Cardinals’
DeeJay Dallas delivered the signa-

ture highlight when he took one 96
yards for a touchdown—the first
return for a score in the opening
week of the season since 2018. Even
before Monday’s game, there have
already been more return yards
than in any week from last season.

Still, going forward, Dallas could
become a victim of his own early
success. That’s because he’s already
shown what he’s capable of when
given a chance to return the ball.
And there’s barely any penalty if
opposing teams choose to never
give him that shot.

The Data

While kickers were in the spot-
light for their role in the new kick-
off, they wound up stealing the
show during the opening week for
their role in a different part of the
game. Long field goals from dis-
tances that were once rarities have
become increasingly common in re-
cent years. Last season, 21.7% of at-
tempts came from 50-plus yards—
the highest rate on record.

And this year began with a his-
toric bang: Kickers connected on 19

field goals from at least 50 yards.
That’s the most ever in a single
week, surpassing the record of 15
set last season. Houston’s Ka’imi
Fairbairn and Pittsburgh’s Chris
Boswell hit three apiece, with Bos-
well nailing six total field goals to
account for all of his team’s scoring
in an 18-10 win over the Atlanta
Falcons.

There was a moment when it
appeared that Dallas kicker Bran-
don Aubrey had tied the NFL re-
cord with a 66-yard make. But the
play was blown dead because of a
delay-of-game penalty—and Cow-
boys coach Mike McCarthy opted
not to let him try from 71 yards
away.

The Decision

The biggest move on Sunday
landed before the games even
kicked off: the Cowboys inked quar-
terback Dak Prescott to a contract
extension. And it was particularly
notable because of how much
money he got: $60 million a sea-
son.
That will make Prescott the
NFL’s highest-paid player—even
though you won’t find many people
arguing that he’s actually the best
quarterback around. So how come
he was he the one to land a record-
breaking deal?

Prescott possessed one attribute
that few quarterbacks can boast in
their negotiations: an extraordinary
amount of leverage. He was set to
become a free agent after this sea-
son, and Dallas didn’t have the op-
tion of forcing him to stay with a
franchise tag, which teams often
use to prevent star players from
hitting the open market. So the
Cowboys knew they had to pay
Prescott—or risk another team do-
ing exactly that next year.

Hours after news of the deal
emerged, Prescott rewarded his
bosses by leading Dallas to a 33-17
blowout win over the Cleveland
Browns.

The Debate

The Falcons had a bizarre off-
season. First, they landed quarter-
back Kirk Cousins in free agency
with a four-year, $180 million deal.
Then, they also used the No. 8 pick
on a quarterback, Michael Penix Jr.
out of Washington.

In the short term, the team
hoped that Cousins could capitalize
on the team’s arsenal of offensive
weapons and quickly turn the team
into a contender. It turns out he
could end up on the hot seat
quicker than most expected: Cous-
ins struggled in his Atlanta debut
while throwing two interceptions
and leading only two scoring
drives.

If the rough performances con-
tinue, the Falcons could have a
quarterback controversy on their
hands—with fans knowing that
Cousins’s replacement is already
waiting in the wings.

JASON GAY

Tom Brady Was a QB God. As a TV Analyst, He's Incomplete.

Let us acknowledge
that Tom Brady be-
came Tom Brady by
bettering other peo-
ple’s first impres-
sions. Faint praise
and low expectations were the
rocket fuel that motivated Brady’s
ascension and otherworldly suc-
cess as a quarterback, to the point
the early skepticism is a cherished
part of Brady’s origin story.

It’s a cliché by now. If you want
Brady to become very good at
something, you should probably
first tell him he’s not very good at
it.

In that spirit: Tom Brady can
be better on television. He can be
better by a bunch.

Brady made his booth debut
Sunday for Fox television, calling a
Dallas Cowboys rout of the
Browns in Cleveland.

He was a big deal because he is
a big deal: a reported $375 million
over 10 years, the most anyone’s
ever earned for wearing makeup
while talking about blitzes and
fumbles.

In the weeks leading up, Brady
talked excitedly about his prepara-
tion and process. He sounded the
part and he sure looked the part.
It wasn’t hard to find optimism
out there that maybe, like winning
all those Super Bowls, this hand-
some guy would be annoyingly
great at this, too.

He’s not.

At least not yet.

Brady has been immediately in-
stalled into the No. 1 booth along-
side play-by-play veteran Kevin
Burkhardt after Fox moved aside
the prior analyst, Greg Olsen. It is
the opposite of a “soft” opening:

4 Brady is stepping straightaway
Z2into the largest games, the biggest
~tent. His network hailed his arrival
Zwith the sort of fever typically re-
served for papal selections and
moon landings.

Is it weird that we still care
about who prattles on during a

NICK CAMMETT/GETTY IM.
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Tom Brady has been installed into Fox Sports’ No. 1 booth alongside play-by-play veteran Kevin Burkhardt.

football game? It might be. There’s
little data to suggest on-air per-
sonalities move the needle that
much.

In terms of getting a rating, the
matchup on the field is far more
important. Digital distractions are
relentless: I assume anyone watch-
ing the NFL in 2024 is flipping be-
tween four channels, monitoring
an open laptop and sending text
messages on a phone while
screaming at the dog to stop eat-
ing Cheetos.

At the same time, criticism of
on-air talent has never been more
ubiquitous. A generation ago, a
duo in the booth might need to
duck the arrows of a few TV writ-
ers like Rudy Martzke or Tom
Shales. Now everyone with a Twit-
ter account is a brutal observer,
and there is no shortage of Brady
haters irritated by years of him

dominating other teams. Social
media roiled with instant blow-
back, with virality awarded to the
most cutting attacks.

Brady will dive into that mosh
pit every weekend. Here’s what
can improve:

Flow: This is the hardest part
of the job, and the first place to
get better. Brady was a little all
over the place, especially early in
the game. He would start thoughts
and dip out, he would interject at
odd times and let things trail
off...everyone does this at first.
Tony Romo still cramps Jim
Nantz’s vibe, years later. It takes
time to get used to another per-
son’s pace and a producer truck in
your ear. Brady will learn the
rhythms of the booth, and by mid-
season this should be smoother.

Insight: Brady’s value add is
the spectacular football knowledge

he gleaned over two decades play-
ing. He doesn’t need to blandly
varnish returning Cowboy Ezekiel
Elliott: “What a great player he’s
been since coming into this
league, they love having him
back.”

Or this of a pass play: “It’s one
thing to throw it, it’s another
thing to catch it.” Or hopefully in-
cite a Browns drive: “You’ve got to
gain something on second down or
you’re in another third-and-long.”
This type of happy talk can be
weeded out. (It didn’t help that
this game was a one-sided dud.)
Brady’s a football Jedi at a time
when the minutiae of football have
never been more welcome...let’s
hear him get granular.

Voice: His voice...well, it’s his
voice. As a person with the type of
squawky voice that frightens birds
and triggers car alarms, I am wary

of discussing another voice, but it
is fair to say Brady doesn’t pos-
sess one of those beloved football
baritones, like John Madden, who
sounded like an anthropomorphic
blocking sled. This is nothing that
four decades of cigars and whiskey
can’t cure, but the health-obsessed
Brady doesn’t seem ready for the
smoking lounge. Instead he will
learn to regulate his voice, to
know what he sounds like when
he’s too excited, to work with
pitch and control.

His Case: The fear with TV
Brady has always been that he
was too good at football to be
good at talking football, that the
best analysts tended to be observ-
ers, not superstars. He can over-
come this.

Brady’s best moment arrived
late in the game when he offered a
bit of candor during a discussion
of the coarse coaching style of
Cowboys assistant Mike Zimmer.
“I played with a coach who wasn’t
afraid to cuss out his players, ei-
ther,” Brady said, drawing a
chuckle. The 47-year-old then
went on a lengthy rant about play-
ers being pumped full of praise by
agents and associates, and the
need for hard coaches to challenge
them.

“I was the beneficiary of a lot
of that hard coaching,” Brady said.
“I have no problem with any
coaches that feel they need to tell
their players the truth. Because
you don’t get a lot of truth all the
time as an NFL player.”

That’s the good stuff right
there: insightful with a little bit of
dish from Brady’s heyday. (He’s
not talking about Bruce Arians,
gang.) It’s the sort of honesty
Brady will need from himself and
others as he navigates this high
profile and merciless position. It
was a wobbly debut for a TV
rookie, with plenty to work on in
practice, but I keep going back to
this: He’s Tom Brady. Underesti-
mation is part of the brand.
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OPINION

Press Failure Inflates the Debate

Presidential
debates typi-
cally don’t de-
termine the
outcomes of
{ elections, not-
withstanding

g/['II}I%EET the large tele-
By William vision audi-
II};cGurn ences they

draw and the
dramatic mo-
ments they produce. But
Tuesday night’s dustup be-
tween Donald Trump and Ka-
mala Harris may be different.

Press failure has inflated it
into the seminal event of the
Trump-Harris race. Because
reporters haven’t insisted that
Ms. Harris answer basic ques-
tions, the debate, moderated
by ABC News, may provide
the only moment in the 2024
election when Americans get
to see how Ms. Harris per-
forms under pressure.

This failure would be ap-
palling at any time, but the
circumstances of Ms. Harris’s
campaign turn simple media
bias into journalistic malprac-
tice. The vice president se-
cured the top slot on the
Democratic ticket without
having to contest a single pri-
mary—and therefore without
having to lay out and defend
her record. This leaves her
largely unknown to American
voters, a situation Ms. Harris
is now exploiting to reinvent
herself as a moderate chal-
lenger rather than a woke in-
cumbent.

In addition, Ms. Harris is a
mother lode of unanswered
questions on most of the is-
sues that once defined her.
This includes her previous

Linda Sun is
under federal
indictment
for, among
other things,
allegedly act-
ing as an un-

GLOBAL .

VIEW regl.stered
By Walter ~Chinese
Russell Mead agent. This is

more than a
personal trag-
edy for Ms. Sun and an em-
barrassment for Gov. Kathy
Hochul, for whom Ms. Sun
served as deputy chief of
staff. It is a sign of a chang-
ing climate around Ameri-
cans’ engagement with for-
eign governments. As
challenges to the Pax Ameri-
cana mount, close ties with
America’s rivals carry reputa-
tional and legal risks for indi-
viduals and firms.

In the 1930s, Ford Motor
Co. struggled to keep its Ger-
man business viable after Hit-
ler came to power. To curry
favor in Berlin, Ford’s German
subsidiary fired Jewish em-
ployees and had to accept
Nazi influence in hiring man-
agers and setting policies. In
the end, Ford lost control of
the subsidiary and its assets.
The company suffered lasting
reputational damage for its
connection to heinous acts
(including wartime use of
slave labor) that its Ameri-
can-based directors were
powerless to prevent.

Today, American compa-
nies with significant foot-
prints in countries like Russia
and China face pressures sim-
ilar to those Ford did in the

support for everything from
defunding the police and ban-
ning plastic straws to getting
rid of Immigration and Cus-
toms Enforcement and start-
ing from “scratch,” stances
she now apparently disavows.

An appearance by Sen. Tom
Cotton (R., Ark.) on ABC’s
“This Week” in August shows
how the press lets her off the
hook. When Mr. Cotton
brought up Ms. Harris’s sup-
port for eliminating private
health insurance, which the
Medicare for All policy she es-
poused in 2019 would do, host
Jonathan Karl interjected that
Ms. Harris has said she no
longer holds that position. Mr.
Cotton pushed back. “She has
not said that,” he correctly
pointed out. “Anonymous
aides,” he said, may have said
that she no longer holds the
position she once did, but we
haven’t heard it from the can-
didate herself.

Ditto the big CNN inter-
view, for which Ms. Harris
brought along running mate
Tim Walz to cut in to the time
she would have to take ques-
tions. Moderator Dana Bash
did make a show of asking
why Ms. Harris flipped on
fracking. But she wasn’t
pressed on her biggest non-
answer of the evening—“My
values have not changed.”

It’s unlikely Ms. Bash or
CNN would accept such an
evasion from Mr. Trump or
his running mate, JD Vance.
When Mr. Vance did his own
interview with Ms. Bash, she
rightly grilled him on abortion
and comments he made about
Mr. Walz’s characterization of
his service in the Minnesota

1930s. Then as now, what
looks like the cheapest
course—accommodating for-
eign government pressure to
protect in-country assets and
market access—carries large
but hidden and unpredictable
costs.

The rules can change fast.
During World War II, the So-
viet Union was America’s
most important military ally,
and many liberals and Demo-
crats agreed with Franklin D.
Roosevelt that postwar coop-
eration with Moscow was the
road to lasting peace. The
battle over whether America
should align with Britain
(still an imperial power
struggling to hold onto as
many of its colonies as possi-
ble) or “progressive” powers
like Stalin’s Soviet Union tore
Democrats apart in the early
years of Harry Truman’s
presidency.

During the period of
friendly relations, many influ-
ential U.S. officials tried to
tilt America’s postwar policy
in a direction favorable to, or
at least compatible with, Sta-
lin’s interests. Some of these
people were conscious agents
of the Soviet Union. Others
acted out of a mistaken belief
in a community of interests
between Stalin’s Soviet Union
and the U.S.

But the rules changed as
Stalin’s true purposes became
harder for all but the fuzzi-
est-minded to ignore. Those
who had favored U.S.-Soviet
accommodation were seen to
have been wrong. Those who
gave information or assis-

National Guard. But it’s worth
watching the two interviews
to see the very different tones
Ms. Bash took toward Mr.
Vance and Ms. Harris.

In short, Ms. Harris is get-
ting a pass. Bad enough that
56 days from the election, she
still isn’t giving interviews or
holding news conferences. The

Coverage of the Harris
campaign is biased.
Worse than that,

it’s malpractice.

far greater scandal is that a
free press isn’t demanding
that she do so.

It’s hard to fault Ms. Har-
ris. Her strategy is a sign that
she knows her liabilities. Her
campaign is trying to get
through the next eight weeks
avoiding events where she
might have to answer an un-
scripted question or explain
details of, say, inflation. Team
Harris knows they don’t go
very well for her.

Take the recent rollout of
her economic platform, most
notable for her call for a fed-
eral ban on “price gouging.”
Even the Washington Post
called her plan full of “popu-
list gimmicks.” And former
Obama administration econo-
mist Jason Furman told the
New York Times that it is “not
sensible policy.” Message
taken: Better to stick to fuzzy,
feel-good themes like “joy” or
to call Mr. Trump a felon.

It isn’t the first time a
Democratic presidential candi-

tance to the Soviets were
seen as dupes at best, trai-
tors and spies at worst.
Some found themselves in
a terrible trap. The Soviets
weren’t above using black-
mail to keep their old friends
in line. Those who as hot-
headed young people fell for
the allure of communism in
the 1930s and enjoyed chatty
relationships with Soviet offi-
cials in wartime could be
blackmailed into further co-
operation by threats to reveal

If you have ties to U.S.
adversaries, consider

Ford’s World War 11
predicament.

embarrassing or incriminat-
ing details about their past
activities.

As the public woke up to
the degree of Soviet penetra-
tion of key American institu-
tions ranging from Hollywood
to the Manhattan Project, the
determination to identify and
punish pro-Soviet traitors be-
came a driving force in Amer-
ican politics. Like so many
waves of passion in mass de-
mocracies, this went too far
at times, triggering McCa-
rthyite excesses as well as
healthy reforms that en-
hanced national security.

There are some differ-
ences. In the old days Red
and Pink Hollywood screen-
writers and directors made
pro-communist movies out of

date has benefited from a do-
mesticated press. One reason
Ms. Harris is her party’s nom-
inee is that the press covered
up President Biden’s mental
decline. By the time the June
27 debate with Mr. Trump ex-
posed Mr. Biden’s condition
for all the American people to
see, it was too late for prima-
ries. It was much the same in
2020, when the New York Post
broke the story of Hunter Bi-
den’s laptop three weeks be-
fore the election. Because the
computer contained evidence
of Hunter’s sleazy overseas
business dealings while his
dad was vice president, the
press buried it.

Today the received wisdom
is that sooner or later Ms.
Harris will have to give inter-
views and press conferences
like a normal candidate. Per-
haps. But she has a decent
shot at winning the White
House because her campaign
is running out the clock be-
fore anyone can ask her a
tough question.

On Tuesday night at the
National Constitution Center
in Philadelphia, Ms. Harris
and Mr. Trump will have at it
for 90 minutes. Ironically the
low expectations for Ms. Har-
ris may be an advantage. All
she has to do is not humiliate
herself and her performance
will be hailed as a triumph.

If the press corps did its
job, we’d all know more of
what we need to know about
Kamala Harris and what kind
of president she’d make. But
because it won’t, it’s all on
Donald Trump to do that job
himself.

Write to mcgurn@wsj.com.

Foreign Entanglements Are Risky Business

conviction; today Hollywood
executives kowtow to Beijing
to make money. Nevertheless,
amid today’s populist skepti-
cism about Wall Street and
big business on the left and
the right, companies that
have deep links with China
will, like Ford in the 1930s,
come under increasing pres-
sure from both sides.

If U.S.-China relations
continue to deteriorate, ac-
tions, advocacy and relation-
ships that looked normal and
benign in the warmer climate
of the past will begin to ap-
pear sinister. And public
opinion is likely to turn with
a vengeance on those who
crossed or are believed to
have crossed the line into
becoming assets of a hostile
autocratic regime. It won’t
be only about China. As
American society adjusts to a
more threatening interna-
tional climate, all relations
with foreign governments
and entities will come under
closer and less sympathetic
scrutiny.

If 30 years ago the key to
business success was embrac-
ing the opportunities of a ris-
ing China, today the key to
avoiding catastrophe is navi-
gating the dangers of decou-
pling. Prudence as well as pa-
triotism should lead
companies and individuals to
stick closer to the flag as the
global scene darkens. Those
who fail to move with the
times could face serious con-
sequences in the new envi-
ronment that is, unfortu-
nately, taking shape.

From ‘Man of Letters’ to a Mailbox of Junk

By Joseph Epstein

f the 40 or so emails I

am sent each day, 30 or

more aren’t worth read-
ing, including five or six from
Team Harris-Walz asking me
for money. The mail will con-
tain at least 90% junk, most of
it asking for money. Bumf, all
of it, pure bumf—a Britishism
that means documents or in-
formation you don’t need.

Yet this bumf is part of my
quotidian life, and my guess is
that yours isn’t so different.
How did so much of the traf-
fic of our lives devolve into so
much unwanted stuff?

Of all the bumf I receive, I
most resent that which comes
in the mailbox. More than 40
years ago I wrote an essay ti-
tled “Man of Letters,” whose
first sentence is: “My defini-
tion of a pessimist is a person
who doesn’t check his mail.” I
wrote that the mail gave me a
feeling of “abject hopeful-
ness.” I haven’t changed, but
the mail has. One recent week
I twice neglected to bother

picking up my pile, confident
there would be nothing of in-
terest in it.

A standard day’s mail these
days includes some bumf from
Morgan Stanley or J.P. Mor-
gan, an appeal from an organ-
ization that promises to re-
pair the cleft palates of poor
kids here and abroad, another
to save wild animals, a furni-
ture catalog, a magazine I re-
gret having subscribed to, a
ballot to vote in an AARP
election, two or three appeals
for funds from Jewish organi-
zations, and a few bills. How
to describe the feeling of tot-
ing this junk back to my
apartment? I can’t think of
the precise antonym for de-
lightful, so I shall have to set-
tle for dreary.

Email has cut into old-fash-
ioned correspondence, and
there is much to be said for
its convenience. One needn’t
find stationery, affix a stamp
to it, nor walk to a mailbox to
send it on its way. Yet receiv-
ing an email somehow feels
less substantial than receiving

a serious letter. To this day I
recall the first acceptance let-
ter I received, for an article I
wrote 65 years ago. I carried
it around for almost a week,
taking it out in private to re-
read three or four times a day.

I remember letters from
my mother, all of which be-
gan, “Hope you are well as it

Correspondence used
to be an art form.
Email extinguished it
through convenience.
I

leaves us the same.” (A
strange sentence doubtless
learned in a high-school busi-
ness-letter writing course.) I
received letters from literary
friends now deceased—John
Gross, Hilton Kramer, Dan Ja-
cobson—filled with thoughtful
sentiments, swell humor, rich
gossip. Was it T.S. Eliot who
said that every truly enjoyable
personal letter ought to con-

tain at least one scandalous
item?

As written by Alexander
Pope, Jonathan Swift, Horace
Walpole and others, collected
letters have been long consid-
ered an art form. More such
collections are unlikely to ap-
pear in the years to come, ow-
ing to the dominance of email
and digital culture.

I receive a modest number
of letters from strangers.
Many of these praise my writ-
ing, find parallels between
their lives and mine. Some in-
clude lengthy essays they
want me to read and even pri-
vately published books for
which they are seeking blurbs.
Some I answer, some I let sit
well beyond the time of a po-
lite reply. To most I want to
send a single-sentence re-
sponse, one that used to ap-
pear at the close of letters in
the 1930s: “Write if you find
work.”

Mr. Epstein is author, most
recently, of “Never Say You’ve
Had a Lucky Life.”

Bravery, Daring,
Stift Upper Lip

A Quiet Company of Dangerous Men

By Shannon Monaghan
Viking, 400 pages, $32

Germany in North Africa and at Stalingrad, it became

imperative to tie down the 30 Axis divisions then
stationed in the Balkans, to prevent them from being used
on the Eastern Front. Because it was geographically and
logistically impossible to commit large numbers of regular
troops to do this, it fell to the British Special Operations
Executive to try to foment local guerrilla operations that
would achieve the purpose.

“A Quiet Company of Dangerous Men” tells the story of
four British officers, members of SOE, who were parachuted
into Nazi-occupied Albania, and it follows their later adven-
tures as well, both during World War II and afterward,

when they fought against

Soviet expansionism across

the globe. What Shannon

Monaghan, an independent

historian, calls “the bravery of
exceptional men in the face of
incomprehensible danger”
always commands respect, and
her well-researched and
riveting narrative is a fitting
tribute to the four paladins.
Their story has everything
one might expect from a war
movie such as “Where Eagles
Dare” or “The Guns of
Navarone,” except that it
genuinely happened. Compasses
in buttons; gold sovereigns sewn into clothing; exploding
briefcases; nighttime ambushes; the blowing up of bridges;
extraction by submarine; a king called Zog: This book has
all that and more.

The four officers, whom the author describes as “a real
British ‘Band of Brothers,’ ” were Julian Amery, Peter Kemp,
Billy McLean and David Smiley. They are storied warriors in
Britain but little known further afield, and their military
exploits were all the more remarkable for having been carried
out with dry, witty one-liners, eccentric dress (McLean
sported a red cummerbund, Smiley a white Albanian fez),
and the ever-present stiff upper lip. Peter Kemp preferred
to sleep on enemy corpses rather than on wet ground.

Amery first met Kemp in a ditch while under shellfire
during the Spanish Civil War. “Amery, Eton and Oxford,” he
said by way of introduction. “Kemp, Wellington and
Cambridge,” came the reply. Amery had been a classmate of
Smiley’s at Eton, and McLean was originally an officer in
the Royal Scots Greys, of Waterloo fame, before joining
SOE. Ms. Monaghan is particularly good at eking out their
back stories, not least the effect on three of them of losing
brothers as a result of the war.

This is a profoundly moral book, giving a vivid sense of
the daring required of its principal subjects and briskly
taking to task the sinister forces arrayed against them—not
least James Klugmann, a Soviet mole in SOE’s Cairo
headquarters. Recruited in England in the 1930s, Klugmann
had brave agents murdered after they landed clandestinely
if he thought they might help the anticommunist forces in
Albania. The author shows how the Communist partisans
under Enver Hoxha put Marxist-Leninist ideology and the
internecine struggle for postwar dominance over the
campaign against the Germans and Italians. “For all their
protestations about pinning down German divisions and
fighting the Hun,” Ms. Monaghan writes, “the Communists
collaborated and shared information with the Germans
when it suited them.”

I n 1943, as the tide of the war was turning against

Ambushes by night, missions to blow up
bridges, extractions by submarine—real-life

heroics behind enemy lines.
|

Some historians have questioned the need for SOE, which
although thought of as a small unit in fact employed 13,000
people at its largest point, not including the local manpower
that worked for those gold sovereigns. The historians note
that SOE’s activities—kidnapping generals, carrying out
assassinations, destroying infrastructure—drew down a
terrible retribution on local populations, so much so that its
efforts might be viewed as counterproductive. Ms. Monaghan
is having none of it and concludes that, for Britain, the
organization “was an effective use of manpower for a
relatively small island still under siege and standing alone.”

Ms. Monaghan certainly doesn’t pull her punches when it
comes to certain individuals in SOE. Brigadier Cleveland
Keble, who ran the staff office in Cairo, is described as
“pelligerent, unable to take criticism, single-minded to a
fault, and hypocritical when he wasn’t being underhanded.”
The bureaucratic infighting in SOE’s Cairo HQ is described
as “borderline obscene.”

Neither does the author indulge in the nowadays almost
compulsory whining about the supposed evils of the British
Empire. The book is refreshingly old-fashioned, telling its
story in an exciting way, full of original material and
arresting quotations. When Hoxha is prattling his
propaganda over a map of the Balkans, Smiley remarks: “I
too would like to see this map painted red all over, but not
the sort of red you mean.” The four men’s witticisms and
amusing understatements were clearly part of a coping
mechanism for the strains they were under from the
moment they landed in enemy-occupied territory.

Julian Amery—whom I knew and visited in what Ms.
Monaghan rightly calls his “storied house on Eaton
Square”—was the statesman of the group, who later had a
distinguished career in Conservative politics. Ms.
Monaghan reveals that he was chosen for the mission
despite having next to no knowledge of Albania, besides
having once, as a journalist, interviewed King Zog, the man
who, in 1928, had “turned Albania into a monarchy and
declared himself king,” only to be sent into exile when the
Italians invaded roughly a decade later.

Such was the success of Amery and his comrades that
when D-Day took place in 1944, there were several German
divisions still fighting in the Balkans that might otherwise
have been in Normandy. Still, it is important not to over-
romanticize the war in the Balkans. “If I had been entranced
before I came to Albania by the romance and glamour of
guerrilla warfare,” Kemp recalled of watching women and
children flee homes that were being bombed by Axis planes,
“this was a sobering reminder of its squalor and injustice.”
The struggle of these four men against totalitarian injustice
was noble, and this book memorializes it superbly.

Mr. Roberts is the author of “The Storm of War: A New
History of the Second World War.”
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The Shadow of Biden’s Afghan Debacle

House committee has released a report

on the Biden Administration’s Afghani-

stan withdrawal in 2021, and the press
is dismissing the effort as par-
tisan. But credit to GOP Rep.
Michael McCaul for adding to
public knowledge about a de-
bacle whose consequences
continue to harm U.S. security
and bear on the stakes in No-
vember’s election.

The House Foreign Affairs
Committee report is a 350-page indictment of
President Biden’s choices at every point, a por-
trait of a Commander in Chief “determined to
withdraw.” A litany of military advisers coun-
seled that the Afghan government would col-
lapse if the U.S. removed the small complement
of 2,500 troops in country.

Gen. Kenneth McKenzie, who ran U.S. Central
Command at the time, told the committee “he
was unequivocal in his advice to the president.”
Mr. Biden’s national security adviser Jake Sulli-
van conducted a review of U.S. policy in Afghan-
istan—and allowed Gen. Austin Scott Miller, the
senior U.S. commander in Afghanistan, to at-
tend merely “a single NSC deputies meeting,”
the report says. Mr. Sullivan comes in for par-
ticular criticism.

The Administration also failed to plan prop-
erly for the possible evacuation of Americans.
The committee “uncovered that the size of the
U.S. Embassy Kabul instead grew during the ret-
rograde,” owing to “a dogmatic insistence” on
keeping a diplomatic footprint.

The report says “a significant amount of
classified information was left to the Taliban”
in the eventual rush to leave. U.S. personnel re-
called a scramble to destroy documents and a
bonfire in the Embassy courtyard.

The President’s refusal to maintain 2,500
troops meant the U.S. abandoned Bagram Air
Base with its secure runway. That meant the
evacuation had to be conducted in a panic from
Kabul’s civilian airport, with security assistance
from the Taliban. That nightmare resulted in 13
dead American service members from a suicide
bomber. The report says “at least four Afghan
civilians, including children,” fell to their deaths
clinging to departing U.S. planes. The White

A damning House report
reveals details and
consequences that the
press wants to ignore.

House hailed the evacuation as if it were a
Dunkirk-style triumph, when it was really a cha-
otic humiliation.

The Biden Team says Don-
ald Trump left them little op-
tion after he negotiated a deal
in 2020 with the Taliban to
withdraw in 2021. As we said
at the time, Mr. Trump struck
a bad deal—not least in ex-
cluding the Afghan govern-
ment from the talks.

But Mr. Biden has shown no such deference
to Mr. Trump’s other policies, and the Taliban
was violating its Doha promises in any case. Mr.
Biden wanted out by the 20th anniversary of
9/11 for the political symbolism, and he imposed
his own catastrophic political timetable. He
owns that choice.

The press is wrong to consider this old news
because the U.S. is still living with the damag-
ing consequences. The report says the Taliban
is even now holding seven American citizens,
and the fate of Afghan women is horrific.
Meanwhile, Afghanistan is again becoming a
haven for the jihadists of ISIS-K and al Qaeda.
The Islamic State attacks on Moscow and Iran
could be preludes to an attack on U.S. targets.
The Biden Administration “has not conducted
a single strike against ISIS-K since 2021,” the
report says.

More broadly, the Afghan withdrawal
marked the end of credible American deter-
rence during the Biden Presidency. You can
draw a straight line from the withdrawal to
Vladimir Putin’s decision to roll into Ukraine,
or why the Iran-backed Houthis in Yemen aren’t
afraid to fire missiles at commercial ships in the
Red Sea.

Vice President Kamala Harris has trumpeted
that she was the last person in the room when
Mr. Biden decided to withdraw. What did she
tell him? Mr. Trump or the moderators at Tues-
day’s debate should ask Ms. Harris whether she
still stands by Mr. Biden’s decision.

The most important duty of the next Presi-
dent is restoring U.S. deterrence to prevent a
larger war. If Ms. Harris defends Biden’s with-
drawal, then we’ll know she doesn’t understand
the dangerous world we live in.

Lights Out in La La Land

eet modern life in Los Angeles. On

Sunday night the Hollywood Bowl had

to cancel a concert because of a city
power outage. On Saturday a
brief blackout disrupted a Uni-
versity of Southern California
football game. Why aren’t La
La Land’s progressive leaders
upset? Maybe because they’re
partly responsible.

Heat waves with triple-digit temperatures are
unpleasant, though not unusual during the sum-
mer in the South and West. Yet Los Angeles’s
electric power system suffered widespread fail-
ures this weekend as temperatures surged, caus-
ing more than 70,000 utility customers in the
city and surrounding neighborhoods to lose
power, including the Los Angeles Coliseum and
Hollywood Bowl.

Tens of thousands of Californians in other parts
of the state also lost power, but L.A’s grid melt-
down was the worst. Its municipal utility, the Los
Angeles Department of Water and Power
(LADWP), faulted overloaded cables and over-
heated equipment. Customers were told they
might not get power back for more than 24 hours.
Better crash at a friend’s place—and hope it
doesn’t lose power.

Blackouts hit Los
Angeles as climate
policies wilt in the heat.

L.A. Mayor Karen Bass blamed the outages on
“extreme heat.” But the electric systems in Arizona,
Texas and Nevada withstand sizzling temperatures
without buckling. Why can’t
L.A.? Perhaps because the mu-
nicipal utility has prioritized the
city’s climate goals over harden-
ing its system and replacing ag-
ing equipment.

Former Los Angeles Mayor
Eric Garcetti in 2021 announced plans to put the
city “on the fast track to a100% renewable energy
future.” He was joined by LADWP leaders and En-
ergy Secretary Jennifer Granholm, who declared
the city’s “study” would be “proof that the clean
energy transformation is not only possible, but
preferable.” Sure, if you don’t mind blackouts.

LADWP has been spending heavily on build-
ing out green energy and subsidizing electric ve-
hicle chargers. But something has to give, and
that has been electric reliability. The utility has
skimped on grid repairs to prevent rates from
surging even more than they have. Since January
2021, electric prices in the Los Angeles metro
area have climbed 36%.

Los Angeles is a portent of the not-so-bright
green future that awaits America if today’s cli-
mate policies continue.

How Tim Walz Defines Free Speech

7 emocrats are campaigning on “free-
dom,” but it pays to watch how they de-
4 fine it. In Gov. Tim Walz’s Minnesota,
it doesn’t include free speech

concerted activity.” It also permits employers to
express “any views, argument, or opinion” about
unions as long as their “expression contains no
threat of reprisal or force or

for employers. A Minnesota law that promise of benefit.”
A federal court next week 1 1 Fearing the state could lose
. muzz m T K .
will hear a challenge to a 2023 UZZIES CMplOyers gets the lawsuit, Minnesota Attor-
Minnesota law that bars em- a legal challenge. ney General Keith Ellison says
ployers from discussing “reli- EE— it should be dismissed because

gious or political matters” at

mandatory meetings. The latter includes elec-
tions, government regulations, laws and
whether to join or support a union. This seems
to mean that employers can’t criticize Mr. Walz,
advocate for pro-business policies or discour-
age unionization.

Democrats say employees shouldn’t be
obliged to attend “captive audience” meetings
in which employers express their views about
unions or government policies. But workers
aren’t captive. They’re paid to listen. They can
disregard their bosses’ opinions or quit.

Employers argue in their lawsuit that the law
burdens their First Amendment rights and is
pre-empted by federal law. They will now have
to watch their every word at company meet-
ings. Mr. Walz crowed at a North America’s
Building Trades Unions legislative conference
this spring that employers who violate the law
“g0 to jail now.”

He was exaggerating since the law doesn’t
carry criminal penalties. But the state can dun
employers, and workers can sue them for dam-
ages. This chills the speech of employers, which
is the point of the law.

Mr. Walz claims the law is needed to protect
workers from employer “coercion.” But the Na-
tional Labor Relations Act already forbids em-
ployers from punishing employees for support-
ing a union or engaging in other “protected

the state doesn’t intend to en-
force the law. Ergo, the plaintiffs lack legal
standing to bring the lawsuit.

But Mr. Walz doesn’t sound like he plans to
let employers off the hook. A month ago he told
the American Federation of State, County, and
Municipal Employees (Afscme) convention that
the law “was the best thing to get sued over I
ever said. We’re going to continue to ban those
meetings.”

Democrats want to have it both ways by
claiming the state doesn’t plan to enforce the
law in order to deny plaintiffs the right to chal-
lenge it. Yet they’re keeping the law on the
books with its threat of fines and worker law-
suits as a cudgel to coerce employers into self-
censoring.

Democrats plan to do the same if they win
control of Washington in November. A top pri-
ority will be passing the Pro Act, which lets
unions bully employees and employers. The leg-
islation would let the National Labor Relations
Board order employers who hold captive-audi-
ence meetings to bargain with a union. Workers
could also sue employers for violating the law,
and the NLRB could dun corporate directors and
officers.

Oh, and it would also ban right-to-work laws
in 26 states that give workers the choice of
whether to join a union. This is the antithesis
of freedom.

LETTERS TO THE EDITOR

Readers Debate Medical Assistance in Dying

Regarding Nicholas Tomaino’s op-
ed on Canada’s program of medical
assistance in dying, or MAID (“Wel-
come to Canada, the Doctor Will Kill
You Now,” Sept. 3): Where govern-
ment’s role in healthcare is substan-
tial, rationing is inevitable.

In the U.S., diagnosis-related
groups (DRGs), capitation and certifi-
cates of need are good examples. In
Canada, governmental control of
healthcare is more complete than it is
here. Witness the hospital ethicist’s
warning to Roger Foley, as related in
the op-ed. Mr. Foley’s failure to em-
brace euthanasia could cost him his
insurance, doubtless Canadian Medi-
care, leaving him liable for charges
“north of $1,500 a day.”

With governmental healthcare, it
doesn’t take long for the “right” to
suicide to become a duty to commit
suicide. Voters may wish to consider
the consequences, potentially fatal, of
voting for politicians favoring Medi-
care for All

J.P. McMENAMIN, M.D.
Richmond, Va.

I can’t help but think that a society
that seems increasingly willing to kill
its inconvenient unborn children will
also be willing to kill those on the
other end of life, as they become in-
creasingly inconvenient with the in-
firmities that take over as we age.

PEGGY JUDGE
Berrien Springs, Mich.

MAID is currently legal in 11 juris-
dictions in the U.S. It was first legal-
ized in Oregon in 1997, and Oregon
continues to serve as the legal model
for other states, all of which have ad-
opted several safeguards that differ-
entiate the U.S. from Canada:

First, a diagnosis of a terminal ill-
ness with six months or less to live is
required. Second, patients must self-
administer the medications. Third,
patients must be deemed to have the
legal capacity for decision-making at
the time of ingestion.

From 1997 to 2023, 2,847 Orego-
nians have used MAID. In 2023 it rep-
resented around 0.8% of state deaths.
These figures are typical of other U.S.
jurisdictions where MAID is legal.

MAID represents a compassionate
option for terminally ill people who
are suffering. Even though a very
small portion of eligible people make

use of MAID, it can provide comfort
and peace of mind for those who know
that it is an option. Twenty-six years
of experience with MAID demonstrate
that the fearmongering simply isn’t
applicable to the U.S.
MARK SAVAN
Scottsdale, Ariz.

I find it disheartening that Mr. To-
maino and many others can’t see that
MAID isn’t suicide. The comparison
to suicide is an insult to patients who
have fought long battles against dis-
eases like cancer. They make a per-
sonal choice, for autonomy and self-
determination, to hasten their death.

Why should someone have to suf-
fer to their dying breath? What good
does it provide to society? Why not
call MAID what it is, a self-directed
hastening of death for a qualified in-
dividual with a terminal illness?

Tony Ray
Melbourne Beach, Fla.

It is worth quoting the words of
Margaret Mead, recounted in Maurice
Levine’s 1972 book “Psychiatry and
Ethics,” on the Hippocratic oath: “For
the first time in our tradition there
was a complete separation between
killing and curing. Throughout the
primitive world the doctor and the
sorcerer tended to be the same per-
son. He with the power to kill had
power to cure,” she said. “With the
Greeks, the distinction was made
clear. One profession, the followers of
Asclepius, were to be dedicated com-
pletely to life under all circum-
stances, regardless of rank, age or in-
tellect—the life of a slave, the life of
the Emperor, the life of a foreign
man, the life of a defective child.”

Mead continued by noting, how-
ever, that “society is always attempt-
ing to make the physician into a
killer—to kill the defective child at
birth, to leave the sleeping pills be-
side the bed of the cancer patient. . ..
It is the duty of society to protect the
physician from such requests.”

Advocates for MAID argue for a
right to die, or at least to get help for
that. But a right implies a corre-
sponding duty, in this case, a duty to
kill. To those with the letters “M”
and “D” after their names: Where
does your duty lie?

Jon Hormrunp, M.D.
Carlsbad, Calif.

Brown U. Responds on Divestment From Israel

In “Why I Am Resigning as a Brown
Trustee” (op-ed, Sept. 9), Joseph
Edelman unfortunately misunder-
stands and mischaracterizes the deci-
sion behind the October vote that will
be taken by the Corporation of Brown
University, our highest governing
body, on whether to divest from some
companies doing business in Israel.

For almost 50 years, Brown has
maintained a process for members of
its community to put forth divest-
ment proposals. The decision to re-
spect this long-established process
upholds the core belief that any insti-
tution must give fair and due process
to formal claims challenging its ethi-
cal responsibility. This process
doesn’t presuppose the merits of
such claims and offers our university
an important opportunity for close

examination and investigation of any
divestment proposal. Many other in-
stitutions have and are following sim-
ilar processes.

While Brown University values Mr.
Edelman’s years of service as a
trustee, we disagree that such a pro-
cess calls into question Brown’s lead-
ership or values. The process Brown
is following now is the same that has
been followed since the late 1970s. It
isn’t new, and it isn’t in direct re-
sponse to the current student activ-
ism. This vote will resolve a long-held
question: whether or not our board
will support the proposal for divest-
ment. Universities must be places
that confront difficult questions.

CHRISTINA H. PAaxson
President, Brown University
Providence, R.I

The U.S. Navy Isn’t Ready for What’s Coming

Regarding Jonathan Jordan’s re-
view of “The Strategists” by Phillips
Payson O’Brien (Bookshelf, Aug. 28):
Today’s leaders have no familiarity
with strategic visionaries like Alfred
Thayer Mahan, whose writing in-
formed the views of Roosevelt and
Churchill. Our industrial base withers
and we cut defense budgets, in real
terms, year after year, reducing the
U.S. Navy to its smallest since our en-
try into World War 1. Yet we require a
strong fleet to project power into
strategic locations and maintain free-
dom of the high seas.

With two U.S. carrier groups in the
Mideast minding the Iranians, the Chi-
nese fleet asserts hegemony over the
South China Sea and Yemeni tribes-
men armed by Iran shut down traffic
through the Suez Canal. If the conflict
in Ukraine or the situation around Tai-
wan were to explode, what would we
do? The world saw our lack of strate-

A Confounding Reaction

Regarding your editorial “Sending
Hamas to Criminal Court” (Sept. 5):
Am I missing something, or is it irra-
tional to be pressuring Prime Minis-
ter Benjamin Netanyahu and Israel to
make endless concessions to a terror
entity whose leaders have been in-
dicted by our government for terror-
ism, murder and rape?

VICTOR SCHMELZER
Boynton Beach, Fla.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

gic vision in Kabul three years ago.
Vladimir Putin and Iran recognized
our confusion and took advantage.
Both candidates for president
should lay out strategies for a world
at war. Sadly, I doubt either of them
recognizes the urgency of the threat.
LoriN FirE
Los Angeles

Qualifications Are Relative

In assessing Kamala Harris’s quali-
fications (“Explain the Harris Back
Story,” Business World, Sept. 4), Hol-
man Jenkins, Jr., omits one important
question: Is she less qualified than
Donald Trump? That is the only deci-
sion facing voters on Nov. 5.

Jim Woobs
Littleton, Colo.

Pepper ...
And Salt
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You Would Pay Harris’s Wealth Tax

By Hal Scott
And John Gulliver

amala Harris has doubled

down on her support for

a radical new tax on the

unrealized capital gains

of the ultrarich. She calls
it the “billionaire minimum tax,” but
it would be better to call it the “cap-
ital markets death tax.” It would
crush the U.S. stock market, grind
initial-public offerings to a halt, and
hit you in the 401(k).

Federal capital-gains taxes have
historically applied only when an as-
set is sold and income from the sale
is realized. In recent years the left
has been looking for a way to in-
crease levies on the wealthiest Amer-
icans by taxing the appreciation of
their assets, even if their assets aren’t
sold and income isn’t realized. Sen.
Ron Wyden (D., Ore.) proposed such a
tax in 2021. President Biden offered
his support in his 2024 State of the
Union address and 2025 budget,
which Ms. Harris has now endorsed.

The selloff caused by a levy
on unrealized capital gains
would devastate ordinary
investors and 401(k)s.

The Biden-Harris wealth tax
would apply a minimum annual 25%
tax on the income and unrealized
capital gains of Americans worth
more than $100 million. Mr. Biden’s
2025 budget estimates without justi-
fication that this tax would generate
$500 billion in new tax revenue over
the next 10 years. He proposes using
that windfall to expand social pro-
grams for U.S. households in need.

Yet the Biden-Harris wealth tax
would send public markets into a
tailspin and hurt all investors, not
only the wealthiest. Billionaires
alone own more than $5 trillion in

DAVID KLEIN

stock, or 7% of the entire stock mar-
ket. Public stock represents 66% of
their wealth, so they would need to
sell hundreds of billions of dollars
worth of stock to fund their wealth-
tax payments. These sales would
drive down stock prices and, there-
fore, returns for all investors. The
largest, most innovative and fastest-
growing U.S. tech companies would
be hit the hardest. Unrealized capi-
tal gains are concentrated in these
companies.

This wouldn’t be a one-time prob-
lem. Stock sales would need to con-
tinue each year to pay the annual
wealth tax. This would be a long-
term drag on the returns of all in-
vestors, while also reducing the skin
in the game of the innovative found-
ers who built these companies. The
wealthiest Americans would be enti-
tled to tax refunds in future years if
the value of their remaining stock
holdings goes down, but that
wouldn’t diminish the effect of the
tax on capital markets.

U.S. taxpayers with assets of more
than $100 million hold approxi-

mately $4 trillion in unrealized capi-
tal gains in the shares of private
companies. Selling these invest-
ments to cover a tax bill is even
more difficult than selling stock in
public companies. Private companies
generally don’t have active trading
markets, so finding a buyer can be
difficult and the cost of selling high.
These sales can also disrupt the
growth of private companies, which
are often managed by their owners.

The Biden-Harris tax therefore in-
cludes an exemption from the pro-
posed wealth tax for ultrarich inves-
tors who have 80% of their wealth in
nontradable illiquid assets, such as
investments in private companies.
This would create a major incentive
for the wealthiest Americans either
to delist the public companies that
they control or to keep their private
companies from going public in the
first place. If the ultrarich respond
this way, it would reduce projected
tax revenue and hurt all investors by
shrinking the size of public markets.

Public markets are already small
and getting smaller. In 1996 there

were more than 8,000 public
companies in the U.S. Today
there are fewer than 5,000.
Private markets are increas-
ingly able to support the cap-
ital needs of large companies.
There are now more than 700
private companies worth
more than $1 billion and
more than 40 private compa-
nies worth more than $10 bil-
lion. The most innovative and
fastest-growing U.S. compa-
nies are private. Some are
worth more than $100 billion,
including OpenAl  and
SpaceX. Will Sam Altman and
Elon Musk take these compa-
nies public if doing so comes
with a multibillion-dollar tax
bill?

Billionaire founders also
have voting control over
many large public companies
through dual-class share
structures and can therefore poten-
tially force a delisting of their pub-
lic companies to save billions in
taxes. Perhaps the trillion-dollar
megacap technology stocks are too
large to take private, but investors
in these companies will suffer too as
their billionaire founders shift their
attention to private companies
where they can better reap the re-
turns of their innovations.

The shrinkage of public markets
is a big deal for anyone with a
401(k), as 90% of U.S. investors
don’t meet the minimum wealth and
income requirements to invest in
private markets. If Ms. Harris has
her way, it could do irreparable
harm to Americans’ ability to pay
for their retirements. The left’s de-
sire to punish the ultrarich for their
success will end up hurting the rest
of us.

Mr. Scott is an emeritus professor
at Harvard Law School and director
of the Committee on Capital Markets
Regulation. Mr. Gulliver is the com-
mittee’s research director.

Kamala Harris’s Ode to Joy on Her Road to Nowhere

FREE
EXPRESSION
By Gerard Baker

fter almost two months of the

most aggressive marketing

rollout for a product since
Coke reinvented Santa Claus, Kamala
Harris has stormed out to a bit more
than a 1-point lead in the opinion
polls. Give or take. Within the margin
of error. Some polls have Donald
Trump leading.

It’s hard to say whether this mea-
ger return for such profligate hype
and what remained of the media’s
credibility is a tribute to the savvy
incorruptibility of the American
voter or merely a reflection of how
ossified our politics have become.
With loud amplification by excited
journalists, the Harris campaign has
spent the summer promising joy,
freedom, peace, a secure border,
abundant homes, cheap food and the
salvation of democracy. After all that,
the American merely shrugs and
says: I'll get back to you. Ingrates.

And that was the easy part. Shuf-
fling Joe Biden off to a permanent
stool at the ice cream -counter,
launching a campaign with hundreds
of millions of eager donors’ dollars,
tapping a vice-presidential nominee
brimming with ersatz bonhomie,
staging a convention rich in adula-
tory unity. Surely we should all have
the vibes by now, “white dudeing for
Kamala,” exchanging coconut tree
memes and proclaiming the signifi-
cance of the passage of time, right?

Can the freshness that the youth-
ful vice president promised so excit-
ingly to pour forth on a country for
old men really have gone stale seven
weeks after the president (yes, he’s
still there, in case you had forgotten)
passed the glowing torch?

Her opponent has been doing all
he can to help facilitate the Harris
apotheosis. The former president has
spent most of the summer babbling
away in the usual fashion, sharing
mosquito experiences, casually aban-
doning yet another tenet of conserva-
tive ideas with a promise to protect

“reproductive rights,” mugging for
the camera among the hallowed dead
in Arlington cemetery, and explaining
how one of the largest tax increases
in American history—his proposal for
universal tariffs—would reinvigorate
the economy.

To be fair, he was nearly assassi-
nated eight weeks ago, so perhaps
some slack can be cut in his direc-
tion. Incidentally, can anyone explain
the incuriosity of the vital guardians
of our way of life about that attempt
to interfere in our fragile democracy
in such a potentially catastrophic
way? We were an inch from the first
murder of a presidential candidate in
56 years, and our law-enforcement
units seem so far to have drawn a
scarcely interested blank on the
whole why and wherefore. Meanwhile
they have been hyperbusy identifying
the real threat to our democratic sta-
bility—uncovering an alleged plot by
those Russians to pay some half-wit
American conspiracy theorists a shed
load of money to do what they were
doing in the first place.

So we enter the final stages of a
campaign that is essentially tied.
Voting starts next week in Pennsylva-
nia, where Democrats will hope that
the dying embers of the short-lived
Harris flame can be fanned suffi-

ciently to heat up excitement in the
critical swing state.

Before that, it’s debate night
again in America. It seems like 11
years but is less than 11 weeks since
that other debate, in which President
Biden reminisced about “beating
Medicare” and presiding over an ad-
ministration that hadn’t lost a single
member of the armed forces—and

An aggressive marketing
rollout and a disastrous
few weeks for Trump,

and the race is still tied.
|

which was followed by the stunned
acknowledgment by Democrats and
the media that he really wasn’t up to
the job after they’d told us how
sharp he was.

The conventional wisdom is that
Ms. Harris has most to lose on Tues-
day as for the first time she faces
the possibility that someone will ac-
tually ask her to explain herself. But
I doubt the showdown will change
much. If Mr. Trump is for once able
to adopt the stance of a forensic in-
quisitor and spend the evening chal-

lenging the vice president over her
long list of abandoned policies and
trying to find out exactly what she
has been doing for the last four
years, the effect could be productive.
But we are all familiar with Mr.
Trump’s recipe for debate nights: a
soup of self-obsessed grievance fol-
lowed by a salad of nonsense and
falsehoods topped off with a heaping
helping of bombast.

Even if the debate changes noth-
ing, the odds seem to favor Mr.
Trump in November. If all Ms. Harris
can get from seven weeks of ecstatic
PR is a nudge toward parity, she can’t
hope for much in the remaining time.
And even this nudge leaves her well
below where both Mr. Biden and Hil-
lary Clinton were at this stage of the
campaign in the last two elections.

Then we await only the inevitable
October surprise. Perhaps that will
produce one final shake-up in this
year of shocks. But I wouldn’t count
on it. Our politics are so settled, our
partisan lines so firmly drawn, that
Ms. Harris could be revealed to be a
real Manchurian Candidate for Com-
munist China, or Mr. Trump could ac-
tually shoot someone on Fifth Ave-
nue, and we’d still be waiting days to
count Pennsylvania’s mail-in ballots
before we know who’s won.

The Other Party Isn’t the Enemy

By Don Bacon

t a March GOP meeting in my

congressional district, I said,

“I am a Christian first, an
American second, and then a Repub-
lican.” Immediately, an older gentle-
man yelled out, “That is why we
don’t like you!” I wondered what
bothered him more, the Christian or
the American part.

Our politics have become toxic.
Too many voters treat their political
party as the most important thing in
their lives. They consider the other
side to be their enemy or, even
worse, evil. This phenomenon spans
both parties.

James Madison designed a consti-
tutional republic that protects the
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minority, which means we have to
find consensus to govern. He en-
sured that if the majority says “my
way or the highway,” it will end up
on the highway. But in today’s cli-
mate, too many prefer getting noth-

I support Donald Trump,
but I’'m an American

before I’'m a Republican.

ing if getting 80% means the other
party gets something too. That
makes governing almost impossible.

My priorities in Congress are to
keep our country secure, our econ-
omy strong, and our streets and
neighborhoods safe. I admire Presi-
dents Washington, Lincoln and
Eisenhower for making the tough
but necessary decisions for our
country, even when it angered their
own parties. I appreciate President
Reagan for defeating communism,
reinvigorating our military and econ-
omy, and restoring our national con-
fidence. His successes often involved
collaboration with Speaker Tip
O’Neill to find bipartisan solutions.

That spirit of bipartisanship is
gone. I won my district’s May pri-
mary by 24%. Afterward, a local GOP
member said, “We will get behind
you if you commit to voting in align-
ment with the party’s platform.” I
told him I vote at least 90% in agree-
ment with our platform. I had also
announced in March that I would
support Donald Trump’s re-election.

That wasn’t good enough. Although
the Nebraska GOP has endorsed me,
none of the three county Republican
parties in my district have done the
same.

We live in the greatest country in
the world. To maintain our great-
ness, we need more focus on con-
sensus-building and less on hating
our fellow Americans. We need to
make progress on our national debt
and the border, improve our chil-
dren’s education, and modernize our
military.

I remember fondly my three de-
cades in the Air Force. We solved
problems and executed missions in
the defense of our nation. We very
seldom knew what party our fellow
airmen were affiliated with, but we
worked together for the good of the
country and our unit. We were
Americans first.

Our fellow citizens aren’t our ene-
mies. Al Qaeda is our enemy. Vladi-
mir Putin and Xi Jinping want our
nation to become weaker so they can
bully their neighbors and operate
from a might-makes-right agenda.
They are our real adversaries.

Amid threats from abroad, Ameri-
cans need to start demanding more
from their elected officials. We need
a country-over-party agenda. We
need the moral courage to do what’s
right. We need more statesmen and
fewer partisans. We as citizens must
want and demand it.

Mr. Bacon, a Republican, repre-
sents Nebraska’s Second Congressio-
nal District.

Rent Control
Is a Great
Destroyer

By Amber Gunn

ent control is in vogue among

Democrats. President Biden in

July proposed capping land-
lords’ annual increases at 5%, and
Kamala Harris vowed to “take on
corporate landlords and cap unfair
rent increases.” Those ideas are de-
structive, and Argentina offers the
latest proof.

When President Javier Milei as-
sumed office in December 2023, he
inherited triple-digit inflation and a
flailing economy. His “shock ther-
apy” plan to resuscitate the country
included eliminating government
jobs, contracts and subsidies. Per-
haps the most successful measure,
however, was repealing a rent-con-
trol law the National Congress had
passed in 2020.

The Democrats’ proposal
would wreak havoe. For
proof, look at Argentina.

In a bid to provide renters more
economic security, the statute
locked landlords into tenant-con-
trolled leases for a minimum of
three years and capped rent. The
consequences were swift and brutal:
45% of landlords reportedly elected
to sell their properties. Many others
either converted their units into
Airbnb-type short-term rentals or
increased rates prior to the law go-
ing into effect. As the Cato Institute
relates, the average rent for a two-
bedroom apartment in Buenos Aires
rose from nearly 18,000 pesos a
month at the end of 2019 to 334,000
pesos four years later, well beyond
the 210,000 pesos a month if the
rate had tracked inflation. Since the
law’s repeal, supply has reportedly
rebounded and prices have fallen by
double digits.

Mr. Milei knew that a host of so-
cialist ideas—from capital controls
to rent control—contributed to the
problem. “Ideas that have failed in
Argentina have failed all over the
planet,” he said during a December
broadcast.

He wasn’t merely posturing.
Nearly a century of case studies by
economists such as Friedrich Hayek,
Milton Friedman and George Stigler
have exposed rent control as de-
structive. Center-left economists
have agreed. Jason Furman, who led
President Obama’s Council of Eco-
nomic Advisers, has said it “has
been about as disgraced as any eco-
nomic policy in the tool kit.”

Opposition to rent control is
about protecting people from unin-
tended consequences, be it housing
shortages, underinvestment, tenant
discrimination or falling property
values. It understands that rent
ceilings don’t relieve housing short-
ages; they exacerbate them. Se-
cured tenants in rent-controlled en-
vironments may not give up their
units for decades, even after their
needs have changed. Meanwhile,
units fall into disrepair as landlords
neglect basic maintenance or up-
grades, because they can’t recoup
investments through rent increases.
Price-controlled units that can’t be
converted into owner-occupied
units are eventually abandoned,
leading to blighted and dilapidated
neighborhoods.

Rent-control advocates ignore
economic fundamentals. Whenever
there is a shortage of any product in
a market economy, rationing will
occur by price, which consumers de-
termine via bidding. As Friedman
and Stigler observed, “Everything
that is not as abundant as air or
sunlight must, in a sense, be ra-
tioned.” If rationing isn’t done by
price, it will be done by force in the
form of central planning.

Americans lose sight of this and
decry steep increases in rent and
evictions in the U.S. Yet their com-
plaints ignore the effect of pan-
demic-era eviction moratoria, un-
der which many landlords went
months or years without being able
to evict nonpaying tenants. Once
those restrictions were lifted, land-
lords raised prices to recoup costs,
hedge against inflation and deter
squatters.

Rental markets are complicated.
Rent-control proposals come in vari-
ous forms and inflict various conse-
quences. The more restrictive the
policy, the more drastic the effects.
In any iteration, though, it is argu-
ably the worst solution for fixing the
housing problem.

As Swedish economist Assar
Lindbeck observed, “In many cases
rent control appears to be the most
efficient technique presently known
to destroy a city—except for bomb-
ing.” No matter how many times we
try, we can’t outsmart economic
first principles.

Ms. Gunn is a senior policy ana-
lyst for the Mountain States Policy
Center.
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Market Update
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Norfolk Southern CEO to Leave

Board probes
allegations of
relationship with
employee at railroad

By ESTHER FUNG
AND LAUREN THOMAS

Norfolk Southern Chief Ex-
ecutive Alan Shaw is expected
to depart the company as soon
as this week amid a board in-
vestigation into an alleged re-

lationship he had with an em-
ployee at the railroad,
according to people familiar
with the matter.

Norfolk Southern’s board
said late Sunday that it had
opened an investigation into
allegations of conduct by
Shaw that violated its ethics
policy.

Shaw didn’t respond to re-
quests for comment.

Norfolk said that its board
had hired a law firm to con-
duct an independent investi-

gation of the allegations.
CNBC had earlier reported on
the probe.

Norfolk said it wouldn’t
comment further until the
probe was complete.

Shaw, a three-decade vet-
eran of Norfolk, has had a tu-
multuous tenure since taking
over as CEO in May 2022, in-
cluding a toxic train derail-
ment in early 2023 and an ac-
tivist investor campaign
against the company earlier
this year.

He led the company’s re-
sponse in February 2023 when
a Norfolk train carrying toxic
chemicals derailed in East Pal-
estine, Ohio, which spawned a
massive cleanup operation
and efforts from lawmakers to
introduce more safety regula-
tions. The company later
agreed to a record $600 mil-
lion settlement with residents.

Earlier this year, Norfolk
fended off an activist investor,
Ancora Holdings, which had
criticized the railroad’s re-

sponse to the derailment and
its sluggish financial perfor-
mance.

Ancora sought to oust
Shaw. Ancora scored a partial
victory, with shareholders vot-
ing to replace three members
of the company’s 13-person
board.

Several high-profile execu-
tives have lost their jobs in re-
cent years over personal rela-
tionships that ran afoul of
company policies, often losing
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By KATE KiNG

A Walmart Supercenter’s
new expansion is one of the
largest 3-D printed commer-
cial real-estate projects in U.S.
history. Its bumpy road to
completion illustrates the new
technology’s promise and
shortcomings.

The retail giant added the
8,000-square-foot space to its
Athens, Tenn., location to hold
items customers buy online
for pickup or delivery. Wal-
mart, which has more than
200 other additions like this in
the pipeline, wanted to see if
3-D printing could get the job
done faster and more cost-ef-
fectively.

But working outdoors in
Tennessee’s summer heat and

high humidity proved to be a
problem for this budding tech-
nology. The job finished weeks
behind schedule after con-
struction crews contended
with finicky material and

clogged hoses. The cost of
building by 3-D technology
also was roughly the same as
traditional construction.
“There’s a number of things
that we’ve learned,” said Pat-

rick Callahan, chief executive
of the four-year-old company
Alquist 3D, which Walmart
hired for the project.

A lot is riding on working
out those kinks. Venture capi-

he blg -box retallers 8 000-square-foot expansmn of an Athens, Tenn., Iocatlon is one of the blggest 3-D printed commercial real-estate projects in U.S. history.

Walmart Trles Out 3-D Printed Construction

talists have pumped billions
into 3-D printing startups in
recent years, believing they
will soon be able to mass-pro-
duce components for the semi-
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Disney’s
Feud With
Direcl'V
Brings NFL
Blackout

By JOE FLINT

More than 11 million Di-
recTV subscribers missed out
on ESPN’s telecast of the sea-
son’s first “Monday Night
Football” game as a contract
dispute between the satellite
broadcaster and Disney en-
tered its second week.

The two sides continue to
negotiate, but remain far
apart on a new distribution
contract that would return
more than a dozen Disney
channels including ESPN,
ABC-owned TV stations and
FX to DirecTV subscribers.
The channels went dark on Di-
recTV’s satellite and stream-
ing service as well as on its U-
Verse platform on Sept. 1.

At issue are both fee in-
creases Disney is seeking for
its networks and DirecTV’s de-
sire to have more freedom in
how it packages and sells Dis-
ney’s channels to subscribers.
The companies are also hag-
gling over the minimum num-
ber of homes that DirecTV
must guarantee will receive
Disney’s channels.

Such disputes and channel
blackouts have become com-
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New iPhone
Al Tools

Improve

On Siri

By AARON TILLEY

Apple on Monday intro-
duced a new generation of
iPhones that put AI at the
forefront of the device’s oper-
ating system, a test of con-
sumer appetites for such tools.

The new tools—called “Ap-
ple Intelligence”—include an
improved Siri voice assistant
and a variety of text-genera-
tion and photo-editing capa-
bilities, and they will be com-
patible with the new iPhone 16
and the iPhone 15 Pro. Apple
announced most of the Al
functions in June.

Apple Chief Executive Tim
Cook thanked an audience for
attending the event at its Cu-
pertino, Calif., headquarters,
and said that the new iPhones
will be the first “designed
from the ground up for Apple
Intelligence and its break-
through capabilities.”
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(ivenchy Taps Burton
As Creative Director

By JACOB GALLAGHER

Givenchy has hired British
fashion designer Sarah Burton,
previously the longtime design
head of Alexander McQueen,
as its creative director.

The Paris fashion house,
founded in 1952, is known for
its long association with Au-
drey Hepburn, who wore its
designs in movies including
“Sabrina” and “Breakfast at
Tiffany’s.” The brand is part
of the LVMH luxury conglom-
erate, owned by Bernard Ar-
nault, one of the richest men
in the world. It has been with-
out a creative director since
Jan. 1, when Matthew Wil-
liams departed the role.

Burton’s first runway show
for Givenchy will be held dur-
ing Paris fashion week in
March 2025. She will be re-
sponsible for both men’s and
women’s collections.

In a news release announc-
ing her appointment, Burton
referred to Givenchy as a
jewel. The label’s chief execu-
tive, Alessandro Valenti, added

that under Burton, “Givenchy
will continue to innovate and
captivate an extensive audi-
ence across the world stage.”

Givenchy has struggled to
find a steady creative hand in
recent years. Burton will be its
fourth creative director over
the past decade. During his
three-year run at Givenchy,
her American predecessor
Williams brought to the brand
a brooding, streetwise edge
that failed to win over critics
and consumers.

Burton, 50, joined edgy
British label Alexander Mc-
Queen straight out of London’s
Central Saint Martins College
of Art and Design. For roughly
a decade, the hardworking and
taciturn Burton worked as the
second in command to the
brand’s tempestuous founder
and namesake. When Mc-
Queen died from suicide at 40
in February 2010, she assumed
the top design role at the Ker-
ing-owned label.

Burton’s vision at McQueen
was characterized by wit and
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BUSINESS NEWS
Discount chain Big Lots
files for bankruptcy and
will be sold to a private-

equity firm. B3

HEARD ON THE
STREET
Merck’s Keytruda likely
to stay strong now, face
reckoning later. B12

Starbucks Chiel Has Tall Order:

Calming an Anxious Workforce

By HEATHER HADDON

Incoming Starbucks Chief
Executive Brian Niccol partook
in a ceremonial “first sip” of
coffee Monday as he reported
for his first day of work. For
Starbucks employees, it is an-
other change to digest.

The coffee chain’s board of
directors, investors and long-
time leader Howard Schultz
have embraced Niccol since his
hiring last month, praising the
former Chipotle Mexican Grill
CEO as the best possible choice
to turn around Starbucks’s op-
erations and restore its brand
after a turbulent few years.

At the company’s Seattle
headquarters and across its
U.S. cafes, the reception is
more mixed. Some Starbucks
workers said the rapid turn-
over in the CEO role—Niccol
will be the company’s fourth
in less than three years—is fa-
tiguing. Many said they were
hopeful that Niccol’s restau-
rant-industry experience
would lead to improvements,
though some felt jarred by

Share-price and index
performance

40%

S&P 500 Index

20

Starbucks
-40

2022 23 24
Source: FactSet

former CEO Laxman
Narasimhan’s abrupt August
ouster, a year and a half into
the job.

Niccol plans to host a town
hall Tuesday. This week he
will also meet with baristas in
cafes and employees at head-
quarters, and start assessing
the company’s challenges and
opportunities.

Starbucks for years has
struggled with cafe operations,
where orders for often-com-
plex drinks have frequently
overwhelmed baristas and cre-
ated long lines of frustrated
customers. Snarled stores and
rising prices have contributed
to employee turnover and de-
clining traffic, pressuring the
company’s results.

Over the past five years,
Starbucks shares have in-
creased by about 2%, while the
S&P 500 stock index has
gained around 82%. In recent
months, the company has
faced activist investors and
public criticism from Schultz
over its operations.

“Time is of the essence,”
wrote Rachel Ruggeri, Star-
bucks’s chief financial officer
and interim CEO, in a letter to
Starbucks employees Monday
as she officially handed the
role to Niccol.

Starbucks’s recent relations
with workers have often been
uneasy. Three years ago, baris-
tas, frustrated with pay and
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Walmart
Tries 3-1D
Building

Continued frompage B1
conductor and aerospace in-
dustries.

The technology has been
touted as a way to alleviate
the U.S’s housing shortage.
Proponents say 3-D printed
houses have the potential to
be built faster and cheaper
than traditional construction.
In Texas, a community of 100
3-D printed homes is under
construction.

But few commercial real-es-
tate projects have been com-
pleted using 3-D printing, in
part because the technology
hasn’t proven to be cheaper
and faster than traditional
construction.

3-D printing, also known as
additive manufacturing, builds
things by layering material via
a computer-programmed ro-
botic arm. Traditional manu-
facturing, by contrast, whittles
away from raw materials, such
as a sheet of metal.

In Tennessee, Alquist
worked alongside FMGI, a
longtime general contractor
for Walmart projects. FMGI
CEO Darin Ross said the con-
struction site blended his
company’s “traditional con-
struction guys” with Alquist’s
tablet-toting, “new technology
guys and gals.”

It didn’t always mesh.
Alquist’s original pump was
incompatible with the mate-
rial. The material overheated
in Tennessee’s scorching sum-
mer heat; water was used to
cool it to the correct tempera-
ture for application. And the
material’s fast-setting nature
left little room for error.

The workers eventually
found their groove. Printing
progressed more efficiently as
construction continued, Calla-
han said. Walmart has hired
Alquist for another similar
project, and Callahan and Ross
said they expect the lessons
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learned in Athens will result
in a speedier and smoother
process.

Alquist has experienced the
highs and lows of 3-D printing
in the housing market since its
founding. An early success
came when they joined with
the nonprofit Habitat for Hu-
manity’s construction crew to
3-D-print three houses in Vir-
ginia.

The homes are equipped
with monitoring systems in-
stalled by researchers at Vir-
ginia Tech. The 3-D printed
homes are performing better
than traditionally built struc-
tures in terms of indoor envi-
ronmental quality, humidity
and gases, said Janet V. Green,
CEO of Habitat for Humanity
Peninsula and Greater Wil-
liamsburg.

But a subsequent project to
3-D print homes in Iowa
wasn’t as successful. Alquist
tried three different types of
material and different delivery
systems to construct the exte-
rior walls of the first house in
2023, but superficial cracks
emerged and the building was
torn down.

“That situation I think ex-
posed the difficulty that 3-D
construction printing is at to-
day,” said Pete Evans, an as-
sistant professor in industrial
design at Iowa State Univer-
sity, a partner on the project.
“There are complications
around temperature, humidity,
water, all kinds of environ-
mental factors.”

Alquist didn’t complete the
Iowa project, which is continu-
ing without it. “The customer
and Alquist could not agree on
some of the engineering of the
design and mutually agreed it
was in the best interest to
part ways,” Callahan said.

As for Walmart, Vice Presi-
dent for U.S. Construction
Mike Neill said that he felt the
new technology was intriguing
enough to try.

“Walmart is always looking
to innovate and leverage de-
veloping technologies, and as
we dug deeper into the oppor-
tunities within 3-D concrete
printing, we decided it was a
direction worth exploring,” he
said.
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Starbucks
CEO Has
Tall Order

Continued frompage B1
working conditions, began
unionizing. In March 2022,
Kevin Johnson, Starbucks’s
CEO at the time, stepped down
and was succeeded by Schultz.
Taking over for a third stint as
CEO, Schultz reinvested in
stores, raised wages for baris-
tas and helped position a per-
manent successor.

Starbucks picked former
Reckitt Benckiser Group CEO
Narasimhan, who underwent a
six-month training that in-
cluded working as a barista.
But the company’s challenges
deepened, with Starbucks in
April cutting its sales outlook
for the second time this year.

Wall Street was enthused
last month when Starbucks
poached Niccol from Chipotle,
bringing to Starbucks restau-
rant-operations chops that
Narasimhan lacked, and turn-
around experience. Star-
bucks’s shares have gained
around 20% since his hiring
was announced.

Internal reactions at Star-
bucks have been more compli-
cated, according to store man-
agers, corporate workers and

Baristas have frequently been overwhelmed

others with the chain, which
prizes ritual and tradition.
Some employees said they feel
like they have navigated years
of shifting executive-office pri-
orities and personalities, from
Narasimhan’s focus on supply
chain to Schultz’s backing of
an olive oil-infused coffee.

Manny Paz, a district man-
ager from Southern California,
said Niccol introduced himself
when he visited Paz’s store
during a recent Pumpkin Spice
Latte promotion. Niccol chat-
ted with the baristas and sam-
pled one of Starbucks’s signa-
ture drinks.

“He’s a genuine and curious
individual,” Paz said.

Some workers were skepti-
cal of the hybrid-work ar-
rangement that allows Niccol
to commute to Seattle on a
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by complex orders.

company jet and establish an
office near his Southern Cali-
fornia home. Narasimhan had
moved to Seattle from Lon-
don to take the CEO position,
and the chain expects Seat-
tle-based corporate employ-
ees to generally work from
headquarters three days a
week.

Several Starbucks store
managers said they wished
Ruggeri, the Starbucks finan-
cial chief, would become the
next CEO, noting her long ten-
ure and candor with employ-
ees. Others wished they could
have said goodbye to
Narasimhan, who regularly
convened informal chats with
employees.

Starbucks said it has
sought to listen to and ad-
dress workers’ concerns about

ETIENNE LAURENT/AFP/GETTY IMAGES

the abrupt CEO transition, and
it established a way for em-
ployees to share their grati-
tude to Narasimhan.

“We look forward to the
fresh ideas that Brian will
bring to our business,” Star-
bucks said.

Some Starbucks alumni said
that despite the tumult, a
shake-up was merited after a
spate of lackluster performance.

“Things were really bleak,”
said Major Cohen, a former
chain project manager who re-
tired in 2020 after 25 years at
the company.

Starbucks didn’t make Nic-
col available for an interview.
He informed Chipotle on
Aug. 12 of his decision to step
down, and he has met with
Starbucks’s U.S. leaders and
visited dozens of cafes since,
Starbucks said.

Niccol, 50 years old, helped
turn Chipotle into an industry
powerhouse after it was laid
low by food-safety problems.
Niccol said last month that he
was energized by the opportu-
nity to spur growth at Star-
bucks and make improve-
ments for customers and
employees.

Starbucks is moving ahead
negotiating with Workers
United, the union that has or-
ganized bargaining units at
475 of the chain’s 9,950 U.S.
stores as of last month. The
company and the union said
they have made progress on
contract term.

MecQueen’s
Burton Joins
(rivenchy

Continued from page Bl
romance. Her gowns boasted
bouffant ruffled sleeves, lace
insets, cascading pouf skirts
and dramatically cinched
waists.

Lady Gaga wore a corseted,
Victorian-esque gown to the
premiere of “A Star is Born” in
2018, and Beyoncé wore sev-
eral shimmery Burton cre-
ations onstage during her “Re-
naissance” tour in 2023. The
British designer was also, like
McQueen before her, a master
tailor who often included
Savile Row-inflected suits in
her collections.

In 2011, Burton’s place in
fashion history was cemented
when she designed the de-
mure white-lace wedding
dress worn by Kate Middleton
for her marriage to Prince
William. The following year,
Time named Burton one of the
100 most influential people in
the world, and she was named
an Officer of the Order of the
British Empire, or OBE.

Under Burton’s leadership,
McQueen also landed signifi-
cant commercial hits. Its ste-
roidal platform sneakers
helped catalyze a trend for
bulky white shoes in the
mid-2010s.
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The designer stepped away
from the brand last October
after a stirring final show,
which garnered a standing
ovation from Kering head
Francois-Henri Pinault and
Cate Blanchett. By joining
LVMH’s Givenchy after spend-
ing her whole career at a Ker-
ing-owned label, Burton
stokes the competition for top
creative talent between the
world’s biggest luxury rivals.

When Burton was suc-
ceeded by Sean McGirr at Al-
exander McQueen in 2023, the
continuing conversation

_—

One trademark of Sarah Burton’s work at Alexander McQueen was dramatically cinched waists.

around the lack of women in
top design positions was reig-
nited. Maria Grazia Chiuri is
creative director at Dior, and
Chemena Kamali fills that role
at Chloe, but the bulk of re-
cent creative-director appoin-
tees have been men—and of-
ten white men, of a similar
age and similar background.
Since LVMH acquired the
brand in 1988, Givenchy has
given trailblazing designers
like John Galliano and Ric-
cardo Tisci an opportunity to
amplify their reach by thrust-
ing them into the creative di-

rector role. McQueen himself
spent a handful of years as
Givenchy’s chief designer
starting in 1996.

Today, within the LVMH
portfolio, Givenchy is often
considered a sleeping
beauty—with a storied heri-
tage, but lacking the financial
heft of Dior.

LVMH doesn’t break out fi-
nancial results by brand, and
in the news release for
LVMH’s 2024 first-half results,
the sole mention of Givenchy
was for its perfume, not ap-
parel.

TV Feud
Brings NFL
Blackout

Continued frompage B1
monplace, but cable’s decline
and a costly shift to stream-
ing have raised the stakes.
Last year, a Disney fight with
Charter Communications led
to channels going dark for
more than a week before get-
ting resolved before the start
of ESPN’s “Monday Night
Football” season.

This squabble has a partic-
ularly high intensity and the
companies weren’t able to
reach a deal in time for Mon-
day night’s ESPN game be-
tween the New York Jets and
San Francisco 49ers.

Content prices are continu-
ing to rise particularly for
channels with heavy sports
lineups such as ESPN. On
Monday, DirecTV told its cus-
tomers it was raising prices
by as much as $10 a month on
some packages to keep up
with increased programming
costs.

If a deal isn’t reached by
Tuesday, many DirecTV sub-
scribers will have to watch
ABC’s presidential debate on a
different channel. In markets
where the local ABC station is
owned by Disney, such as New
York, Los Angeles and San
Francisco, the debate will be
blacked out for DirecTV sub-
scribers.

ABC News is allowing other

channels including broadcast
networks, CNN and Fox News
to carry the debate, and is
also streaming it on Disney+
and Hulu.

Over the weekend, DirecTV,
the third-largest video pro-
vider in the country behind
Charter and Comcast, filed a
complaint against Disney with
the Federal Communications
Commission, accusing the en-
tertainment company of fail-
ing to negotiate in good faith.
The complaint also said Dis-
ney was trying to force Di-
recTV to agree to a covenant
to not take any legal action
against Disney.

Disney, meanwhile, accused
DirecTV of “creating diver-
sions” with its FCC filing in-
stead of trying to come to a
deal that would return the
channels to subscribers. A
Disney executive said the le-
gal waivers at issue have been
part of its previous deals with
DirecTV.

The battle between Disney
and DirecTV comes at a chal-
lenging time for both compa-
nies. The growth of streaming
has resulted in millions of
pay-TV subscribers dropping
their service in favor of
streaming services such as
Netflix.

That shift has led to signif-
icant losses in revenue to
both DirecTV and Disney over
the past several years.

Both companies have tried
to keep pace with changing
consumer habits. DirecTV cre-
ated a streaming version of
its distribution service, and
Disney has invested heavily in
its streaming platforms Dis-
ney+, ESPN+ and Hulu.
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Retail Chain
Big Lots Files
For Bankruptey

Discount retailer is
latest casualty to a
cutback in spending
by U.S. consumers

By KIMBERLEY KaO

U.S. discount retail chain
Big Lots filed for bankruptcy
and agreed to sell its business
to an affiliate of private-eq-
uity firm Nexus Capital Man-
agement, becoming the latest
retail casualty as consumers
reined in spending after a
postpandemic surge.

The Columbus, Ohio, com-
pany named Nexus as its pro-
posed stalking-horse bidder
after filing for chapter 11 pro-
tection Monday in the U.S.
Bankruptcy Court in Dela-
ware. The proposed deal, sub-
ject to higher offers and other
conditions, is expected to
close in the fourth quarter, it
said.

Trading in shares of Big
Lots was halted on the New
York Stock Exchange follow-
ing the announcement.

The furniture and home-
decor discount retailer has
largely posted consecutive
quarterly losses since 2022,
leading to numerous store
closures. Big Lots operated
more than 1,300 stores in the
U.S. as of May, according to a
recent SEC filing, down from
1,425 in early 2023.

Last month, it amended
two credit agreements to al-
low it to close additional
store locations. In June,
shares in Big Lots fell to a 33-
year low after it posted losses
and a steeper sales decline
than analysts had expected
for the spring quarter.

Big Lots said it also se-
cured commitments for
$707.5 million in financing to
see the company through the
restructuring and sale pro-
cess.

MICHELE EVE SANDBERG/SIP;
— o

The furniture and home-decor discount retailer has largely posted cons

“The actions we are taking
today will enable us to move
forward with new owners
who believe in our business
and provide financial stabil-
ity,” while the company con-
tinues to optimize operations
and improve its financial per-
formance, Chief Executive
Bruce Thorn said.

Big Lots said its second-

quarter results, including
gross margin and operating
expenses, were in line with
its previous guidance. The
company said last week that
it was delaying the publica-
tion of its quarterly results to
Sept. 12.

Its chapter 11 filing comes
months after Red Lobster, the
largest seafood restaurant

\

chain in the U.S., filed for
bankruptcy after failing to re-
cover from the pandemic. The
restaurant sector led retail
openings coming out of the
Covid-19 pandemic.

“The total of 21 retail
bankruptcy filings in 2024
through July 16 is so far
higher than in the same pe-
riod of any year since 2020,”

écutive duarterly losses since 2022.

S&P Global said in a July re-
port.

For the past few years, ris-
ing prices as well as uncer-
tainties in the job market and
the overall economy have
soured the American con-
sumer psyche. The latest non-
farm payrolls report showed
that the retail sector lost
11,100 jobs in August.

Activist Urges News Corp to Scrap Dual-Class Shares

By DENNY JACOB
AND JEFFREY A. TRACHTENBERG

Activist investor Starboard
Value said News Corp should
eliminate its dual-class share
structure, saying it gives too
much influence to the family
of Rupert Murdoch.

The dual-class structure
isn’t in the best interest of
shareholders and doesn’t re-
flect best-in-class corporate-
governance practices, Star-
board, which has a stake in
The Wall Street Journal par-
ent, said in a letter to share-
holders.

It cited dynamics between

Chairman Emeritus Rupert
Murdoch and his children, who
are in the midst of a legal fight
over control of the media con-
glomerate, as an example of
problems related to the struc-
ture. “This uncertainty repre-
sents a risk to shareholders
that is only amplified by the
Murdoch family’s super-voting
shares and the poor gover-
nance and oversight that
stems from the dual-class
share structure,” Starboard
Managing Member Jeffrey
Smith said in the letter.
Starboard said it believes
there is a path to achieve ma-
jority support for its proposal

and send a message to the me-
dia company’s board. “If the
board refuses to listen, we can
then take further action,” it
added.

Over the past decade inves-
tors at News Corp and Fox
Corp. have objected to the
dual-share structure, but those
challenges were defeated.

The Murdochs, through a
family trust, have a roughly
40% voting stake in News Corp
and a 43% voting stake in Fox
News parent Fox Corp.

In August, News Corp Chief
Executive Robert Thomson
told investors that the com-
pany was evaluating options

for Foxtel, the Australian pay-
television and streaming ser-
vice in which it has a majority
stake.

Most recently, News Corp-
controlled REA Group, based
in Australia, said it was con-
sidering an offer to buy U.K.
real-estate company Right-
move.

In the past, activists have
urged News Corp to sell its
digital real-estate assets.

The Murdoch family is on
track for a court battle this
month over a move by Rupert
Murdoch to amend the family
trust. The patriarch is seeking
to ensure that when he dies

control will pass to his eldest
son, Lachlan Murdoch, the
CEO of Fox Corp. and chair of
News Corp.

As it stands, siblings
Lachlan, James, Elisabeth and
Prudence Murdoch would each
have equal voting shares in
the trust. They are objecting
to Rupert Murdoch’s proposed
change. A Nevada court is ex-
pected to adjudicate the mat-
ter starting Sept. 16.

“The four Murdoch siblings
with voting rights within the
Trust are reported to have
widely differing worldviews,
which, collectively, could be
paralyzing to the strategic di-

rection of the Company,”
Starboard said in its letter.
“More importantly, we are
not sure why their perspec-
tives should carry greater
weight than the views of
other shareholders.”

The Murdoch Family Trust
owns less than 1% of News
Corp’s outstanding Class A
common stock, and about 40%
of the Class B common stock
as of June 30, according to a
securities filing.

Starboard on Monday said
that it owns 3.7% of News
Corp’s Class A shares and 4.6%
of the company’s Class B
shares.
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Tokyo:based Seven & i, which operates 7-Eleven stores, has rejected an offer from Couche-Tard.

il

T-Eleven Parent Is Open to Talks
If Cirele K Owner Improves Bid

By P.R. VENKAT
ANnD MEGuMI FuJiIkKAWA

Japan’s Seven & i said
Monday it would be open to
discussions with the Canadian
owner of Circle K stores if the
latter improved its $39 billion
takeover bid.

Seven & i was responding
to a statement by Alimenta-
tion Couche-Tard, released
late Sunday, that called for
more talks. Couche-Tard said
it was highly confident that
discussions would lead to in-
creased value, and it said it
had sufficient capacity to fi-
nance the transaction in cash.

“We are disappointed in
7&i’s refusal to engage in
friendly discussions,” Couche-
Tard said.

Tokyo-based Seven & i,
which operates 7-Eleven con-
venience stores worldwide,

last week rejected the offer
from Couche-Tard made pub-
lic last month. Seven & i said
the proposal significantly un-
derestimated the company’s
value and potential.

Seven & i reiterated that
criticism and said the offer
didn’t represent a practical
basis for talks, so it didn’t sign
a nondisclosure agreement as
Couche-Tard requested.

“We remain open to engag-
ing in sincere discussions
should ACT put forth a pro-
posal that fully recognizes
Seven & i’s standalone intrin-
sic value,” the Japanese com-
pany said.

Seven & i shares rose 2.4%
to 2,185 yen, equivalent to
$15.35, on Monday amid ex-
pectations that Couche-Tard
would raise its offer price.

Seven & i reiterated Mon-
day that it believed the pro-

posal needed to sufficiently
address regulatory issues.
Both companies have large
store networks in the U.S., cre-
ating possible antitrust issues.

Couche-Tard said it would
consider divestitures if needed
to secure regulatory approval,
adding that it has a history of
working successfully with reg-
ulators in the U.S. and else-
where to complete deals.

Couche-Tard had offered to
acquire all shares outstanding
of Seven & i at $14.86 a share
in cash, which would put the
value of the deal at about
$38.7 billion.

Couche-Tard, or “night
owl” in French, has been
snapping up competitors
around the world and now
runs thousands of stores in
North America, Europe and
Asia. Its best-known brand in
the U.S. is Circle K.

Eli Lilly Appoints Lucas Montarce as CFO

By KRISTIN BROUGHTON
AnD CoLIN KELLAHER

Drugmaker Eli Lilly named
Lucas Montarce as chief finan-
cial officer, filling a vacancy
left by the departure of Anat
Ashkenazi, who joined Google’s
parent company Alphabet as
CFO earlier this year.

Montarce’s appointment as
CFO takes effect immediately,
Eli Lilly said Monday. Mont-
arce, 47 years old, most re-
cently served as president and
general manager for the com-
pany’s Spain, Portugal and
Greece hub, a position he held
for less than a year. Before
that, he worked for three

years as controller and CFO of
Lilly Research Laboratories.
He joined the Indianapolis-
based company in 2001.

Strong sales of popular
drugs Mounjaro and Zep-
bound, used to treat diabetes
and obesity, have powered Eli
Lilly’s recent financial perfor-
mance.

e|dorado
drilling

Oslo, Norway

secured by

two seventh-generation drillships

Draco and Zonda

Contacts:

Andy Longhurst | alonghurst@csginvestments.com | 469-467-5537
Farzin Dinyarian | fdinyarian@csginvestments.com | 469-467-5736

MEMBER

FDIC www.BealBank.com

OUAL HOUSING

LENDER




B4 | Tuesday, September 10, 2024

* %k % %

THE WALL STREET JOURNAL.

TECHNOLOGY

WSJ.com/Tech

Hedge Fund Presses
Ubisoft Management

By MAURO ORRU
AND CHRISTIAN MOESS LAURSEN

Shares of Ubisoft Enter-
tainment plunged Monday af-
ter a minority investor called
for the maker of the Assassin’s
Creed videogame franchise to
go private and install a new
management team.

AJ Investments, a hedge
fund based in Slovakia that
holds a stake of less than 1% in
Ubisoft, said in a letter to
management that it was un-
satisfied with the current per-
formance and strategic direc-
tion of the company.

Ubisoft has been facing a
number of setbacks in recent
months. It no longer expects
to release “Rainbow Six Mo-
bile” and “The Division Resur-
gence” in the fiscal year end-
ing in March 2025, saying in
July that developers needed
extra time to ensure the
games meet players’ expecta-
tions.

The delays came after the
group ceased development of
“The Division Heartland,” a
decision it made to redeploy
resources to bigger releases
such as “XDefiant.” Its share
price has tumbled more than
50% over the last 12 months.
Shares in Paris were down
more than 7% on Monday after
AJ Investments published its

Ubisoft Entertainment
share-price performance,
this past year
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letter to Ubisoft management.

Juraj Krupa, founder and
chief executive of AJ Invest-
ments, said he wanted the let-
ter to be a wake-up call for
other investors. The hedge
fund said Ubisoft should go
private and urged the found-
ing Guillemot family not to
block a sale process. It also
called for the installment of a
new chief executive willing to
weigh the sale of some studios
and lay off staff to cut costs.

Ubisoft didn’t respond to a
request for comment on the
letter.

Five Guillemot brothers
founded Ubisoft in 1986 as
they saw promise in the up-
and-coming world of tech and
software development. The
company is one of few remain-
ing independent gaming stu-
dios that develops immersive
games—making it a target for
takeovers.

Chief Executive Yves Guille-
mot led a battle nearly a de-
cade ago to fend off a takeover
attempt by French media con-
glomerate Vivendi. The Guille-
mot family wields a stake of
more than 13% in the group,
according to FactSet, more
than any other shareholder.

Chinese internet giant Ten-
cent Holdings in 2022 moved
to acquire a minority stake in
the family holding, though it
didn’t get any board seats or
veto rights as part of that
deal.

Ubisoft managed to remain
independent even as a wave of
consolidation swept through
the videogame industry in
2022, with Take-Two Interac-
tive Software agreeing to buy
Zynga, Microsoft buying Ac-
tivision Blizzard and Sony
Group’s videogame unit strik-
ing a deal to buy Bungie.

Guillemot said at the time
that Ubisoft could stay inde-
pendent, citing its balance
sheet and game portfolio.
However, he said that if any
offer was received, it would be
reviewed with the interests of
stakeholders in mind.

Apple Watch Series 10 Gets
Bigger Screen, Thinner Body

Redesign includes
detectors for water
depth, temperature
and sleep apnea

By NicoLE NGUYEN

There’s a new Apple Watch
that makes it easier than ever
to check the time.

On Monday, Apple com-
memorated the 10th anniver-
sary of the smartwatch’s un-
veiling with a new design. The
$399-and-up Apple Watch Se-
ries 10—available Sept. 20—
has a bigger and thinner dis-
play, plus water depth and
temperature sensors for swim-
mers and snorkelers.

The company used the occa-
sion to announce a tool to de-
tect sleep apnea, but that will
be available on last year’s
watch models, too.

Is the Series
PERSONAL 10 worth an
TECHNOLOGY upgrade? If
—  you tend to
squint at screens or amp up
the text size on your devices,
that answer might be yes.

The most notable Series 10
improvement is the screen.
The larger 46 mm case option
has a display even a hair big-
ger than the one on the bulkier
Apple Watch Ultra 2. And new
OLED tech means the screen is
easier to glance at from an an-
gle—which is almost always
the case when you look at a
watch.

The larger size fits an addi-
tional line of text for mes-
sages, and Apple says typing
on the still-tiny screen will be
easier, too.

I'm more excited about how
thin the watch’s body is. OK,
we’re talking about the reduc-
tion of a single millimeter—9.7
mm in the Series 10 versus
10.7mm in the Series 9—but on
a device this small, even a lit-
tle slimming makes a differ-

Who's Who of Distinguished Leaders

Since 1898, Marquis Who’s Who has remained the
standard for reliable and comprehensive biographical
reference material. We are proud to highlight hand-selected
listees who have been recognized as Distinguished Leaders

in their fields of endeavor.

Of 1.6 million listees, only a small percentage is recognized
with the Distinguished Leaders honor. We laud these
individuals for their ambition, professional fortitude, industry
contributions, and career accomplishments. It is our great
pleasure to present one of them here:

Prof. Steven M. Stanley, PhD.

PROF. STEVEN M. STANLEY, PHD

AUTHOR, “T. REX, DARWIN, AND ADVENTURES OUT WEST”
RESEARCH PROFESSOR, FLORIDA STATE UNIVERSITY
RESEARCH ASSOCIATE, THE SMITHSONIAN INSTITUTION

Professor Steven M. Stanley, PhD, arenowned
paleontologist and writer, is the author of “T.
Rex, Darwin, and Adventures Out West,” a
riveting new novel that depicts the escapades
of a group of college students and a profes-
sor, with whom they share a powerful bond.
Replete with drama, elation, tragedy and
humor, the book includes fascinating nuggets
of science and a mystery story.

Dr. Stanley has also written several addi-
tional books. Reviewing his “Children of the
Ice Age” in the Los Angeles Times, Douglas
Preston wrote, “Not since ‘The Making of the
Atomic Bomb’ have | been so captivated by
a nonfiction book.” Dr. Stanley’s “The New
Evolutionary Timetable” was nominated for
an American Book Award. His “Earth System
History” is the leading textbook in the field of
historical geology, and he was the co-author
of “Principles of Paleontology,” which mod-
ernized the teaching of paleontology.

Dr. Stanley has distinguished himself for
over six decades in the field of paleontology.
He is famous for his research on the theory of
punctuated equilibria, which recognizes that
once a species originates, its population sta-
bilizes and displays little change thereafter.
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is his demonstration that changes in the
magnesium/calcium ratio of seawater have
dictated what kinds of organisms have been
major reef builders and producers of lime
sediment in the course of Earth’s history. He
has also produced a mathematical calcula-
tion showing that marine life did not nearly
die out at the end of the Permian Period, with
95% of species dying out (as conventionally
believed), but only suffered the loss of about
81% of all species.

Dr. Stanley is now a research professor in
the department of biology at Florida State
University. At the University of Hawai'i at
Manoa for 14 years, he served as a research
professor in the department of Earth sci-

ences. Prior to that, while on the faculty of
Johns Hopkins University for 36 years, he

founded and then chaired the university’s
part-time evening master’s degree program

in environmental science and policy for 11

years. He began his career at the University
of Rochester in 1967. Dr. Stanley maintains a
laboratory at the Smithsonian Institution.

During the past three decades, Dr. Stanley
has been the only paleontologist to receive
the Penrose Medal, the highest award of

the year.

history of life.

His most important geological contribution

MARQUIS

WhosWho

the Geological Society of America. Among
his many other awards are the Mary Clark
Thompson Medal of the National Academy of
Sciences, the Twenhofel Medal of the Society
for Sedimentary Geology, and the Paleonto-
logical Society Medal of the Paleontological
Society, for which he notably served as pres-
ident. He was also president of the American
Geological Institute and served on two boards
of the National Research Council. In 1973,
with the Allan C. Davis Medal, The Maryland
Academy of Sciences recognized Dr. Stanley
as Maryland’s outstanding young scientist of

Having come of age on 24 acres of river-
front property, which ignited in him an intense
passion for the study of rocks and minerals,
Dr. Stanley attended Princeton University,
from which he graduated in 1963 with a Bach-
elor of Arts in geology, summa cum laude. He
then earned a Doctor of Philosophy from Yale
University in 1968.

Looking toward the future, Dr. Stanley
hopes to become an emeritus professor at
Johns Hopkins University and continue con-
tributing to humankind’s understanding of the

ence. Apple integrated the
watch’s wireless antennas into
the device’s housing and
downsized the speaker to
achieve maximum thinness.
You can also now play pod-
casts or music directly through
the watch’s tiny speaker.

The watch isn’t just thinner,
it’s also lighter. I wear an older
Apple Watch and, after trying
on the new model, I noticed
the difference immediately. I'm
hoping this means it’s more
comfortable to wear at night.
Taking the Apple Watch to
sleep unlocks advanced health
tracking, such as ovulation es-
timates and the new sleep ap-
nea detector. The step-up
models, which start at $599,
have replaced stainless steel
with titanium, so they’re much
lighter too.

The sleeker design didn’t
have room for a bigger battery,
so the watch maintains an 18-
hour battery life like previous
models. It does charge faster,
however: Thirty minutes will
fill up 80% of the battery.
(That used to take 45 min-
utes.)

|

The sleep apneé detector works by using the watch’s accelerometer to measure breathing.

The Series 10 will be avail-
able in two case sizes, 42 mm
and 46 mm. I tested whether
my older 41 mm Series 9 band
would work on the new model.
It was indeed backward com-
patible with the smaller Series
10 case!

Apple didn’t name too many
new features in its presenta-
tion, but it did highlight two
big ones.

Sleep apnea is a condition
where people repeatedly stop
breathing during sleep. As
many as 80% of people have
the disorder without an offi-
cial diagnosis, according to the
American Academy of Sleep
Medicine. Left untreated, sleep
apnea can lead to hypertension
and Type 2 diabetes.

The sleep apnea detector
works by using the watch’s ac-
celerometer to  measure
breathing. Every 30 days, the
watch analyzes that data for
signs of possible moderate to
severe cases of sleep apnea. If
it spots them, the wearer gets
a notification with a detailed
report and recommendation to
consult a medical professional.

I

Apple said it expects to gain
regulatory clearance this
month but didn’t specify
whether it will be ready when
the watch ships. The tool will
be available on last year’s Se-
ries 9 and the new Series 10,
as well as the higher-end Ultra
2, which isn’t getting an up-
grade.

Earlier this year, the com-
pany removed a blood-oxygen
sensing capability following a
patent dispute. The feature re-
mains absent from the lineup.

In addition to the new
health feature, the Series 10
can also sense water tempera-
ture and depth when sub-
merged, a capability previously
reserved for the Ultra models.
(The Series 10 detects down to
six meters, and can’t go as
deep as the Ultra.) A new
Tides app will also show rising
and falling tide data for coast-
lines.

This year, there are no up-
dates to the entry-level Apple
Watch SE. The only change to
the Ultra 2 is a new Batman-
esque, satin black color, also
available Sept. 20.

New iPhone
Improves

On Siri

Continued frompage B1

The iPhone 16 line has lim-
ited new hardware features
outside of new camera capa-
bilities and a new button that
will let users slide their fin-
gers to adjust features. In-
stead, Apple hopes users will
be drawn to new Al features.

“Apple Intelligence draws
on the immense power of our
silicon to run multiple genera-
tive models on the iPhone in
your pocket,” said Apple soft-
ware chief Craig Federighi.

Apple showed examples of
the new capabilities to edit
text for tone, such as proof-
reading a message to a boss
on Slack or a review of a book.
It also can help sift photos or
make personalized slideshows
using a simple prompt based
on pictures or other content.
It also offers personalized pri-
oritization of emails and sum-
maries of text messages.

Apple said Siri will have
better language understanding
and can comprehend even
when someone stumbles over
their words. Siri will also be
able to pull up personal infor-
mation, such as finding a rec-
ommendation for a TV show.
Users will be able to use “vi-
sual intelligence,” a feature al-
lowing users to take a picture
of a dog and ask the breed.

A beta, or early version, of
some of the Apple Intelligence
features will be available next
month. While it will only be
available in English for now,
Apple said next year it would
be ready for Chinese, French,
Japanese and Spanish.

The new iPhone line has a
chip that Apple executives say
will help power the new Al
features, and Apple says it is
faster than competing devices
and even some high-end desk-
top PCs.

The base model iPhone 16
starts at $799 and the larger-
size Plus 16 will be $899,
while the Pro model starts at
$999, and $1,199 for the larger
size.

As is typical for its fall
event, the “Glowtime” presen-
tation began with other new
devices such as a watch and

new airpods before showing
the new iPhone 16 lineup.

The company unveiled a
new design for the latest iter-
ation for its smartwatch, Ap-
ple Watch Series 10, which is
thinner than previous ver-
sions, offers a bigger display
and can alert users who may
have sleep apnea.

New capabilities for swim-
mers help gauge water depth
and temperature as well. The
new watch will cost $399 or
higher and will be available on
Sept. 20.

Apple also announced that
an upgrade to its AirPods Pro
2 can make them capable of
acting as an over-the-counter
hearing aid, and the company
said it would offer hearing
tests based on findings in sci-
entific research. The baseline
model was also updated, and
the AirPods 4 cost $129.

So far, consumers have yet
to embrace Al capabilities as a
primary reason to upgrade.
Apple’s leading smartphone
rival, Samsung, has heavily
promoted its latest devices’ Al
capabilities. AI was only a mi-
nor selling point for carriers
after the initial batch of sales,
according to surveys Bay-
Street Research conducted at
U.S. carrier stores.

Another recent survey
showed that 7% of consumers
had a very high inclination to
buy a smartphone based on Al
features, according to re-
search firm Canalys.

“Al hasn’t resonated yet
with the masses,” said Cliff
Maldonado, principal analyst
at BayStreet Research, which
studies the smartphone mar-
ket.

Some investors expect Ap-
ple’s phone sales to surge re-
gardless, as many iPhone con-
sumers are due for an
upgrade. Analysts, on average,
expect iPhone revenue for its
coming fiscal 2025 year that
ends in September next year
to grow by nearly 5%, accord-
ing to FactSet.

Demand for Apple’s Al-en-
abled phones will offer an-
other test of market appetite
for the technology. The com-
pany’s rivals have spent bil-
lions investing in models that
can chat and interact with us-
ers in humanlike ways, write
and produce images and ani-
mations. Yet investors have
grown wary of Al spending
this year as many companies
have yet to show a clear path
to profitability.

In contrast to its rivals, Ap-
ple hasn’t poured giant piles
of cash into its Al efforts. The
company, instead, is hoping
external partnerships with the
most advanced Al players will
help it participate in the mar-
ket.

Some analysts expect a
stronger return to iPhone
growth to happen in the fol-
lowing iPhone 17 generation,
where a new thinner phone
design is expected along with
an updated camera design.
More consumers might be
willing to embrace Al features
by then as well, analysts said

“Apple is doing partner-
ships instead of having to re-
invent the wheel,” said Trip
Miller, managing partner at
Gullane Capital Partners, an
Apple shareholder. “They’ve
already got the platform and
the user base that wants to
consume this revolutionary
technology.”

With Apple Intelligence,
Apple is also joining up with
Al startup OpenAl—which is
helmed by Chief Executive
Sam Altman—to embed Chat-
GPT, which it sees as the cur-
rent leader in generative arti-
ficial intelligence. The iPhone
maker plans to join up with
other Al developers. Apple is
in talks to invest in OpenAl,
The Wall Street Journal re-
cently reported.

The company has yet to an-
nounce an Al partner in China,
one of its largest markets and
an area where sales have stag-
nated as it faced new competi-
tion from homegrown smart-
phone brands.

Apple’s last big iPhone hit
was in 2021, when sales rose
39% compared with the prior
year. Sales have fallen in the
past two quarters compared
with the same period a year
earlier, and revenue fell by
more than 2% in the 12
months that ended in Septem-
ber 2023, its most recent fis-
cal year.

The 2021 sales cycle was
propelled by promotions and
upgrade subsidies from wire-
less carriers. Those companies
helped pay for new, speedier
5G phones to land new users
or retain existing ones after
spending billions on new net-
work infrastructure upgrades.

“People are holding on to
their phones for longer and
longer periods,” said Michael
Levin, co-founder of CIRP.
“Apple is swimming upstream
that way.”

NIC COURY/AFP/GETTY IMAGES
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Monitoring payment approvals

between bites. R . Wondering how many miles
o 3 - he’s walked this shift.

Scheduling time with a banker ALl AR
before starting on dessert. : ; . Verifying his business credit score
- 7 before considering a new location.
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Business solutions so powerful,
you Il make every move matter.

Your Business Credit Scores dunBibradstrant O

The D&B® The D&B® Small Business
Delinquency Predictor Score Financial Exchange Score
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BANKOFAMERICA //?/ What would you like the power to do?”

Learn more at bankofamerica.com/bankingforbusiness

Access to Dun & Bradstreet business credit score information in Business Advantage 360, our small business online banking platform, is solely for educational purposes
and available only to U.S.-based Bank of America, N.A. Small Business clients with an open and active Small Business account, who have Dun & Bradstreet business
credit scores and have properly enrolled to access this information through Business Advantage 360. Dun & Bradstreet’s business credit scores (also known as “The
D&B® Delinquency Predictor Score” and “The D&B® Small Business Financial Exchange (SBFE) Score”) are based on data from Dun & Bradstreet and may be different
from other business credit scores. Bank of America and other lenders may use other credit scores and additional information to make credit decisions.

Screen images simulated. Sequences shortened.

©2024 Bank of America Corporation. All rights reserved. | MAP6204811
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Contract Open Contract Open Contract Open
FUtures ContraCts Open _ High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest
Metal & Petroleum Futures Dec 3963 4057 3962 4048 85 253878  Dec 104-095 104-105 104060 104-089  -1.24282,613  Dec 11134 11138 11081 11090 -.0044 74,399
c 0 Rough Rice (CBT)-2,000 cwt; $ per cwt. 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.
o i h°r|‘1tfla“ L Settle Cha int pent Sept 1517 1517 1510 1494 -36 300 Sept 94.8025  94.8050 947900 947975 .0000 240,675 m
open igh hilo Low ettie g Interes Nov 1509 1521 1468 1472 -37 8258  Oct 95.0050 95.0200 949750 949950 .0000 570,370 — . .
Copper-High (cMx)-25,0001bs, $ per b. Wheat (CBT)-5000 bu; cents per bu. Three-Month SOFR (CME)-$1,000,000;100- daily avg. Mini DJ Industrial Average (CBT)-$5xindex
Sept 40460 4.0960 4.0460  4.0845 00700 2631  Sept 56575 55325 55325 55550 2.5 2 Jume  94.6300 94.6300 046275 946275 -0025 1128543  Sept 40339 41065 40331 40882 475 82,105
Dec 4.0650  4.1600 4.0600 41445 0.0710 120,974 Dec 56550 569.75 56050 568.50 150 223,644 Sept 951050 95.1175 950875 95.1050 .0000 1,313,132 De_c i 40716 41450 40716 41271 479 2,297
Gold (CMX)-100 troy oz; $ per troy 0z, Wheat (KC)-5,000 bu; cents per bu. Mini S&P 500 (CME)-$50 x index
Sept 249130 2504.70 249130 250180 830 276 sept 578.00  578.00 571.00 57475  5.00 12 m Sept 541000 5493.00 540525 547950  60.00 2,026,223
Oct 20320 2512.80 249130 2509.30  7.80 42494 pec 57675 580.25 57000 57575 -175 157,084 Dec 5463.50 5552.00 5463.00 5538.00 61.00 97,899
Nov 251500 252480 A 2507.60 252130  8.10 80 Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Japanese Yen (CME)-¥12,500,000; $ per 100¥ Mini S&P Midcap 400 (CME)-$100 xindex
Dec 252650 253650 251420 253270 810 407,259 sept 234750 238.250 232.850 237725 3425 5180  Sept 7037 7052 6961 7010 -.0024 291,815
Feb2 Sept 293760 297610 293690 2956.80 13.60 34,285
eb'25  2547.20 2557.30 253740 255420 820 26183 Qct 231350 235575 229575 234725 3775 21,237  Dec 7132 7140 7049 7098 -.0023 71,386
Aol 256510 2573.70 255040 257170 830 18587 ; . Dec 2996.90 300340 297230 298510 13.80 18
pril - . s . - 2 Cattle-Live (CME)-40,000 Ibs; cents per Ib. Canadian Dollar (CME)-CAD 100,000; $ per CAD Mini Nasdagq 100 (CME)-$20 x index
Palladium (NYM)-50 troy oz; $ per troy oz. Oct 175500 177.575 173775 176925 1750 104,004  Sept 7375 7384 7368 377 0001 204635 oot 1ea000 1873450 1838600 1869225 234.00 241642
Sept 913.00  913.00 899.50  936.80 4050 % Dec 175.000 177.450 173500 176800 2100 76726  Dec 7387 7403 738 7395 0001 38,277 ep! : : : - : /
Dec 90050  943.50 900.00 939.00 4050 22,720 o . } - ! Dec  18589.50 18956.50  18589.50 18915.00 236.25 15,087
o< . ” Hogs-Lean (CME)-40,000 Ibs; cents per Ib. British Pound (CME)-£62,500; $ per £ MiniR 112000 ;
Platinum (NYM)-50 troy oz, $ per troy oz oct 79.950  80.025 78475 78800 -700 89200  sept 13128 13145 13069 13079 -.0057 224369 iniRusse! (CME)-§50 index
Sept 936.40  943.20 936.40 94250 28.20 47 Dec 71500 71.650 70550 71100 -.125 83,625 Dec 13139 13148 13073 13083 -.0057 45830 Sept 2091.00 2120.20 2086.80 2102.30 5.80 429,101
Oct 92450  948.20 92290 946.90 28.20 65550 Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft. Swiss Franc (CME)-CHF 125,000; $ per CHF Dec 211050 214030 2107.00 212250  6.50 10,054
Silver (cMX)-5000 troy oz, $ per troy oz Sept 488.00  489.50 47950 48100 -7.00 993 sept 11875 11876 11783 11799 -.0078 59719  March25 215390 215390 212590 213840  6.00 1
Sept 28.085 28340 28050 28291 0483 136 Noy 518.00  519.00 507.00  509.00 -8.00 7082  pec 11994 11999 11906 11921 -0080 14117  Jume  2154.00 2154.00 215400 2157.20 610 1
Eecd o-|ZE'-27|(: 528'710 26035 28651 0468 114585 Milk (CME)-2000001bs, cents perlb. Australian Dollar (CME)-AUD 100,000;$ per AUD Mini Russell 1000 (CME)-$50 x index
rude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. Sept 2281 2299 A 2273 2297 19 363 - Sept 298110 2995.90 295820 2988.00 3270 6,684
Sept 66726690 6650 .6660 -.0012 180,347 p ,
Oct 6813  68.96 6731 6871 104 249,665  oct 2283 2356 A 2256 2354 70 5684 )
N 6742 68.14 6661 6791 093 225499 Dec 6681 6701 6660 6670 -.0012 26,669  Dec 3053.50 302610 300170 301890 33.20 2
oV : - - - - G Cocoa (ICE-US)-10 metric tons; $ per ton. : " ) U.S. Dollar Ind _US)- ;
Dec 6679 67.58 6615 6731 079 228453  gept 0839 9839 9839 9839 380 20 Mexican Peso (CME)-MXN 500,000; $ per MXN .S. Dollar Index (ICE-US)-$1,000 x index
Jan'25 6z 6797 6535 6693 067 116936 D:‘c’ e Tep Jier Jam o0 age | Seet 05003 05043 04991 .05023 .00034 167,110  Sept 10115 10167 10111 10152 .38 41,011
June 6612 6670 6540 6619 037 141369  Coffee (ICE-US)37500 bs; centsperlh ’ ' Dec 04935 04974 04924 04954 00034 19,355  Dec 10075 101.29 10074 10116 .38 5418
Dec 6551 66.10 65.00 6552 019 143,246 ’ E : Euro (CME)-€125,000; $ per €
Z Sept 24945 249.45 24945 24945  9.40 186
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Dec 23810 24620 23810 24540 940 98,677 Sept 11090  1.1095 11037 11047 -.0044 639,213 Source: FactSet
Oct 21315 21651 21084 21394 0244 109770 Sugar-World (ICE-US)-112000 bs. cents per b
Dec 21565 21921 21378 21653 0187 68157 ot 1892 1904 1860 1883  -08 251405
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. March2s 1927  19.37 180 1911 -1 %000 | BoneS | wsj.com/market-data/bonds/benchmark
Oct 1.9034  1.9504 18964 19204 0244 120610  Sugar-Domestic(ICE-US)-112,000bs; cents perlb. wsj.com/market-data/bonds/benchmarks
Nov 18848 1.9222 18733 18959 019 71580  pNoy 3500 3500 3500 3500 27 1316
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. March25 3507 3597 35.97 35'97 3% 2551 -
O 220 207 21210 105 5901 Cottonqceus)s0000isicensperh Tracking Bond Benchmarks
v . X . . - X . . . . .
Dec 3070 3080 3024 3084 -058 126532 g:i 2;8(2; ggg Z;ﬁ 2;:;‘ ‘1‘5 1432; Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Jan'2s 3350 3374 3312 3334 -052 177306  Qrange Juice (ICE-US)-15000 Ibs; conts per b. ’ highs and lows for different types of bonds
March 2911 2932 2876 2905 -035 132822 gopy 57950 589.00 A 57500 549.95 -555 274 | Total Total
April 2782 2811 2757 2787 -025 84381 gy 48620 49300 A 483.00 489.15 9.15 7,760 | retum  YTDtotal — Vield(®%) —  retum  YTDtotal — Yield(%) —
close return (%) Index Latest Low High close return (%) Index Latest Low High

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

Sept 38375 385.25 381.00 38425 .50 475 sept  134-200 135-230 134-060 135-220 150 15237 | 216038 4.6 US.Aggregate 4200 4200 5740 21389 | 148 Mortgage-Backed 4440 4440 6.050

Dec 40550 408.00 40325  407.25 100 784244  pec 135-190 136-120 134-250 136-080  15.0 1,694,734 | - - A8 [114.2 GinnieMae (GNMA) 4540 4540 6.020

(S)ait:s (CBT)Bf(ﬁO(;)()O bu; ggr;tss perbu. pors 325 025 . Treasury Bonds (CBT)-$100,000; pts 32nds of 100% U.S. Corporate Indexes Bloomberg Fixed Income Indices . . . . .

ep . : - - - Sept 125210 126-050 125040 126-020 9.0 3,123 ! 4.9 Fanniemae (FNMA) 4420 4. !

Dec 35050 36250 30975 36150 925 3083  per 195220 12600 12503 126050 9.0 170369 328218 | 5.0 US. Corporate 4,740 4740 6430 126299 | ( ) 4420 4420 6.050

Soybeans (CBT)-5,000 bu; cents per bu. Treasury Notes (CBT)-$100,000; pts 32nds of 100% 315798 | 53 Intermediate 4520 4520 6350 101 | 49 Freddie Mac(FHLMC) 4280 4280 6190

Sept 1000.25 1000.25 994.75 1000.00 10.75 170 Sept 114-135 114-185 114-035 114-165 4,021 -

govb 1322.2%(&(%0.5;0 $1001.75 1018.00 13.00 424,980 296 T 114-310N115-o40 114-200 115-015 1.0 4678422 | M0A13 | 143 Longterm 5180 5160 6.600  598.07 | 17 MuniMaster 3157 3.038 4311

oybean Meal -100 tons; $ per ton. r. Treasury Notes (CBT)-$100,000; pts 32nds 0of 100% _

Sept 32030 321.40 31810 31780 -60 403  Sept 109.23’5 109-307 109220 109297 17 2851 | 63059 | 4.2 Double-A-rated 4,360 4360 5760 42209 |08  7-12year 2.939 2721 4.097

Dec 323.60  329.30 32170 325.00 60 241,090 Dec 110-120 110-142 110-045 110-127 -.2 6,369,266 iple-B- . 1.8 12-22year . . .

Soybean Ol (CBT)-60,000 1bs; cents per b. 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% AR 53 Triple-B-rated 4950 4950 6700 48422 | y 3.560 3388 4.742

Sept 4078 4156 4078 4161 84 499 Sept  103-272 103-272 103-242  103-269 1 320 | High Yield BondsICE BofA 462.04 [ 2.9 22-plusyear 4,049 3.989 5.274

561.06 [ High Yield Constrained 7.288 7.251 9.560  Global Government J.P. Morgan'
Dividend Changes 560.59 | Triple-C-rated 1262 12616 15455  556.03 |23  Global Government 3,080 2.950 3.810
3758.83 [ HighYield 100 6494 6473 9.101  830.85 [ 3.5 Canada 2.980 2.980 4.260
Amount Payable/ Amount Payable/ iah Vi

Company Symbol  YId% New/Old Frg Record  Company Symbol  YId% New/Old Frq Record | %8830 | GobalHigh Yield Constrained 7,140 7102 9440 361.63 15  Emus 2899 2669 3790

Increased Foreign 365.85 [ Europe High Yield Constrained 6,069 6.046 8.022  660.32 |0.01 France 2,960 2.540 3.630

Brady CIA BRC 13 24/235 @  Oct31/0Octl0  Allegion ALLE 14 48 Q@ Sep30/Sep20 | U.S Agency Bloomberg Fixed Income Indices 471.13 |0.7 Germany 2.260 2.020 3.030

VICI Properties vic 51 4325/415 @  Oct03/Sepl8 BRP D000 10 1553 Q@  Octll/Sep27 p

Reduced Himalaya Shipping wsp 07 M Sep30/Sepl? 1858.89 [ 4.2 USAgency 4100 4100 5390 27333 -2.0 I| Japan 1350 0.960 1.490
. ; .0 10-20years | . . h Netherl . . .

Sabine Royalty Tr UBI SBR 105 4213/45089 M Sep30/Sepl6  Special b a0 year A070 4070 5370 Sl |07 etherlands 2510 2260 3320

Stocks Utz Brands urz 13 01l Oct03/Sepl6 | 3667.75 [ 20-plus years 4330 4330 5740  817.69 |0.7 UK 4130 3.790 4.880

Zepp Health ADR ZEPP 14 /Seplé Note: Dividend yields as of 3:30 p.m. ET 86575 | 5.0 Yankee 4490 4490 6110  na. n.a. EmergingMarkets™ np.a. n.a. na.

Sources: FactSet; Dow Jones Market Data

KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: spin-off.

CaSh PriceS | wsj.com/market-data/commodities

Monday, September 9, 2024

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Monday Monday Monday

m Copper,Comex spot 4.0845 Wheat,No.2 soft red,St.Louis-u 4.8100

Iron Ore, 62% Fe CFR China-s “91.8 Wheat - Hard - KC (USDA) $ perbu-u  5.6075
Coal,CAplc,12500Btu,1.2S02-r,w 79.700 Steel, HRCUSA, FOB Midwest Mill-s ~ #700.0 Wheat,No.1soft white,PortldOR-u  5.7750
Coal,PwdrRvrBsn,8800Btu,08502-rw  13.950  Battery/EV metals

BMILithium Carbonate, EXW China, =99.2%-vw 10375

BMI Lithium Hydroxide, EXW China, =56.5%-vw 10000 Beef,carcass equiv.index
Gold, per troy oz BMI Cobalt sulphate, EXW China,>205%-vw 3948 choice 1-3,600-900 Ibs.-u 285.44
Engelhard industrial 2505.00 BMINickel Sulphate, EXW China,>22%-vm 3807 select 1-3,600-900 Ibs.-u 272.22
Handy & Harman base 2499.70 BMIFlake Graphite, FOB China, 100 Mesh, 94-95%-vm 460 Broilers, National comp wtd.avg-uw 12515
Handy & Harman fabricated 2774.67 Butter,AA Chicago-d 3.1900
LBMA Gold Price AM %2517.70 Fibers and Textiles Cheddar cheese,bbl,Chicago-d 228.50
LBMA Gold Price PM #2506.15  Burlap,10-0z40-inch NY yd-nw 0.8100  Cheddar cheese,blkChicago-d 227.00
Krugerrand,wholesale-e 2594.38 Cotton,11/16 std lw-mdMphs-u 0.6304 Milk,Nonfat dry,Chicago Ib.-d 138.00
Maple Leaf-e 2619.33 Cotlook’A’ Index-t #8080 Coffee,Brazilian,Comp-y 24158
American Eagle-e 2619.33 Hides,hvy native steers piece fob-u na. Coffee,Colombian, NY-y 2.6239
Mexican peso-e 3015.74 Wool,64s,staple, Terr del-uw na. Eggs,large white,Chicago-u 4.0550
Austria crown-e 2448.21 N Flour,hard winter KC-p 15.75
Austria phil-e 2619.33 Grains and Feeds Hams,17-20 Ibs,Mid-US fob-u na.
Silver, troy oz. Bran,wheat middlings, KC-u,w 77 Hogs,lowa-So.Minnesota-u 83.08
Engelhard industrial 284500  CornNo.2 yellow,Cent IL-bp,u 3.6800  Porkbellies12-141b MidUS-u na.
Handy & Harman base 282780  Corngluten feed Midwest-uw 1103  Porkloins,13-19 Ib MidUS-u 12498
Handy & Harman fabricated 353430  Corngluten meal Midwest-u,w 4225  SteersTex-Okla.Choice-u 181.00
LBMA spot price *£21.9000 Cottonseed meal-u,w 325 Steers,feeder,Okla. City-u,w na.
(US.$ equivalent) #28.8400 Hominy feed,Cent IL-uw 108
Coins,wholesale $1,000 face-a 21828 Meat-bonemeal,50% pro Mnpls-u,w 328 Fatsand Oils
Other metals Oats,No.2 milling Mnpls-u 41150  Degummed cornoil, crude wtd.avg-uw na.
LBMA Platinum Price PM *934.,0 Rice, Long Grain Milled, No. 2 AR-uw na. Grease,choice white,Chicago-h 0.4500
LBMA Palladium Price PM “955.0 Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na.
Platinum,Engelhard industrial 948.0 SoybeanMeal,Cent ILrailton48%-uw  346.05 Soybean oil,crude;Centl IL-u,w 0.4319
Palladium,Engelhard industrial 949.0 Soybeans,No.1yllw IL-bp,u 9.7400 Tallow,bleach;Chicago-h 0.4725
Aluminum, LME, $ per metricton ~ *2368.0 Wheat,Spring14%-pro Mnpls-u 83175 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 9/6

Source: Dow Jones Market Data

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

““ EMBI Global Index

"Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Yearago
3.750 US. 2 3.666 A o 3.651 4.054 4.982
3.875 10 3.698v o 3710 3.943 4.257
4.250 Australia2 3.699 A ° 3.640 3.795 3.825 l24 -14  -1149
3.750 10 3.960 A q 3.8900 4.068 4.093 N 259 17.7 -17.9
2.500 France 2 2.456 v ° 2475 2.643 3.339 [-121 -117.9  -163.5
3.000 10 2.888 A L 2.882 2969 3132 -g1.3W -83.1  -113.9
2.700 Germany 2 2222 V 2.235 2397 3.081 B3 -1419 -189.3
2.600 10 2170 v g 2178 2230 2.613 -153,} -153.5  -165.8
3.100 Italy 2 2746 Vv C 2.750  3.015 3745  -93,000 -905  -122.9
3.850 10 3549 v L] 3.554  3.641 4.334 -15.2] -15.9 6.3
0.400 Japan 2 0397 A |® 0.380  0.298 0.005 BN -327.4  -496.9
1.100 10 0895 A | @ 0.850  0.858 0.651 -286.3  -362.0
2.800 Spain 2 2.562 A ° 2.559 2716 3465 -111.300 -109.5 -150.9
3.450 10 2.99 A [ ] 2.990 3.087 3.641  -705M <723 -63.0
4125 UK.2 3891V L 3.963 3.637 4.797 H21e 30.9 -17.7
4.250 10 3.862 v L 3.898 3.949 4.431 N 16.1 185 16.0
Source: Tullett Prebon, Tradeweb FTSE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread", in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Verizon Communications vz 4.500 4.68 Aug. 10,33 98 -7 98
BOI‘I‘OWiI'Ig Benchmarks | wsj.com/market-data/bonds/benchmarks ORIX 4.650 457  Sept.10,'29 109 -6 n.a.
. / -5
Money RateS September 9, 2024 ING Groep 3.950 432  March29,27 77 76
Pioneer Natural Resources 7.200 4.16 Jan.15,'28 67 - n.a.
Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions. RGA Global Funding® 2.000 440 Nov.30,'26 73 - 73
Week  —52-WEEK— Week  —52-WEEK— Caterpillar Financial Services 4.400 3.95 Oct. 15,27 41 -4 43
o Latest_ago __High _Low — - 55::9;‘5;3; : 65';'3“5 3::(: Goldman Sachs 6s 6250 502  Feb.1'4l 9% -4 85
level  June'24 July'23  Policy Rates ig : . . . , i
Eroone W5 425 450 425 Low 53000 5.3200 5.3300 5.3000 Banco Santander 5.439 4.65 July15,31 106 112
U.S. consumer price index Switzerland 175 175 225 175 Bid 5.3200 5.3300 53300 5.3100 .
Alitems 34500 012 29  Britan 500 500 525 500 Offer 53300 5.3600 5.3600 53300 | ~~ANd spreads that widened the most
Core 319214 007 32 Australl-a 435 435 435 410 Treasury bill auction Volkswagen Group of America Finance 4,850 4,52 Aug.15,'27 96 15 95
International rates Overnight repurchase 4weeks  5.080 5170 5325 5.080 | ArcelorMittal 4.250 457  July16,29 108 10 101
us. 540 541 548 525 13weeks 4895  4.980 5345 4.895 it c 2650 iE July30.45 T 8
— ). — Itigrou 8 . u ’
Lt \;vgejk i Week US.govemmentrates 26weeks 4530 4.685 5340 4.530 group y 101
y Banco Santander 6.921 5.45 Aug.8,'33 175 7 178
Prime rates Discount Other short-termrates ;
e 850 850 850 850 550 550 550 550 Week  —52-Week - Bank of Montreal BMO 1.250 429  Sept.15,'26 61 53
Canada 670 670 720 670 Federalfunds Latest ago high low | consolidated Edison Co of New York 6.300 493  Aug.15,37 123 6 na.
J 1.625 1.625 1.625 1.475 i . . X §
apan Effectiverate 53300 53300 53500 53300 gy money Hartford Financial Services HIG 6.625 5.18  March30,’40 109 5 n.a.
125 725 7.5 735 | i) INTC 425 591  Dec.15,'42 183 5 164
ADVERTISEMENT Commercial paper (AA financial) - — - - —
h k I 90 days na. 504 553 502 | High-yieldissues with the biggest price increases...
. - - ——Bond Price as % of face value
T e M a r et p a ce Secured Ove;n;llght Financing I(t)ate Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
To advertise: 800-366-3975 or WSJ.com/classifieds - 532 540 530
Vaie  —52:Week— | DISHDBS 7750 2677 July1,'26 74000 075 7448
— LT Latest _ Traded High Low | Hghes Satellite Systems 5250 1257 Aug.1,'26 88.000 047  g3570
: : TDTCC GCF R:zz;“d:;‘m oo 510y | SEAESAT SEE 6875 571 Julyl5’33  108.000 038  107.080
reasury X . . .
: = THE MBS 5433 51200 5.689 5329 | OpticsBidco 6.000 619  Sept.30,'34 98592 034 na.
Vinyl Record Museum MARKETPLACE | EEECTETE | o NAVI 5625 787  Aug1’33 85812 030 ge23
A series of walk through ADVERTISE TODAY Latest Weekago Yearago | Paramount Global PARA 4375 6.90 March15,'43 73.840 0.29 72.333
museums for cities like New Freddie Mac HAT Holdings| 3.750 572 Sept.15,30 90117 026 89105
Orleans, Nashville & Austin. (800) 366-3975 30-year fixed 635 635 712 . . .
IP owner is looking to build e 15-year fixed 547 551 652 | --And withthe biggest price decreases
ateam. Learn more at: wsj.com/classifieds 3ostes on dat:r R . Transocean RIG 7.500 9.03  April15,’31 92500 105 96,070
= .S. primerate is the baserate on corporate
2 ‘= p % ’ -0.38
VinylRecordMuseum.net = 5 ok and schectne oy o7 2073 ber | 01 0B add  Basdd 97.000
Egﬂiec?st\?asrsﬁirg te ﬁ)f;lté); gg?ﬁa[;?sbgﬁr;dgge Mauser Packaging Solutions Holding 7.875 6.46 April 15,27 103330 019 103518
r N is effective July 27, 2023. Secured Overnight ' -0.18
N AMEPLATE CO FOR SALE Eirelar?girl\\;ekgt); o asof_Se:tc:r;et_)er;ezgﬁ. Bath & Body Works BBWI 6.750 6.55 July1,'36 101.625 102.625
Sales over $2.5 million ?;grcinegccf)?; go\/\:gi‘é?])t(elj Efg‘;sgléofg’rgﬁ;%ht Teva Pharmaceutical Finance Netherlands |l ... 3.150 5.49 Oct.1,26 95500  -0.13 95.899
- desin applicable CUSIPs. Value traded is
e e erafagaced s« | Occidental Petroleum oxy 7.875 504  Sept.1531 116568  -0.04 115272

Contact Office of the
President 516-384-7416

© 2024 Dow Jones & Company, Inc.
All Rights Reserved.

Tullett Prebonrates as of 5:30 p.m.ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC FactSet;

Tullett Prebon Information, Ltd.

‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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MARKETS DIGEST

Dow Jones Industrial Average

40829.59

484.18, or 1.20%

Last Yearago

Trailing P/Eratio 25.36  25.10

S&P 500 Index

5471.05

62.63, or 1.16%

High, low, open and close for each
trading day of the past three months.

Current divisor 0.15221633137872

Session high

DOWN up

Session open P> Close

Closep. ¥ | Open | |
Session Iow - |
e +

1

T T| | 65- day moving ave

P/E estimate *
Dividend yield

19.89
2.09

18.69
211

High, low, open and close for e

All-time high 41563.08, 08/30/24
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rage

Bars measure the point change from session’s open
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Last Yearago

Nasdaq Composite Index
193.77, or 1.16%

16884.

60

Trailing P/E ratio *'

High, low, open and close for each

Trailing P/Eratio* 23.58 21.67
P/E estimate * 22.57 20.05
Dividend yield * 1.34 1.58
All-time high  5667.20, 07/16/24
i l ”h 5600
|h 5500

1!
I 5400
| ! | 5300

|

| : 5200
5100

5000

trading day of the past three months.

P/E estimate *f
Dividend yield **

65-day movihg average

Last
30.75
28.75

0.84

Year ago

30.27
26.97
0.85

All-time high: 18647.45, 07/10/24

18500

18000

17500

17000

16500

16000

15500

June July Aug. Sept. June July Aug. Sept. June July Aug. Sept.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yramn.  and Nasdaqissues from4 p.m.to 6 p.m.ET asreported by electronic NYSE  NYSE Amer.
Dow Jones trading sgrvices, securiFigs dealers and regional exchanges. Minimum Totalvolume* 934,433,323 8,529,786
Industrial Average  41000.24 40518.06 40829.59 434.18 120 4156308 3241759 17.8 83 54  sharepriceof $2and minimumafter-hours volume of 50,000 shares. Adv.volume® 647,043,094 5,143,394
Transportation Avg  15682.26 15458.88 15635.16 208.10 135 1629898 1355607 23 -L7 27 Most-activeissuesinlate trading Decl.volume* 279,039,431 2,997,663
- Volume
Utility Average 1040.12 1027.01 1039.91 11.07 1.08 103991 783.08 190 179 33 Company Symbol (05](')1; st Netchg f% CI%O urs High Low IAs:uestraded i,ggi iz;
Total StockMarket  54249.31 53763.50 54089.40 582.77 1.09 56206.02 40847.04 209 132 51 NVIDIA NVDA 11,7925 107.06 0.59 055 10716 10021 De::ll?:ecses ,951 i
Barron’s 400 1161.87 1151.99 1154.98 7.63 0.66 1212.12 90797 169 7.7 39 Bank of America BAC 49823 3952 0.05 013 3954 3946 Unchanged - 1
Nasdaq Stock Market Oracle ORCL  4,659.9 152.69 12.80 9.15 153.75 136.40 New highs 168 3
NasdaqComposite 1692328 16732.83 16884.60 193.77 116  18647.45 1259561 213 125 35 Snap SNAP 45221 855 002 024 857 851 Newlows 83 10
Nasdaq-100 18693.86 18469.40 18660.78 239.47 130 2067538 1410957 207 109 6.2  AlphabetClA G00GL 4,402.1 148.71 .. unch. 160.38 147.67 (Closing Arms' 0.77 0.79
S&P iShares ChinaLCETF  FXI 4,352.2  25.55 0.03 012 2559 2550 Blocktrades* 4,752 92
500 Index 543420 543449 547105 62.63 116 566720 411737 219 147 68 CrabHoldings GRAB 42648 335 .. unch. 335 334 Nasdag_ NYSE Arca
MidCap 400 297188 2943.83 295297 13.56 046 311502 232682 146 62 29 VanguardTotalintiStock vxUs 38975 6248 073 L8 6300 O6LO5 o oiime's 132,152,615 234,179,942
SmallCap 600 134457 133075 133495 -333  -0.25]| 143583 106880 125 13 -01 Percentage gainers.. Adv. volume'3,453,930,936 174,713,099
Other Indexes AudioCodes AUDC 1015 1052 110 1168 1159 950 Decl.volumel,601,774,960 58,582,007
1 traded 4,321 1,974
Russell 2000 211508 2093.09 209778  6.37 030 226367 163694 131 35 -23 Orace ORQL 46599 15269 12800 15375 13640 W e Jeal Leao
NYSEComposite  18932.64 18663.14 18859.69 196.55 105 1929223 1467578 182 119 4.2  CrescentEnergy cRev 3870 1098 061 588 1098 1037 . ' ’
Outfront Medi ot 727 1673 080 502 1673 1593 Declines 1618 271
Value Line 59031  584.26 58622 196 0.34 62059 49809 51 -13 -39 Dutirontileda : : : . : > Unchanged 162 23
NYSEArcaBiotech  5755.66 566181 5717.15 5534 098 590519 454440 9.3 55 -1, SoteraHealth sHe L7852 1764 084 500 1764 1675\ highs % 102
NYSEArcaPharma  1111.56 1100.89 1107.74 432 039 114017 84532 201 217 133 ..Andlosers New lows 182 13
KBW Bank 112.20 11037 11157 1.9 1.81 115.93 7171 384 162 -4.0 |onisPharmaceuticals IONS 715 4462 -371 -7.68 4833 4375 Closing Arms' 0.73 2.60
PHLXS Gold/Silver 146.00 14439 14537  1.61 112 158.93  102.94 265 156 3.8 Rubrik RBRK 3185 29.79 -2.27 -7.08 3323 29.60 Blocktrades 33,673 1,222
PHLXS Ol Service 75.31 74.35 7440 0.09 0.13 98.76 7431 =229 -113 126 HewlettPackardEnt HPE 821.5 1645 -1.15 -6.53 17.70 16.43  *PrimarymarketNYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 4636.62  4547.18 462578  97.57 215 590454 318518 29.6 10.8 10.9  American Water Works AWK 725 13871 -7.30 -5.00 146.04 13871 ‘<TR‘N>ACOQD;”5°”‘“ the"fumhbﬂOfHdva“CW;;d‘fecng
. issues with the volume of sharesrising and falling. An
Cboe Volatility 241 1929 1945 -2.93 FEATIN 3857 1186 409 562 11  Paccar PCAR 2813 90.25 472 -A97 9497 9025  jinCflecsthanlindicatesbuyingdemandiabovel
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg % chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 80738 481 0.60 111 Symmit Therapeutics SMMT 1914 687 5599 2150 156 10742  Edgio 60 122 -495 -80.23 4400 114 962
MSCIACWIex-USA 33462  -137 -0.410 57 Aligos Therapeutics ALGS 1943 692 5532 3000 871 -69  WheelerReal EstlnvtTr WHLR  6.65 -3.60 -3512 58200 097 -985
MsCIWorld 3546.40  27.82 079 119  siNtxTechnologies SINT 436 154 5461 21200 275 978  TCBioPharmADR TCBP 565 -220 -28.03 13800 211 -942
MSCIEmergingMarkets 1063.44  -11.45 -1.071l 3.9 InstilBio TL 2199 774 5832 2372 607 1382  Astrotech ASTC 801 -216 -21.24 1229 7.00 -215
Americas MSCIAC Americas  2058.46 23.29 114 135  Relay Therapeutics RLAY 951 327 5240 1214 570 -30  SafeProGroup SPAI 3.08 -080 -20.62 489 3.08
Canada S&P/TSX Comp 23027.15  245.72 1.08 9.9  Applied Digital APLD 658 2.03 44.62 865 236 263  GuardionHealth Sciences GHSI 1057 -2.68 -20.23 18.00 5.01 401
Latin Amer. MSCIEM Latin America 2197.43 5.53 0.25 -17.5  JBDIHoldings JBDI 2300 562 3234 2410 4.60 ..  Binah Capital Group BCG 262 -0.65 -19.88 16.61 2.60 -78.2
Brazil Bovespa 134737.21  164.76 0.12 0.4  Bicycle Therapeutics ADR BCYC 2636 582 2833 2724 1254 155  SmartkKem SMTK 554 -135 -19.59 19.00 150 -16.7
Chile S&PIPSA 3377.33 -722 =0.21l -2.6  GrShr2xLong PLTR Daily PTIR 3153 6.95 2828 3168 2344 .  RezolveAl RZLV 758 -172 -1849 1450 7.01 -295
Mexico S&P/BMV IPC 51136.05 52.61 0.10 -10.9  Trevena TRVN 510 111 2782 2575 335 -728  Bridgford Foods BRID 846 -190 -1834 1469 7.77 -215
EMEA STOXX Europe 600  510.70 414 0.82 6.6  PrimegaGroup Holdings PGHL 1494 319 2715 1494 3.60 .. TenonMedical TNON 321 -071 -1811 37.60 280 -721
Eurozone  Euro STOXX 496.56 419 0.85 47  SagimetBiosciences SGMT 315 063 2500 2071 213 -747  NaaSTechnology ADR NAAS 319 -0.61 -1605 12200 142 -97.3
Belgium Bel-20 4240.57 69.73 1.67 144  FoghornTherapeutics FHTX 937 184 2444 957 270 238  Tango Therapeutics TNGX 916 -173 -1589 13.03 515 1L0
Denmark  OMX Copenhagen20 2676.27 12.85 0.48 17,  FibroBiologics FBLG 260 051 2440 55.00 1.08 . Kewaunee Scientific KEQU 4453 -7.94 -1513 55.62 16.50 147.7
France CAC40 7425.26 72'% 099 -16 Windtree Therapeutics WINT 345 065 2321 2700 275 -823 KORE Group Holdings KORE 219 -036 -14.12 645 130 -374
Germany  DAX 18443.56  141.66 077 101 =
israel Tol Aviv 2035.21 ass  -0221 91 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 33590.34  298.95 090 107 c Symbol V%Obne 6°/§cggfrom —LactlestSes/swhn— —HSZhWeeIE— c Symbol %Iggwe 6/%cggfrom —L%tlest Sesswl?— —HEZhWeekL—
Netherlands AEX 888.31 9.02 1.03 129 ompany ymbol  (000) ay avg ose  %chg igl ow ompany ymbol  (000) ay avg ose  %chg i ow
Norway  OsloBorsAll-Share 160295 526 033 55 NVIDIA NVDA 268667  -230 10647 354 14076 3923 GlobalXConsciousCos ~ KRMA 1254 12151 37.7 085 3852 2857
South Africa FTSE/JSEAll-Share 8144163 7674 0.09 59 UTime wTo 242811 5036 0.05-22.88 249 005 Edgio EGIO 4635 9035 122 -80.23 4400 114
Spain IBEX 35 11272.80 99.80 0.89 116 Tonix Pharmaceuticals TNXP 227,610 14181 0.17 1586 29.76  0.13 Coliseum AcquisitionCIA ~ MITA 248 4463 1113 .- 1280 1053
Sweden OMX Stockholm 971.72 11.21 1.17 76 ProShUltraProShrtQQQ  sQaQ 167,707 36 936 -3.70 2334 7.4 InstilBio TIL 1142 4205 2199 5432 2372 6.07
Switzerland Swiss Market 11980.64 72' 40 0.61 76 Palantir Technologies PLTR 140,005 2048 3460 14.08 3470 13.68 Touchstone StratIncm SI0 495 3364 2637 0.04 2639 23.56
Turkey BIST100 9699.56 -71.60 -0.73H 29.8  NIOADR NiO 124684  189.8 557 10.96 1088  3.61 PerceptionCaplVCIA RCFA 222 2728 1145 026 1186 10.87
UK. FTSE100 8270.84 89.37 1.09 7.0  Intelligent Bio Solutions INBS 90,538 592909 179 1329 2160 100 Fidelity Momentum Factor FDMO 545 2676 6151 120 6572 44.80
UK. FTSE 250 20650.88  156.88 0.77 49  DirexionDlySCOND3BL ~ SOXL 83,514 14 2743 566 7008 1401 NYLICandriamUSMCEq IQsMm 211 2593 3114 072 3234 24.65
AslarPacific MSCIAC AstaPacific IRIS0.00 L10m 63 SiNtx Technologies SINT 68,539 741883 436 54.61 212.00 275 iShiBdsDec2024 Trea IBTE 12573 2441 2394 0.8 2401 2374
sta-Facitic sia Faciiic y -2.00 -L. 1 2 Tesla TSLA 67,145  -30.0 21627 263 27898 13880 Overlay SharesLC ovL 75 219 4373 111 4566 3173
Au.Stra“a S&P/AS)S 200 ) 7988.10 ~25.28 -0.32 5.2 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 2736.49  -29.32 -1.061l -8.0 5000 shares +Has traded fewer than 65 days
HongKong HangSeng 17196.96 -247.34 -1.42100 0.9 E Scan this code
India BSE Sensex 81559.54  375.61 046 129
Japan NIKKEI 225 3621575 -175.72 -0.480 8.2 ‘= Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 349653  42.06 12 79 track most-active stocks, -
SouthKorea KOSPI 253593 835 0331 -45 new highs/lows, mutual funds and Currencies
Taiv_van TAIEX 21144.44  -290.75 -1.36[M 17.9 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __SET 1431.13 3.49 0.24 1.1 All are available free at WSJMarkets.com U, Uss,
Sources: FactSet; Dow Jones Market Data — Mon — YTDchg — Mon — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004056 24655 1.6
CREDIT MARKETS Argentina peso .0010958.1275 185  Europe
Brazil real 1791 55846 151 CzechRep.koruna  .04406 22.699 1.4
- Canada dollar 7375 1.3559 2.4  Denmarkkrone 1479 6.7618 =0.2
Consumer Rates and Returns to Investor Treasury yield curve \I(=orex Radc¢”a ol Chile peso 001060 94372 7.8 Euroareacuro 11037 9061 001
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .000237 4212.80 8.7  Hungary forint .002781 359.61 3.6
U'S' consumer rates SeleCtEd rates notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona .007245 138.02 15
A consumer rate against its 5-year CDs Mexico peso .050319.8870 17.2  Norway krone 10922 10.8408 6.6
benchmark over the past year Bankrat . 2865 6.00% . Uruguay peso .02477 40.3650 3.3  Poland zloty 2581 3.8744 -1.6
ankrate.comavg™ .007 14% Asia-Pacific Swedenkrona .096410.3784 2.7
Amerant Bank 4.00% One year ago 5.0 Australiadollar 6662 15011 23 Switzerdandfranc 11773 8494 0.9
5.00% 690 7 N ’ ' 3 Turkey lira .0294 34.0625 15.6
A * CoralGables FL 305-629-1707 4.00 WSJ Dollar Index China yuan 1406 71138 0O\ e heyviia 0243411500 7.9
Federal-funds target rate LendingClub Bank 4.00% Hong Kong dollar 1283 7.7973 -0.2 UK pound 13076 7648 -2.6
4.00 Lehi UT 488-596-3157 Tradeush ETSE 3.00 0 rﬂ;.g;_«n ,,g_ India rupee 01191 83977 10 P o : :
g e o Niff w c Indonesiarupiah 0000647 15461 05 Middle East/Africa
3.00 Marcus by Goldman Sachs 4.00% y 2.00 -7 (ro Japanyen 006985 143.17 15  Bahraindinar 26532 3769 -0.01
New York, NY 855-730-7283 Yen Kazakhstantenge .002085 479.61 5.3  Egyptpound .0207 48.3626 56.4
Five-year CD yields 2,00 Northern Bank Direct 4.00% Ce e 1 100 S L T T R T T O A R mafau pataca ggg ig?ig _2g :raelSthkel 33% ggggi gz
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Chasing the Vote
The Battlegrounds

Follow the Election
With a New Series
From What's News

Visit America’s battleground states and hear from voters about the dynamics
influencing the upcoming presidential election in this special podcast series.
Join WSJ reporter Jimmy Vielkind as he makes his way through swing states

such as Arizona to cover the biggest topics that will sway the race.
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CEOs Focus Less on Sustainability

Al, growth, inflation
and geopolitics were
all judged more
Important in survey

By Yusur KHAN

Sustainability and other en-
vironmental issues are drop-
ping down the list of priorities
for chief executives, even as
consumer climate concerns
are on the rise, according to a
new report.

Artificial intelligence,
growth, inflation and geopolit-
ical uncertainty are now the
top issues for CEOs as they
plan their strategies, Bain &
Co. said in a report out Mon-
day. At the same time, 60% of
consumers are more con-
cerned about climate change
than they were two years ago,
mainly because of their own
personal experiences of ex-
treme weather, the report
found.

“When you look at the im-
portance of [environmental,
social and corporate-gover-
nance efforts], you can clearly
see a huge peak in 2021 to
2022 where there was also a
lot of action off the back of”
the Glasgow COP26 climate
conference in 2021, said Tor-
sten Lichtenau, Bain’s global
carbon transition practice
lead. “Now it’s dropped back
to 2019 levels.”

Lichtenau said that many
companies set hugely ambi-
tious goals when it came to
climate and ESG in past years,
and are now becoming more
realistic when setting targets,
noting how hard and expen-
sive it is to actually decarbon-
ize. “If you look at the jour-
ney, you go through the part
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The Bain report found

of where you have huge ambi-
tions setting goals and then
you have a drop down, and
then back to a more realistic
way to drive it,” he said.
Many companies have been
less vocal about ESG and some
have even given different
names to such efforts. Black-
Rock, for example, is calling
its tactic for investing in clean
energy transition investing. A
recent analysis by WSJ Pro
found that company boards
are mentioning sustainability
in their financial reports al-
most as much as ever, but are

talking about it less in earn-
ings calls and marketing ma-
terials.

A report from Barclays in
August showed that clients
have withdrawn a net $45 bil-
lion from ESG equity funds
since the start of the year,
with this year being the first
that flows have trended nega-
tive.

However, Bain said that
customers and business-to-
business companies are de-
manding more when it comes
to sustainability, with 36% of
the latter saying they would

e,

consumers’ climate concerns are growing. The 2021_U.N. Climate Change Conference in Glasgow.

switch suppliers if they didn’t
meet their sustainability ex-
pectations.

The report also high-
lighted that just over one-
third of businesses were
missing their Scope 1 and 2
targets—emissions that relate
directly to their own busi-
nesses and activities—while
more than half were missing
their Scope 3 targets, which
relate to supply-chain emis-
sions.

Lichtenau said investors
would be unlikely to penalize
a company that missed its

targets if it was still making
attempts to decarbonize and
setting more realistic targets.

“People are getting more
realistic, but the pressure will
increase as we approach 2030
where many companies have
set climate goals,” he said.

The Bain report also found
that Generation Z consumers,
usually defined as those born
between 1997 and 2012, were
more interested in sustainabil-
ity and willing to pay premi-
ums for goods and services
that met with their own be-
liefs.

Norfolk
CEO
To Depart

Continued frompage B1
out on millions of dollars in
compensation.

Clawing back executive pay
has become more common in
recent years, and most com-
panies have policies to recoup
pay in certain circumstances.

Bernard Looney abruptly
resigned last year as CEO of

BP over what the British en-
ergy company described as
past relationships with col-
leagues, losing out on as
much as $40.6 million in com-
pensation he might have re-
ceived.

McDonald’s ousted Steve
Easterbrook as CEO in 2019
after he had a consensual re-
lationship with an employee,
and the former executive in
2021 agreed to return com-
pensation valued at more than
$105 million to resolve a legal
dispute related to his dis-
missal as head of the fast-
food chain.

—Colin Kellaher contributed
to this article.
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The board is investigating an alleged relationship between Alan Shaw and an employee.

Back Market Hires Ex-Sonos CMO Amid Expansion

By KATIE DEIGHTON

Joy Howard spent years
persuading consumers to buy
brand-new electronics. Now
she has to convince them that
secondhand is the way to go.

Electronics marketplace
Back Market has hired How-
ard, former chief marketing
officer of speaker-maker So-
nos and ride-sharing app Lyft,
as its first permanent CMO.

She is tasked with expand-
ing the Paris-based company
across the world, leading a
global marketing team of just
under 100 employees working
in branding, design, advertis-
ing, user experience and com-
munications.

Back Market began in 2014
as an online marketplace for
European consumers to buy
verified, refurbished con-
sumer tech and appliances,
and has since expanded to 18
countries including the U.S.
and Japan. Refurbishers and
brands sell to consumers
through Back Market, paying
the company a commission
on each sale. Buyers only in-
teract with Back Market,
however, unlike platforms
such as eBay where sellers

operate stores under their
own names.

Company revenue grew 45%
in 2023 to 320 million euros,
equivalent to about $355 mil-
lion, the company said.

Howard’s hire comes as
Back Market angles to speed
its growth further.

The company initially relied

Joy Howard is tasked with expanding the company.

on digital advertising and
word of mouth among deal
seekers and members of the
right-to-repair = movement,
which argues against tech
companies’ stipulations that
only they or authorized pro-
viders can perform repairs.
Back Market now wants to
compete more broadly with
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retailers and tech companies
for consumers’ electronics
business.

The company will increase
its investment in certain stra-
tegic markets, including Ger-
many, Japan and the U.S., by
double digits over the next
year, Howard said, declining
to disclose specific figures. It
will also invest in marketing
analytics systems to make
sure it understands what kind
of ads and ad venues work
best, she added.

Advertising across cities’
public transportation systems
will raise the brand’s visibility,
Howard said.

Howard briefly touched
upon the secondhand econ-
omy at Patagonia, where she
introduced the Worn Wear
garment recycling and reju-
venation program as vice
president of marketing be-
tween 2013 and 2015. She
most recently started a
streetwear brand, Early Ma-
jority, that she sold this year
to co-living company Mason
& Fifth.

At Back Market, Howard
takes over from interim CMO
Seth Farbman, a former Spo-
tify marketing chief who

joined as an adviser in 2022.
Before that the company’s
marketing was overseen by
Vianney Vaute, its co-founder
and chief creative officer. A
$510 million investment in
2022 raised Back Market’s val-
uation to $5.7 billion.

The company has seen its
quickest growth in European
countries—namely France and
Spain—where environmental
concerns are more prevalent
in the social discourse, How-
ard said.

A large part of her remit
will be raising Back Market’s
profile in the U.S., but also
convincing Americans to trust
secondhand electronics, she
said.

She plans to continue the
slightly irreverent, entertain-
ing tone of voice currently
used by Back Market on bill-
boards and in its digital ad-
vertising.

“There’s been a lot of
shifts, so far, between cam-
paigns, so we need to have
more consistency,” Howard
said. “But I do think that we
want to keep it pretty light.
You want people to engage
with your marketing and to do
that, it needs to be fun.”

OCI Global
Sells Its
Methanol

Business to
Methanex

By P.R. VENKAT

OCI Global has agreed to
sell its methanol business for
$2.05 billion, as part of the
Netherlands-based company’s
continuing efforts to pare
debt. OCI said Monday that it
has agreed to sell the metha-
nol business to Methanex in a
cash and share deal.

Under terms, OCI will re-
ceive $1.15 billion in cash and
9.9 million common shares of
Vancouver-based Methanex,
one of the world’s largest sup-
pliers of methanol.

After the deal, OCI will hold
about a 13% stake in Methanex
and become its second-largest
shareholder.

OCI has been divesting its
assets and has so far cumula-
tively raised $11.6 billion in
gross proceeds.

“Proceeds will be priori-
tized to reduce OCI holding
company gross debt signifi-
cantly and to return capital to
shareholders,” it said.

The transaction is expected
to close in the first half of
2025, subject to regulatory ap-
provals.

OCI’s operations are spread
across four continents and
comprise approximately 13.5
million metric tons per year of
hydrogen-based products, in-
cluding nitrogen fertilizers,
methanol, biofuels, diesel ex-
haust fluid, and melamine.

Morgan Stanley was OCI’s
financial adviser.

Permira Lifls
Its Offer for

Squarespace

To $7.2 Billion

By MICHAEL SUSIN

Squarespace and Permira
said Monday they reached an
agreement to increase the
buyout offer price to take the
website-development company
private, amid criticism about
the deal.

Under terms of the deal,
Squarespace shareholders will
now receive $46.50 for each
share they own, an increase of
5.7% over the previously
agreed offer price of $44 a
share announced in May.

The deal brings the trans-
action value to around $7.2
billion from the previous bid
of more than $6.6 billion.

Permira’s new offer comes
amid calls against the deal. On
Sept. 6, Reuters reported proxy
advisory firm Institutional
Shareholder Services recom-
mended investors vote against
the offer, saying it didn’t value
Squarespace’s operational per-
formance and outlook.

On Aug. 13, investment
manager Glazer Capital said it
would vote against the acqui-
sition after considering the
previous offer inadequate as it
materially “undervalues”
Squarespace. Glazer Capital
holds around 5.4% of the
shares owned by minority
shareholders.

The revised transaction
was unanimously approved
and recommended by the spe-
cial committee of Square-
space’s board, and all existing
rolling shareholders have
agreed to roll at the revised
offer price, it added.

Squarespace  previously
said going private offers the
company flexibility and re-
sources.

SEC Fines

By MENGQI SUN

The Securities and Ex-
change Commission has con-
tinued its crackdown on com-
panies over language in their
employment and separation
agreements that could dis-
courage whistleblowers from
coming forward.

On Monday, the SEC fined
seven public companies—in
industries ranging from
healthcare to software—more

Seven Companies for Whistleblower-Prolection Violalions

than $3 million combined, al-
leging their employment, sep-
aration and other agreements
contain confidentiality clauses
that violated SEC whistle-
blower-protection rules, in-
cluding requiring employees
to waive their right to possi-
ble whistleblower monetary
awards.

Among the companies, be-
havioral healthcare services
provider Acadia Healthcare
received the largest fine in

Monday’s settlement, agreeing
to pay nearly $1.4 million in
civil penalties. Software pro-
vider AppFolio followed,
agreeing to pay $692,250 in
civil fines, while fashion re-
tailer a.k.a. Brands Holding
said it would pay $399,750
and credit-reporting agency
TransUnion, $312,000.

Also fined were LSB Indus-
tries, IDEX and Smart for
Life.

The SEC said the seven

firms agreed to comply with
whistleblower-protection rules
going forward and have taken
steps to remediate the issues,
including by making changes
to their relevant agreements.

A spokesman for Acadia
Healthcare said it “under-
stands the importance of reg-
ulatory requirements and
worked quickly to resolve this
issue with the SEC.”

A spokeswoman for Trans-
Union said the settlement “re-

flects the seriousness with
which we take our commit-
ment to regulatory compli-
ance,” adding that the firm
is making voluntary changes
to ensure employees and con-
tractors better understand
their rights and responsibili-
ties.

Representatives for AppFo-
lio and a.k.a. Brands didn’t re-
spond to requests to com-
ment.

Monday’s settlements are

part of a sweep by the SEC
over the past few years into
companies’ use of confidenti-
ality provisions and nondisclo-
sure clauses in their various
employment contracts. A wa-
tershed moment came last
September, when the SEC
fined hedge fund D.E. Shaw
$10 million.

The SEC recently expanded
the investigation into compa-
nies’ use of confidentiality
agreements with clients.
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MARKETS

Industrials and S&P 500 Increase
More Than 1% to

By KAREN LANGLEY
AND CAITLIN McCABE

U.S. stocks rallied Monday,
recouping some of last week’s
losses as investors looked
ahead to fresh inflation data.

The advance was broad-
based, with all 11 of the S&P
500’s sectors gaining ground.
———— That lifted the

MONDAY’S U.S. stock in-
MARKETS dex to a 1.2%
— gain. The Dow
Jones Industrial Average

climbed 1.2%, or about 484
points, while the tech-heavy
Nasdaq Composite gained 1.2%.
Investors are focused on
data that could influence the
Federal Reserve’s plans for in-
terest-rate cuts. The headline
release this week will be con-
sumer inflation data on
Wednesday, with producer-
price numbers on Thursday.
Traders are coalescing
around the idea that the rate-
cutting will commence next

Index performance on Monday
1.75%
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week with a quarter-percent-
age-point reduction after Fri-
day’s jobs report wasn’t
viewed as weak enough to lock
in a larger cut.

The consumer discretion-
ary, industrial, technology and
financial sectors were the S&P
500’s top performers, gaining
1.4% or more.

Elsewhere:

@ The 10-year Treasury yield
slipped to 3.698%, its lowest 3
p.m. yield since June 2023,
from 3.710% on Friday. It con-
tinued to trade higher than its
two-year counterpart, meaning
the yield curve remained un-in-
verted.

@ Oil prices rose. Global
benchmark Brent crude rose
11% to $71.84 a barrel.

AUCTION RESULTS

Here are the results of Monday's Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $246,028,419,400 $209,699,574,200
Accepted bids $76,933,200,400 $70,858,558,200
“noncomp $2,490,844,700  $2,035,977,700
" foreign noncomp $200,000,000  $100,000,000
Auction price (rate) 98.762653 97.709833
(4.895%) (4.530%)
5.025% 4.701%
Bids at clearing yield accepted 37.15% 46.64%
912797LP0  912797MT1

Bothissues are dated Sept. 12, 2024. The 13-week bills
mature on Dec. 12, 2024; the 26-week bills mature on
March13,2025.

STOCK SPOTLIGHT

Palantir Technologies
and Dell Technologies
The companies will join the
S&P 500, S&P Dow Jones
Indices said late Friday.
Palantir rallied 14%, while Dell
gained 3.8%.

Boeing
The jet maker reached a deal
with its largest union, aimed
at preventing a crippling
strike. Shares rose 3.4%.

Apple
The tech giant’s shares added
less than 0.1% after it
introduced the iPhone 16,
with upgraded Siri, Al text
editing and photo-recognition
tools.

Alphabet
A federal-government
antitrust lawsuit starts
against Google—the second
such case in less than a year.
Alphabet shares fell 1.3%.

Nvidia
Shares of the artificial-
intelligence darling advanced
3.5%. That put the stock on
pace to recoup some of last

week’s 14% loss.

Coinbase and
MicroStrategy
Bitcoin rebounded somewhat
Monday, after falling as low
as $52,605 over the weekend.
Cryptocurrency-linked stocks
advanced, with Coinbase
rising 5.2% and MicroStrategy
climbing 9.2%.

Trump Media
& Technology Group
Shares in the parent
company of social-media
platform Truth Social gained
5.5%. On Tuesday, former
President Donald Trump and
Vice President Kamala Harris
will debate for the first time.

Norfolk Southern

The railroad is looking into
potential misconduct by Chief
Executive Officer Alan Shaw,

who recently withstood an

activist investor’s push to

unseat him. Norfolk shares

increased 2.7%.

TUESDAY'’S
EXPECTED EARNINGS:
Academy Sports and
Outdoors
GameStop

Can Venture Capital Keep Itself

By YuLivA CHERNOVA

The normal recycling of
money through the venture
capital ecosystem has
dammed up like never before.

Returns on venture invest-
ments—in the form of initial
public offerings or sales of
startups—have been so light
that outside investors, or lim-
ited partners, are no longer
getting enough from those
bets to sink new money into
venture funds. LPs, which
make commitments to venture
funds, are straining to meet
their cash obligations to fund
managers—who then have
trouble raising their next fund.

“The money is not making
the round trip,” said Marc
Cadieux, president of Silicon
Valley Bank. “That is impacting
investors’ willingness and appe-
tite for the venture asset class.”

The amount of capital LPs
are being asked for to meet
their commitments to venture
funds now exceeds the amount
they are seeing back on invest-
ments. The ratio between the
two reached a peak of 4.5 times
at North American venture
firms at the end of 2023—up
from parity the previous year,
according to a report by Silicon
Valley Bank, a division of First

Citizens Bank. According to the
data, the liquidity crunch at
LPs is even greater than after
the 2000 dot-com crash. LPs
include family offices, founda-
tions, pension funds and others
that invest in venture funds.
“The liquidity issue is real,
as limited partners are at
least partially dependent on
incoming liquidity to satisfy
capital calls,” said Samir Kaji,
chief executive and co-founder
of Allocate, referring to the
capital LPs are committed to
providing venture funds.

Slow IPO market

The IPO market, one main
avenue for investors to see
their bets pay off, has ground
to a near-halt. Meaningful ac-
quisitions of startups have also
become rare, in part because
of regulator scrutiny and anti-
trust concerns. The freeze is
being felt in several ways.

First, it is making it harder
for venture fund managers to
raise new funds. In the first
half of this year, just 255 ven-
ture funds closed in the U.S.,
according to the PitchBook-
NVCA Venture Monitor. At that
rate, 2024 will be the year with
fewest fund closes in a decade.

Some venture investors who

might have struck out on their
own are deciding against it in
today’s market. Maria Palma,
general partner at Freestyle
Capital, said she had considered
raising her own venture fund
earlier this year after leaving a
job at Kindred Capital.

“I wanted to raise $100 mil-
lion and lead rounds. I
could’ve gotten it done, but it
would’ve taken three years,”
she said of the slog to raise
that much money in the cur-
rent environment. Instead, she
joined Freestyle.

The lack of returns on in-
vestment is driving LPs to con-
centrate on just a few fund
managers, exacerbating a haves
and have-nots dynamic in ven-
ture. Several venture-world
stalwarts, like Andreessen Hor-
owitz and Thrive Capital, raised
mega funds this year, as the
rest of the market struggled.

Another result of the
skimpy payoffs is a larger sec-
ondary market, where ven-
ture-fund managers, their in-
vestors and others sell stakes
in startups and venture port-
folios.

Secondary sales of stakes in
venture funds and venture-
backed companies could total
between $105 billion and $130
billion, getting back to the

Afloat?

lofty levels of 2021, according
to Hans Swildens, chief execu-
tive and founder of Industry
Ventures. The firm has raised
$2.6 billion in new funds,
mostly dedicated to venture
secondaries, since last year.
“LPs that are not able to
keep funding their LP commit-
ments are selling them to sec-
ondary funds or existing LPs
in the venture partnerships,”
Swildens said, pointing to one
source of secondary business.
Venture firm Group 11 has
arranged sales of stakes in its
funds for current investors to
new ones, including StepStone
Group and Industry Ventures,
with a total $96 million chang-
ing hands in the past two years.

A long time to exit

“You get new reputable, in-
stitutional, large investors in,
and you get investors who are
tired out,” said Dovi Frances,
general partner at Group 11. The
sellers, he said, were mostly
high-net-worth individuals who
had been with the firm for
years. “It takes a longer time to
exit and not all people have the
patience. And they forget the
compounded nature of expo-
nential growth,” Frances said.

The meager returns are

Ratio of capital called to
capital distributed for North
American venture funds
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a division of First Citizens Bank

also being felt at startups.
Venture managers aren’t sure
when it will make sense to
raise funds again.

Venture funds that began in-
vesting in 2022 have been
slowest to put money to work,
according to a report by Carta.
These funds had deployed 43%
of their capital in their first 24
months, while funds in the
prior three years had spent half
or more of their cash by the
same point in their life cycle.

At present, signs of a thaw-
ing in IPOs or sales are scant.

Rate cuts on the horizon,
and a new presidential admin-
istration, might juice returns,
SVB’s Cadieux said. “We’ll see
what happens next to get
things unstuck,” he said.

Five Point Energy Raises $1.4 Billion for Infrastructure Bets

By Luis GARCIA

Five Point Energy has raised
roughly $1.4 billion to back de-
velopers of water infrastruc-
ture and managers of property
that can house new oil fields,
data centers and solar-energy
plants, seeking to reprise its
highly profitable investment in
LandBridge, a property ac-
quirer in the Permian Basin it
took public in June.

The Houston-based private-
equity firm wrapped up Five
Point Energy Fund IV above a
$1.25 billion target and has
made at least one investment
through the new pool, backing
Deep Blue Midland Basin last
year. The company, a joint
venture with energy company
Diamondback Energy, oper-
ates more than 800 miles of

ing water that is a byproduct
of oil-and-gas wells.

Five Point has a 70% stake
in Deep Blue, while Diamond-
back owns the remaining 30%.
The firm expects to invest
some 40% of its Fund IV capital
in the venture, said David Ca-
pobianco, Five Point’s chief ex-
ecutive and managing partner.

Deep Blue is part of an in-
vestment road map that Five
Point used about three years
ago when it backed Houston-
based LandBridge. Through a
series of acquisitions, Land-
Bridge has amassed roughly
220,000 Delaware Basin acres
in a subregion of the sprawl-
ing Permian Basin across
parts of West Texas and
southeastern New Mexico.

LandBridge seeks to attract
oil-and-gas producers as well

energy operators to its prop-
erties and overcome the old
tension between landowners
and infrastructure developers,
Capobianco said.

“The historic

LandBridge posted adjusted
pretax earnings of $23.4 million
for this year’s second quarter,
up roughly 24% from the year-
earlier quarter, while revenue

rose 20% to $26

surface-man- million.

agement strat- . QY The com-
egy was basi- FIVGPOIHt S pany’s shares
caltly ongtgf an holdings manage have t}flimz];ogg
antagonistic re- ey more than 80%
lationship be- about 168 million gince it raised
tween ~ the  gallons of water about $271 mil
[landowners], lion in an initial
typically ranch- a day public offering

ers, and indus-
trialists,” Capo-
bianco said.
“We saw an opportunity to
change that paradigm. Instead
of being antagonistic toward
development, we would buy
[land] and be collaborative,
enabling the development of

in June. Five

Point still owns

75% of the

shares, which at current prices,

means Five Point has earned

about 10 times its investment

in LandBridge, a person famil-
iar with the matter said.

In addition to welcoming

LandBridge can offer them a
precious resource—water—in
the arid region thanks to wa-
ter-infrastructure operator
WaterBridge, another Five
Point investment. The busi-
ness’s vast pipeline network
across the Permian handles
more than 84 million gallons
of water daily, roughly a third
of the total from LandBridge
properties, according to an in-
vestor presentation.

Overall, FivePoint’s hold-
ings manage about 168 million
gallons of water a day, accord-
ing to Capobianco. A midsize,
computer-stuffed data center
consumes about 300,000 gal-
lons of water daily, or the av-
erage consumption of roughly
1,200 Texas homes, to cool its
equipment, according to re-
ports by the state and Dutch

China

Broadens
Access for
Foreign
Investment

China deepened its push to
further open up the economy,
eliminating restrictions on the
manufacturing sector and ex-
panding opportunities for for-
eign investment in the health
sector in an effort to revive
growth.

The Chinese government
will reduce its list of indus-
tries off-limits to foreign in-
vestors to 29 from 31 and ful-
fill its pledge of zero
restrictions on the manufac-
turing sector, the National De-
velopment and Reform Com-
mission and the Commerce
Ministry said in a joint state-
ment on Sunday.

The new list, set to take ef-
fect Nov. 1, removes the re-
quirement for Chinese major-
ity control in publication
printing businesses and lifts
the ban on investment in Chi-
nese herbal-medicine produc-
tion.

Since 2019, Beijing has
steadily reduced its so-called
negative list of more than 100
sectors to attract foreign capi-
tal.

China’s Commerce Ministry
on Sunday also announced
plans to further open the na-
tion’s healthcare sector.

Foreign investors can now
establish  wholly foreign-
owned hospitals in Beijing,
Tianjin, Shanghai, Nanjing, Su-
zhou, Fuzhou, Guangzhou,
Shenzhen and Hainan island,
according to the ministry. Ac-
quiring public hospitals and
facilities involved in tradi-
tional Chinese medicine will
remain off-limits.

Additionally, companies
with foreign investment are al-
lowed to engage in the devel-
opment and application of hu-
man stem cell, gene diagnosis
and treatment technologies in
pilot free-trade zones in Bei-
jing, Shanghai, Guangdong and
Hainan. All medical products
that have been registered and
approved by authorities can be

pipelines used for transport- as data-center and renewable- all kinds of infrastructure.” infrastructure developers, bank ING Groep. marketed for sale nationwide.
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GwthA 7231 +0.85 NA |Columbia Class | Federated Hermes Int BluChpGr K6 3159 +0.42 17.7|CapApinst 11110 +1.53 15.1|Incomerd NA .o NAlinfTechidx  276.64 +3.75 12.0|TgtRe2020  28.78 +0.13  NA|TotBdinst 9.90 +0.01 NA
HI TrA 9.80 7.7|Divincom | 3416 +0.40 13.4|TtIRtnBdl 9.76 +0.01 NA|Contra 19.82 +0.21 23.3|Harding Loevner PIMCO Funds 12 IntiGrAdml ~ 109.61 +1.51 7.7|TgtRe2025 ~ 19.87 +0.12 NA|TotBdinst2 ~ 9.77 +0.01 NA
ICAA 57.76 +0.69 15.7 | Dimensional Fds Fidelity Contrak 19.89 +0.21 23.3|IntlEq 2725 +0.25 5,0]|Income NA .. NAlTBondAdml 10.61 +0.01 51|TgtRe2030  38.62 +0.27 NA|TotBdinstPl ~ 9.90 +0.01 NA
IncoA 2542 +0.17 NA|EmgMktVa 3107 +0.10  6.5|500ldxInstPrem 190.45 +2.20 15.8|CpInc 9.92 +0.03  6.3|JHF Nl DispVal PIMCO Funds Inst! [TiGradeAdml ~ 8.91 +0.01 NA|TgtRe2035  24.21 +0.18 NA|TotintBdldxinst 30.08 +0.07 3.2
N PerA 62.30 +0.62 NA|EmMktCorEq 23.70 +0.14 6.6|Contrafund K6 28.34 +0.32 23.1|GroCo 38.02 +0.49 19.1|DispValMCl 2937 +0.20 7.3|IncomefFd NA NA||arCapAd  126.57 +1.48 15.6|TgtRe2040 4322 +0.35 NA|TotStinst  131.09 +1.42 143
NEcoA 61.50 +0.75 NA|IntlCoreEq 16.26 +0.13 7.8 |ExtMktidxInstPre 81.82 +0.50 4.8||nvGrBd 10.33 +0.01 5.3|John Hancock p"‘e,F““ds LTGradeAdml  8.21 +0.03 4.5|TgtRe2045 29.47 +0.26  NA|Valuelnst 65.99 +0.69 14.6
NwWridA 79.54 +0.38 NA|IntSmCo 2042 +0.14 6.9 |FidSer5 7.93 +0.03  4.7|LowP 4735 +0.12  7.4|BondR6 13.95 +0.01 5.6 |BIChip NA .. NA|MidCpAdml 31187 +3.54 9.1|TgtRe2050  49.28 +0.46 NA|Victory Port
SmCpA 66.78 +0.47 NA|IntSmVa 23.00 +0.14  9.6|FidSerint 883 .. 2.6|Magin 14.22 +0.18 19.0|JPMorgan | Class DivGro 80.27 +0.83 13.9|MuHYAdm| ~ 10.85 .. 4.0|TgtRe2060  50.67 +0.47 NA|VsycamoreFnd 50.76 +0.39 10.1
TXEXA 12.58 +0.01  2.8|LgCo 36.37 +0.42 15.7 |FidSerToMarket 17.89 +0.19 14.3|NASDAQ  214.95 +2.49 13.0|CoreBond 10.56 +0.01 NA|Growth 10034 +1.18 15.9| MulntAdml ~ 13.77 +0.01 2.3|TgtRet2055  54.99 +0.51 NA|WCM Focus Funds
WshA 61.90 +0.61 14.0|US CoreEql  40.66 +0.40 13.5|GlexUSldxinstPre 15.21 +0.13  8.0|0TC 21.25 +0.26 16.2|Eqlnc 2535 +0.33 NA|LgCapGow | 77.71 +0.99 18.1| MuLTAdmI 11.03 +0.01  2.7|TgtRetInc 13.67 +0.05 NA |WCMFochntiGrwins  25.43 +0.23 11.7
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The Right Reason to Buy Bonds

Fixed income has regained the haven property that made it desirable for 60/40 portfolios, but other factors matter more

If you buy bonds, make sure
you do it for the right reasons.

Whereas equity investors have
had a bumpy few months, believ-
ers in the venerable 60/40 portfo-
lio should be permitted a victory
lap: As the S&P 500 delivered a
negative 5.1% return between the
end of July and Aug. 5, a portfolio
consisting of 60% U.S. equities and
40% 10-year Treasurys lost only
2.6%. Then, the 4.2% stock draw-
down that happened last week
translated into only a 1.9% loss for
the 60/40 portfolio.

“Fixed income has finally re-
gained its traditional hedging
property,” said Roger Hallam,
global head of rates at Vanguard.

Nonetheless, the strongest rea-
son to own bonds over the long
term is an even simpler one: the
income they generate.

Vanguard has long advocated
for the benefits of mixing stocks
and bonds. Such strategies hark
back to the 1950s, when economist
Harry Markowitz mathematically
made the case that diversification
improves risk-adjusted returns.
The 60/40 mix has delivered nega-
tive total returns on only 23% of
the years between 1872 and 2023,
compared with 27% for the S&P
500, and shortened lengthy
stretches of negative returns, ac-
cording to calculations derived by
data collected by Yale University
professor Robert Shiller.

Modern investors intuitively un-
derstand why bonds—especially
those issued by governments—are
an effective diversifier: They rally
whenever markets grow concerned
about the economy and anticipate
central banks cutting rates, which
tends to make equities suffer. This
is what happened this summer.

Yet before the 1970s, stock-bond
correlations periodically flipped
from positive to negative. And for
a long stretch between then and
the late 1990s, they were consis-
tently positive: As stocks took a
beating, so did bonds. This is be-
cause inflation was high for much
of that period, making central
banks reluctant to stimulate the
economy. The post-2021 period
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has similarly led many on Wall
Street to anticipate the demise of
the 60/40 portfolio.

With inflation back under con-
trol, however, many are hoping for
a return to the “lowflation” re-
gime of the 2010s, when bonds
were great cushions against vola-
tility. This was the heyday of the
60/40 mix: Its risk-adjusted re-
turns—measured by the Sharpe
ratio—relative to the S&P 500

Sources: FactSet (change in price); Robert Shiller; WSJ calculations

were the highest ever.

But here is the problem with re-
lying on 60/40 or similar alloca-
tions: Those who aim to retire a
few years down the line won’t be
able to put bread on the table
from risk-adjusted returns.

Times of subdued inflation also
tend to be those in which yields
are low, which means that people
who buy bonds then end up relin-
quishing a lot of income.

Someone who invested $1,000
in a 60/40 portfolio in the five
years after 2009, for example,
ended up with $1,439 in the bank
on average, which is $1,141 less
than someone who just bought the
S&P 500. By comparison, the
shortfall during the positive-corre-
lation period of 1975 to 1980 was
only $561.

Of course, post-2008 investors
still did very well in absolute

terms. Equity performance then
was so exceptional that the 60/40
mix made as much money as a
100% equity portfolio has returned
on average since 1871. But those
who have to invest now probably
won’t be so lucky: Unless artifi-
cial-intelligence bets pay off hand-
somely, the big boom of the tech-
nology giants won’t happen again.

None of this implies shunning
bonds. Quite the contrary: In the
past, buying 10-year Treasurys
when yields were above 3% or as
the yield curve uninverted—both
of which are currently happen-
ing—has worked handsomely, de-
livering basically the same 10-year
returns as an all-stock portfolio.

What investors need to shed is
the frame of mind that entrenched
itself after the global financial cri-
sis, when bonds were bought not
for coupons but to benefit from
price increases during volatile
days or as a result of the Federal
Reserve embarking on loosening
cycles. Historically, buying fixed
income based on these factors has
at best delivered short-term gains.

As Willem Sels, global chief in-
vestment officer at HSBC Global
Private Banking, puts it: “The lon-
ger you go in your investment ho-
rizon, it is increasingly all about
the entry point.”

Does it matter that the Fed is
set to cut borrowing costs on
Sept. 18, and that this may put an
end to extra-high deposit and
money-market rates? Yes, but
mostly in the sense that bonds
currently offer high returns that
investors may want to lock in.
Long-maturity U.S. investment-
grade paper yields above 5% with
little default risk. With equity val-
uations stretched across the
board, this is particularly attrac-
tive for those with investment ho-
rizons of five to 10 years.

Thinking about it in these
terms, rather than sticking to
60/40 under all circumstances,
makes sense for most investors.
Reducing the short-term volatility
of a portfolio is rarely worth hav-
ing a much smaller nest egg.

—Jon Sindreu

A Super Stroke of Luck

For Small-Cap Investors

Small-cap stocks have had a
tough year. It could have been
worse.

By far the most-followed bench-
mark of U.S. small companies is
the Russell 2000. Based on size
and free float alone, what it offers
in transparency it loses in effec-
tiveness. Because many “junky,”
unprofitable companies make the
cut every year, the index has
trailed a competing small-cap
measure by around 700 percent-
age points in the past 30 years.

But sometimes people following
the index catch a lucky break. Be-
tween the beginning of this year

and the index’s reconstitution, it
rose by 1.7%, lagging behind the
large-cap S&P 500 by a whopping
13.4 percentage points before divi-
dends. That doesn’t sound lucky,
but the Russell was boosted
greatly by two companies that had
become too large but remained
components: Al darling Super Mi-
cro Computer and bitcoin proxy
MicroStrategy.

The two stocks, representing
one-tenth of a percentage point of
the 2000 or so stocks in the index,
accounted for one-third of its gain
in the first quarter according to
LSEG. Their return dwarfed even

that of Nvidia. They were by then
far larger than the $4.6 billion cut-
off, but remained in the index for
another three months.

What has happened since then
has been less pleasant.

One June 28, they were among
27 companies that graduated to
the Russell 1000. Since the day be-
fore reconstitution, Super Micro
shares have shed 54% of their
value.

The impact that had on large-
cap indexes was minimal—it has
much bigger fish to fry—but the
plunge would have been devastat-
ing for the small-cap index, com-
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ing from by far its largest compo-
nent. One shortcoming of the
Russell 2000 that gets mentioned
less frequently is losing the best

Performance from start of 2024
through Russell Reconstitution
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performers as they graduate. In
this case investors tracking it
dodged a bullet.

—Spencer Jakab

A Better Drug Than Merck’s Blockbuster Keytruda? Not So Fast
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Over the weekend, data was published on a potential rival to Merck’s Keytruda. A Merck booth at a China event.

Merck’s cancer immunotherapy
Keytruda is the drug industry’s
biggest blockbuster, bringing in
$25 billion in sales last year. For
years drug companies have
sought to beat the therapy to no
avail.

Over the weekend, biotechnol-
ogy company Summit Therapeu-
tics published data showing that
it could be the one to finally top-
ple King Keytruda.

Summit stock jumped 56%
Monday, bringing its gains over
the past 12 months to about
1,100% and giving it a $13 billion
market capitalization.

Summit reported data from a
late-stage study that showed that
its drug, ivonescimab, beat
Keytruda as a first-line treatment
option in patients with advanced
non-small-cell lung cancer. Pa-
tients taking Summit’s drug went
a median 11.1 months before their
cancer returned versus just 5.8
months for Keytruda.

The trial data are certainly
very exciting for Summit and for
cancer patients, but that doesn’t
mean Keytruda is about to be re-
placed anytime soon. For starters,

the trial was held in China, so
more data from a global trial will
be needed for approval in the U.S.
Additionally, notes BMO analyst
Evan Seigerman, the results are
for advanced non-small-cell lung
cancer while Keytruda “has a
very large amount of data” for
multiple tumors. Another wrinkle
is that Summit’s data didn’t ad-
dress the overall survival metric,
which measures how long a pa-
tient lives after starting treat-
ment.

And it might not matter for
Merck investors—Keytruda is go-
ing off patent in a few years any-
way. By the time Summit can in-
troduce a drug in the U.S.,
Keytruda would likely be past its
sales peak. Merck stock lost 2.1%
on Monday.

Summit’s drug does underscore
the fact that Merck is facing
some bumps to its top products,
though. One way or another,
Keytruda is likely to face pressure
later this decade. That means
Merck has to continue to do ev-
erything it can to reduce its reli-
ance on the blockbuster product.

—David Wainer




